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INDEPENDENT AUDITORS’ REPORT
To The Board of Directors of Tri-K Industries, Inc.
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Tri-K Industries, Inc. (“"the
Company”), which comprise the Balance Sheet as at 315t March, 2018, and the Statement of
Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the Ind AS
financial statements”).

Management’'s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Ind AS financial
statements, for inclusion in the consolidated financial statements of Galaxy Surfactants
Limited Group, that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Indian Companies Act,
2013 (“the Act”) read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records, safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

In conducting our audit, we have taken into account the provisions of the accounting and
auditing standards applicable in India.

We conducted our audit of the Ind AS financial statements in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (ICAI). Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the Ind AS financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the
’\/ (\/Md AS financial statements that give a true and fair view in order to design audit procedures
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that are appropriate in the circumstances but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the Ind AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 315t March, 2018, and its profit, total

comprehensive incomes, its cash flows and the changes in equity for the year ended on that
date.

Other Matters

a) The comparative financial information of the Company for the year ended 31t March
2017 and the transition date opening balance sheet as at 1%t April 2016 included in
these Ind AS financial statements, are based on the financial statements prepared in
accordance with the accounting principles generally accepted in the United States of
America audited by the predecessor auditor whose report for the year ended 31t March
2017 and 31%t March 2016 dated 26" May 2017 and 16" May 2016 respectively
expressed an unmodified opinion on those financial statements, and have been
restated to comply with Ind AS. Adjustments made to the previously issued said
financial information prepared in accordance with the accounting principles generally
accepted in the United States of America to comply with Ind AS have been audited by
us.

Our opinion on the Ind AS financial statements is not modified in respect of this matter.
Other Reporting Requirements
We further report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid Ind AS
financial statements.

b) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account maintained for the purpose of
preparation of the Ind AS financial statements.
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Restriction in Use

This report is provided to you solely for the information and for the purposes of preparation
of Consolidated Financial Statements of the Galaxy Surfactants Limited Group for the year
ended March 31, 2018. It should not be distributed to any other third party prior our written
consent.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’'s Registration No. 117366W / W — 100018)

A

Kedar Raje
Partner
(Membership No. 102637)

Place: MW
Date: 2nd Mm,‘ o0&
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TRI-K Industries Inc.
Balance Sheet as at 31st March, 2018, 31st March, 2017 and 1st April, 2016

31st MARCH 31st MARCH
2018 2017 1st APRIL 2016
Note yspb usD usD
I. |ASSETS |
NON-CURRENT ASSETS
(a) Property, Plant and Equipment 2 782,424 998,400 1,306,982
(b) Capital Work-in-Progress 31,020
(c) Other Intangible Assets 3 195,442 442,645 799,852
(d) Goodwil 362,915 362,915 362,915
(e) Financial Assets
(i) Other Financial Assets 4 78,327 79,327 79,327
(f) Deferred Tax Assets (Net) 5 398,387 430,025 256,611
(g) Other Non-Current Assets 6 41,584
1,891,098 2,313,312 2,805,687
CURRENT ASSETS
(a) Inventories 7 7,469,813 6,935,082 7,788,705
(b) Financial Assets
(i) Trade Receivables 8 6,710,578 5,885,141 4,691,300
(i) Cash and Cash Equivalents 9 3,157,598 255,098 5,295
(Ili) Other Financial Assets 4 136,731 58,192 7,083
(c) Current Tax Assets (Net) 516,479 250,370 628,075
(d) Other Current Assets 6 372,761 99,836 375,736
18,363,961 13,484,719 13,497,194
Total Assets 20,255,080 15,798,031 16,302,881
{i. [EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 10 1,000 1,000 1,000
(b) Other Equity 14,209,146 10,938,143 8,861,445
14,210,146 10,939,143 8,862,445
LIABILITIES
NON-CURRENT LIABILITIES
(a) Financial Liabilities
(i) Borrowings 1 444,444
(b) Other Non-current Liabilities 13 68,593 68,998 345,684
68,593 68,998 790,128
CURRENT LIABILITIES
(a) Financial Liabilities
(i) Borrowings 14 1,120,000 1,795,000
(i) Trade Payables 15 5,855,054 3,483,354 4,056,608
(iiiy Other Financial Liabilities 12 9,784 29,930 677,346
(b) Other Current Liabilities 13 111,483 156,606 121,354
5,076,321 4,789,890 6,650,308
Total Equity and Liabilities 20,255,060 15,798,031 16,302,881

The accompanying notes 1 to 45 are an integral part of the Financial Statements

In terms of our report attached.

For Deloitte Haskins & Sells LLP

Chartered Accountants

¢

Kedar Raje
Partner

Place: Mumbai
Date: 2nd May, 2018

For and on bghalf of the

Place: New Jersey

Date: 2nd May, 2018

J
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TRI-K Industries Inc.
Statement of Profit and Loss for the year ended 31st March, 2018 and 31st March, 2017
Year Ended 31 March,| Year Ended 31 March,
2018 2017
Note usbD usD
IRevenue from operations 1| 16 45,749,302 39,266,348
Other Income I} 17 142,298 569,480
Total Income (1 + 1l ]} 45,891,600 39,835,828
EXPENSES v
Cost of materials consumed 18 4,725,936 : 2,322,210
Purchases of Stock-in-trade 19 22,737,013 20,549,192
Changes ininventories of finished goods, stock-in-trade and work-in-
progress 20 (450,412) 712,526
Employee benefit expense 21 8,532,613 7,683,455
Finance costs 22 10,178 76,781
Depreciation and amortisation expense 23 691,266 831,643
Other expenses 24 4,874,793 4,665,115
Total Expensesﬂ v 41,121,387 36,840,922
Profit before exceptional items and tax (Il - 1V) v 4,770,213 2,994,906
Exceptional Items vi
Profit before tax (V-VI) Vil 4,770,213 2,994,906
Tax Expense Vil 25
Current Tax 1,467,572 1,091,621
Deferred Tax 31,638 (173,413
Total Tax Expense Vil 1,499,210 918,208
Profit for the year (VII - VIII) IX 3,271,003 2,076,698
Total comprehensive income for the period 3,271,003 2,076,698
Earnings per equity share : 26
Basic 10,903 6,922
Diluted 10,903 6,922
The accompanying notes 1 to 45 are an integral part of the Financial Statements
In terms of our report attached.
For Deloitte Haskins & Sells LLP
Chartered Ag¢countants
2
Kedar Raje Subhas Sen ikds heshwari‘
Partner President Director of Finance
Place: Mumbai Place: New Jersey
Date: 2nd May, 2018 Date: 2nd May, 2018
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TRI-K Industries Inc.
Cash Flow Statement for the year ended 31st March 2018 and 31st March 2017
uUsD
2018 2017
CASH FLOW FROM OPERATING ACTIVITIES :
Profit After Tax 3,271,003 2,076,698
Adjustments for:
Income tax expense 1,499,210 918,208
Finance costs 10,178 76,781
Loss / (Gain) on disposal of property, plant and equipment - (3,913)
Depreciation and amortisation expnese 691,266 831,643
Reversal of allowance for credit losses (net) (74,934) -
Bad debts 3,762 17,510
2,129,482 1,840,229_'
Operating Profit before Working Capital changes 5,400,485 3,916,927
Changes in :
Decrease in trade receivables & Other Assets (1,104,729) (987,560)
Decrease in Inventories : (534,731) 853,623
Increase in trade payables & Other Liabilities 2,306,026 (795,437)
666,566 (529,374)
Cash generated from operations 6,067,051 2,987,553
Income Taxes Paid (1,733,681) (712,917)
NET CASH FROM OPERATING ACTIVITIES 4,333,370 2,274,636
CASH FLOW FROM INVESTING ACTIVITIES :
Payment to acquire Property, Plant and Equipment and Other Intangible Assets (300,691) (166,191)
Proceeds from sale of Property, Plant and Equipment and Other Intangible
Assets & 4,250
[NET CASH USEDIN INVESTING ACTIVITIES (300,691) (161,941)
CASH FLOW FROM FINANCING ACTIVITIES :
Repayment of Term Loan - (1,111,111)
Repayment of Working Capital Loan from Banks (1,120,000) (675,000)
Interest paid (10,178) (76,781)
NET CASH USED IN FINANCING ACTIVITIES (1,130,178) (1,862,892)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 2,902,501 249,803
OPENING CASH AND CASH EQUIVALENTS 255,098 5,285
CLOSING CASH AND CASH EQUIVALENTS 3,157,599 255,098
The above cash flow statement has been prepared under the "Indirect method" as set out in Accounting Standard (INDAS) 7}-
Statement of Cash flow.
The accompanying notes 1 to 45 are an integral part of the Financial Statements
In terms of our report attached.
For Deloitte Haskins & Sells LLP For and on behalf6f the Board
Chartered Atcountants
7
Kedar Raje Subhas Sen Vi heshwari
Partner President Director ¥f Finance
Place: Mumbai Place: New Jersey
Date: 2nd May, 2018 Date: 2nd May, 2018




TRI-K Industries Inc.
Statement of Changes in Equity for the year ended 31st March 2018

A) Equity Share Capital usD
hParticulars ‘ 31st MARCH 2018|31st MARCH 2017 1st APRIL 2016
Issued and Subscribed :

Balance as at the beginning of the year 1,000 1,000 1,000
Balance as at the end of the year 1,000 1,000 1,000
|[Refer Note 10] I

B) Other Equity usD

Retained Earningsj
(Reserves and

Surplus)
As at 1 April 2016 8,861,445
Profit / (Loss) for the year 2,076,698
As at 31 March 2017 10,938,143
Profit / (Loss) for the year 3,271,003
14,209,146

As at 31 March 2018

Retained earnings: This balance represents the cumulative profits of the company.
This reserve can be utilized in accordance with the bye-laws of the company.

The accompanying notes 1 to 45 are an integral part of the Financial Statements
In terms of our report attached.

For Deloitte Haskins & Sells LLP

Chart ccountants

Kedar Raje ubhas Sen

Partner President Direttor ¥f Finance
Place: Mumbai lace: New Jersey

Date: 2nd May, 2018 Date: 2nd May, 2018




TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2018

A. Corporate Information

TRI-K Industries, Inc. was incorptlrated on March 22, 1974 under the laws of the State jf New Jersey vide
certificate of incorporation bearing NJ Corp number 8948946400 as “TRI-KEM INC” which was subsequently
changed to “TRI-K Industries, Inc.” on November 19, 2008. The registered office of TRI-K Industries, Inc. is situated
at 2, Stewart court, Denville, New Jersey 07834, USA. TRI-K Industries, Inc. became a subsidiary of Rainbow
Holdings GmbH with effect from July 01, 2009 and an associate company of Galaxy Holdings (Mauritius) Limited
with effect from March 25, 2010. By virtue of the above, TRI-K Industries, Inc. has become 100% step down
subsidiary of Galaxy Surfactants Limited with effect from March 25, 2010.

TRI-K Industries, Inc. is currently engaged, inter alia, in the business of sourcing, manufacturing and distributing a
broad range of cosmetic ingredients and technologies for the global cosmetic and personal care industry and

manufacture of proteins having manufacturing location at New Hampshire.

B. Significant accounting policies

a) Statement of compliance
These financial statements of the Company have been prepared in accordance with Indian Accounting

Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules 2015 as amended and
notified under Section 133 of the Companies Act, 2013 (the “Act’) and other relevant provisions of the

Act.

The Company’s financial statements up to and for the year ended March 31, 2017 were prepared in
accordance with the generally accepted accounting principles in the Unites States of America (“US
GAAP”) and other relevant provisions issued by the Financial Accounting Standards Board (“FASB”)

which was the previous GAAP.

These are the Company’s first financial statements prepared in accordance with Indian Accounting
Standards (Ind AS). The Company has applied IND AS 101, first time Adoption of Indian Accounting
Standards for transition from US GAAP to IND AS. An explanation of how transition to IND AS has
affected the previous reported financial position, financial performance and cash flows of the Company

is provided in Note 55.

b) Basis of preparation and presentation
The financial statements are prepared in accordance with the historical cost basis, except for certain

financial instruments that are measured at fair values, as explained in the accounting policies below.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.,

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the

meas ent date. Fair value for measurement and / or disclosure purposes in these financial

1
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2018

statements is determined on such a basis, except for leasing transactions that are within the scope of
Ind AS 17 — Leases, and measurements that have some similarities to fair value but are not fair value,
such as net realisable value in Ind AS 2 — Inventories or value in use in Ind AS 36 — Impairment of

Assets.

The principal accounting policies are set out below

Revenue Recognition:
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed

as revenue are net of customer returns, trade allowance, and amount collected on behalf of third

parties.

Sale of goods

Revenue from the sale of goods is recognized when all the following conditions are satisfied:

e The Company has transferred to the buyer the significant risks and rewards of ownership of the
goods; _

e The Company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold; :

e The amount of revenue can be measured reliably;

e Itis probable that the economic benefits associated with the transaction will flow to the entity;

o The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Other Income
Interest income from a financial asset is recognised when it is probable that the economic benefits will

flow to the Company and the amount of income can be measured reliably. Interest income is accrued
on a time basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the

financial asset to that asset's net carrying amount on initial recognition

Property, Plant and Equipment: _
Property, Plant and Equipment are stated at cost of acquisition or construction less accumulated

depreciation and impairment losses, if any. The cost of Property, Plant and Equipment comprises its
purchase price net of any trade discounts and rebates, any import duties and other taxes (other than those
subsequently recoverable from the tax authorities), any directly attributable expenditure on making the
asset ready for its intended use, other incidental expenses and interest on borrowings attributable to
acquisition of qualifying asset up to the date the asset is ready for its intended use. Subsequent
expenditure on fixed assets after its purchase / completion is capitalised only if such expenditure results in
an increase in the future benefits from such asset beyond its previously assessed standard of performance.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and Loss.

/



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2018

Depreciation on these assets commences when assets are ready for their intended use which is generally on
commissioning. Items of Property Plant and Equipment are depreciated in a manner that amortises the cost
of the assets after commissioning less its residual value, on a straight line basis over their useful lives at the

following ratrs:

Description Estimated useful lives
(No. of Years)

Leasehold Improvements 8-10

Machinery & Equipment 5-7

Furniture and fixtures 7

Computers and equipment 3

Depreciation on additions/deletions during the year is provided on pro-rata basis from/up to the month of
such addition/deletion.
Property, plant and equipment’s residual values and useful lives are reviewed at each Balance Sheet date

and changes, if any, are treated as changes in accounting estimate.

e) Intangible Assets:
Intangible assets with finite useful lives that are acquired separately are carried at cost less

accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives so as to reflect the pattern in which the assets
economic benefits are consumed. The estimated useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis. The amortisation of intangible asset is included in Depreciation and amortisation

expense in statement of profit & Loss account.

Amortization of intangibles is provided using the straight-line method at the following useful lives:

Description Estimated useful lives
(No. of months)

Customer relationships 120

Trademarks / Tradenames 36

Computer software 3

Goodwill:

In the erstwhile GAAP (USGAAP), the Company had elected the accounting standard that permitted
private companies to amortize goodwill on a straight line basis over ten years or a shorter period if
management determines it is more appropriate. Under Ind AS, the Company has stopped amortisation
of such goodwill from the date of transition (April 1, 2016). From April 1, 2016, such un-amortised
Goodwill is not amortised, but is tested at the entity level for impairment when a triggering event
occurs that indicates that the fair value of the entity unit may be less than its carrying amount. Any
impairment would be recognized for the difference between the fair value of the entity unit and its

meg amount.



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2018

Research & Development:
Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss.

Development costs of products are also charged to the Statement of Profit and Loss unless a product’s
technical and economic feasibility and marketability has been established, in which case such
expenditure is capitalised. The amount capitalised comprises expenditure that can be directly
attributed or allocated on a reasonable and consistent basis to creating, producing and making the
asset ready for its intended use. Property, Plant and Equipment utilised for research and development
are capitalised and depreciated in accordance with the policies stated for Property, Plant and

Equipment.

f) Inventories:
Inventories comprise all costs of purchase, conversion and other costs incurred in bringing the

inventories to their present location and condition.
Raw materials and bought out components are valued at the lower of cost or net realisable value. Cost

is determined on the basis of the weighted average method.
Finished goods produced and purchased for sale, manufactured components and work-in-progress are

carried at cost or net realisable value whichever is lower.
Stores, spares and tools other than obsolete and slow moving items are carried at cost. Obsolete and

slow moving items are valued at cost or estimated net realisable value, whichever is lower.

g) Leases:
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the

risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases, if any, are initially recognised as assets of the Company at their fair
value at the inception of the lease or, if lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.
Lease payments are apportioned between finance expenses and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining balance of the liability. Finance expenses are

recognised immediately in profit or loss.

Rentals payable under operating leases are charged to the Statement of Profit and Loss on a straight-
line basis over the term of the relevant lease unless the payments to the lessor are structured to
increase in line with expected general inflation to compensate for the lessor’'s expected inflationary

cost increases.

h) Foreign exchange transactions and translations:
o'yz(actions in foreign currencies i.e. other than the Company's functional currency of US Dollars are
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2018

recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing at the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. Exchange differences on revaluation are recognised in profit or loss in the period in which

they arise.

Employee Benefits:
Employee benefits include compensated absences.

Defined contribution plans
The Company's contribution to 401(K) plan and Medical benefits are considered as defined contribution

plans and are charged as an expense based on the amount of contribution required to be made.

The Company has a profit sharing plan that covers employees who have completed at least 1,000 hours of
service during the plan year and are employed on the last day of the plan year. The plan provides for
discretionary contributions as determined by the board of directors. There were no contributions to the

profit sharing plan for the years ended March 31, 2018 and 2017.

The Company has a 401(k) Plan (“Plan”) to provide retirement and incidental benefits for its employees.
Employees may elect to contribute a percentage of their annual compensation to the Plan, limited to a
maximum annual amount as set periodically by the Internal Revenue Service. The Company matches
employee contributions in an amount equal to (i) 100% of the employee contributions that are not in
excess of 3% of compensation, plus (ii) 50% of the amount of the employee contributions that exceed 3%
of the compensation but do not exceed 5% of compensation. All matching contributions vest immediately.

In addition, the Plan provides for discretionary contributions as determined by the board of directors.
Company matching contributions to the Plan totalled $170,020 and $164,148 for the years ended March
31, 2018 and 2017, respectively. No discretionary contributions were made in the years ended March 31, 2018

and 2017
Defined benefit plans - Short term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries and annual
leaves in the period the related service is rendered at the undiscounted amount of the benefits expected

to be paid in exchange for that service. These benefits are unfunded.

Bofrowing Costs:

All borrowing costs are charged to the Statement of Profit and Loss except:

e Borrowing costs that are attributable to the acquisition or construction of qualifying tangible and
intangible assets that necessarily take a substantial period of time to get ready for their intended use,

(\/wflich are capitalised as part of the cost of such assets.
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2018

e Expenses incurred on raising long term borrowings are amortised using effective interest rate method
over the period of borrowings.

Taxes on Income
The Company utilises the asset and liability method|of accounting for income taxes. Under the asset and

liability method, deferred income taxes are recognized for the tax consequences of temporary differences
by applying enacted statutory tax rates applicablé to future years to differences between the financial
statement carrying amounts and the tax basis of existing assets and liabilities. Deferred income taxes result
primarily from temporary differences related to inventories, accounts receivable, net property and
equipment, goodwill and other intangible assets for financial and income tax reporting. The deferred tax
assets and liabilities represent the future tax return consequences of those differences, which will either
be taxable or deductible when the assets and liabilities are recovered or settled. Deferred tax expense or
benefit is recognized as a result of the change in the deferred tax assets or liabilities during the year. Based
on consideration of all available evidence regarding their utilization, net deferred tax assets are recorded
to the extent that it is more likely than not that they will be realized. Where, based on the weight of all
available evidence, it is more likely than not that some amount of a deferred tax asset will not be realized,
a valuation allowance is established for that amount that, in management’s judgment, is sufficient to
reduce the deferred tax asset to an amount that is more likely than not to be realized.

The authoritative guidance prescribes a minimum probability threshold that a tax position must meet
before a financial statement benefit is recognized. The minimum threshold is defined as a tax position that
is more likely than not to be sustained upon examination by the applicable taxing authority, including
resolution of any related appeals or litigation, based solely on the technical merits of the position. The tax
benefit to be recognized is measured as the largest amount of benefit that is greater than fifty percent
likely of being realized upon ultimate settlement. At March 31, 2017 and 2016, the Company has not
recognized any uncertain tax benefits in the financial statements. There are no tax related interest or
penalties included in these financial statements. Taxes on income comprises of current taxes and deferred

taxes. (Brian to add any interest/penalty paid last year).

impairment of Assets:
The carrying values of assets / cash generating units at each balance sheet date are reviewed for

impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated and
impairment is recognised, if the carrying amount of these assets exceeds their recoverable amount. The
recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at
by discounting the future cash flows to their present value based on an appropriate pre-tax discount rate
to determine whether there is any indication that those assets have suffered any impairment loss. When
there is indication that an impairment loss recognised for an asset in earlier accounting periods no longer
exists or may have decreased, such reversal of impairment loss is recognised in the Statement of Profit and

Loss, except in case of revalued assets.

Provisions and Contingent Liabilities:
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of

\/agast event, it is probable that the Company will be required to settle the obligation, and a reliable
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2018

estimate can be made of the amount of the obligation.
The amount recognised as a provision-is the best estimate of the consideration required to settle the

present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. In the event the|time value of money is material provision is carried at the
present value of the cash flows required to settle the obligation.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle the obligation
or a reliable estimate of the amount cannot be made. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is

made.

Financial instruments, Financial assets, Financial liabilities and Equity instruments:
Financial assets and financial liabilities are recognised when the Company becomes a party to the

contractual provisions of the relevant instrument
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are

directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities measured at fair value through profit or loss) are added to or
deducted from the fair value on initial recognition of financial assets or financial liabilities. Transactions
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through

profit or loss are recognised immediately in profit or loss.

Classification and subsequent measurement
Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place. All recognised
financial assets are subsequently measured at either amortised cost or fair value depending on their

respective classification

On initial recognition, a financial asset is classified as measured at -

e Amortised cost; or .
¢ Fair Value through Other Comprehensive Income (FVTOCI) ; or

e Fair Value Through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

All financial assets not classified as measured at amortised cost or FVTOC| are measured at FVTPL. This

includes all derivative financial assets.



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2018

Financial assets at amortised cost are subsequently measured at amortised cost using effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognised in profit or loss. Any gain and loss on de-recognition is

recognised in profit or loss.

The effective interest method i§ a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying

amount on initial recognition.

For equity investments, the Company makes an election on an instrument-by-instrument basis to
designate equity investments as measured at FVTOCI. These elected investments are measured at fair
value with gains and losses arising from changes in fair value recognised in Other Comprehensive Income
and accumulated in the reserves. The cumulative gain or loss is not reclassified to profit or loss on
disposal of the investments. These investments in equity are not held for trading. Instead, they are held
for medium or long-term strategic purpose. Upon the application of Ind AS 109, the Company has chosen
to designate these investments as at FVTOCI as the Company believes that this provides a more
meaningful presentation for medium or long-term strategic investments, than reflecting changes in fair
value immediately in profit or loss. Dividend income received on such equity investments are recognised

in profit or loss.

Equity investments that are not designated as measured at FVTOCI are designated as measured at FVTPL
and subsequent changes in fair value are recognised in profit or loss. '

Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in profit or loss.

Financial liabilities and equity instruments
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity

in accordance with the substance of the contractual arrangements and the definitions of a financial

liability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after

deducting all of its liabilities. Equity instruments issued by the Company is recognised at the proceeds
received, net of directly attributable transaction costs.

Financial liabilities
Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as

FVTPL if it is classified as held-for-trading or it is a derivative or it is designated as such on initial
bygnition. Other financial liabilities are subsequently measured at amortised cost using the effective

8
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°' MARCH 2018

interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss.
Any gain or loss on de-recognition is also recognised in profit or loss.

Compound instruments L
An issued financial instrumentithat comprises of both the liability and equity components are accounted

as compound financial instruments. The fair value of the liability component is separated from the
compound instrument and the residual value is recognised as equity component of financial instrument.
The liability component is subsequently measured at amortised cost, whereas the equity component is
not re-measured after initial recognition. The transaction costs related to compound instruments are
allocated to the liability and equity components in the proportion to the allocation of gross proceeds.
Transaction costs related to equity component is recognised directly in equity and the cost related to
liability component is included in the carrying amount of the liability component and amortised using

effective interest method.

De-recognition of financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the

financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership

and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred

assets are not derecognised.

Offsetting
Financial‘assets and financial liabilities are offset and the net amount presented in the balance sheet

when, and only when, the Company currently has a legally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Financial guarantee contracts and loan commitments
A financial guarantee contract is a contract that requires the issuer to make specified payments to

reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due in

accordance with the terms of a debt instrument.
Financial guarantee contracts and loan commitments issued by the Company are initially measured at

their fair values and, if not designated as at FVTPL, are subsequently measured at the higher of:
e The amount of loss allowance determined in accordance with impairment requirements of Ind AS

109; and
e The amount initially recognised less, when appropriate, the cumulative amount of income recognised

in accordance with the principles of Ind AS 18.

L\/prairment of financial assets
9
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH 2018

The Company applies the expected credit loss (ECL) model for recognising impairment loss on financial
assets. With respect to trade receivables, the Company measures the loss allowance at an amount equal
to lifetime expected credit losses. For all other financial instruments, the Company recognises lifetime ECL
when there has been a T:'gniﬁcant increase in credit risk since initial recognition. If, on the other hand, the
credit risk on the financial instrument has not increased significantly since initijl recognition, the
Company measures the loss allowance for that financial instrument at an amount equal to 12 month ECL.
The assessment of whether lifetime ECL should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition. 12 month ECL represents the portion of
lifetime ECL that is expected to result from default events on a financial instrument that are possible

within 12 months after the reporting date.
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying

amount of the assets.

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write- off. However, financial assets that are written off could still be subject
to enforcement activities under the Company recovery procedures, taking into account legal advice
where appropriate. Any recoveries made are recognised in profit or loss.

o) Use of Estimates and judgement:
The preparation of financial statements in conformity with Ind-AS requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent liabilities at the date of the financial statements and the results of operations during the

reporting period end. Although these estimates are based upon management’s best knowledge of current

events and actions, actual results could differ from these estimates

The estimates and underlying assumptions are reviewed at the end of each reporting period. Revisions to

accounting estimates are recognised in the period in which the estimate is revised if the revision affects
_ only that period, or in the period of the revision and future periods if the revision affects both current and

future periods.

Critical accounting judgements and key source of estimation uncertainty
The following are the key assumptions concerning the future, and other key sources of estimation

uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Useful lives of property, plant and equipment and intangible assets
As described in the significant accounting policies, the Company reviews the estimated useful lives of

property, plant and equipment and intangible assets at the end of each reporting period. Useful lives of
intangible assets is determined on the basis of estimated benefits to be derived from use of such
intangible assets. These reassessments may result in change in the depreciation /amortisation expense in

future periods.

wwlue measurements and valuation processes
‘ 10
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2018

Some of the Company’s assets and liabilities are measured at fair value at each balance sheet date or at
the time they are assessed for impairment. In estimating the fair value of an asset or a liability, the
Company uses market-observable data to the extent it is available. Where Level 1 inputs are not available,
the Company engpges third party valuers, where required, to perform the valyation. Information about
the valuation techniques and inputs used in determining the fair value of various assets and liabilities
require estimates to be made by the management and are disclosed in the notes to the financial

statements.

Receivables and Credit Policies
Accounts receivable are uncollateralized customer obligations due under normal trade terms which range

from thirty to ninety days from the invoice date. Accounts receivable are stated at the amount billed to the
customer. Customer account balances with invoices exceeding credit terms are considered delinquent.
Payments of accounts receivable are allocated to the specific invoices identified on the customer’s
remittance advice or if unspecified are applied to their earliest unpaid invoices. The Company’s accounts
receivable are reduced by a valuation allowance that reflects management’s best estimate of the amount
that will not be collected. Management individually reviews all accounts receivable balances that exceed
credit terms and based on an assessment of current credit worthiness, estimates the portion if any of the
baldnce that will not be collected. The need for a reserve is also evaluated periodically by management.



TRI-K Industries Inc.

Property, Plant and Equipment

usD

Particulars Leasehold Machinery | Furniture and Office Total
improvements and Fixtures Equipments
Equipment (Computer
Equipments)
1) Cost

Balance as at 1 April, 2016 713,117 1,280,822 492,242 307,925 2,794,106
Additions during the year 2,198 126,680 13,121 5,751 147,750
Disposals during the year - 1,557 - - 1,657
Other Adjustments during the year - - - - -
Balance as at 31 March 2017 715,315 1,405,945 505,363 313,676 2,940,299
Additions during the year 9,650 200,058 1,300 17,079 228,087
Other Adjustments during the year - - - - -
Balance as at 31 March 2018 724,965 1,606,003 506,663 330,755 3,168,386
() Accumulated depreciation
Balance as at 1 April 2016 489,983 443,585 316,531 237,025 1,487,124
Depreciation expense for the year 78,492 261,506 62,729 53,268 455,995
Disposals during the year - 1,220 - - 1,220
Other Adjustments during the year - - - - -
Balance as at 31 March 2017 | 568475 703,871 379,260 280,293 1,941,899
Depreciation expense for the year [ 83,038 280,748 60,730 19,547 444,063
Other Adjustments during the year - - - - -
Balance as at 31 March 2018 651,513 984,619 439,990 309,840 2,385,962
Carrying amount{l-ll
Balance as at 1 April 2016 223,134 837,237 175,711 70,900 1,306,982
Balance as at 31 March 2017 146,840 702,074 126,103 23,383 998,400
Balance as at 31 March 2018 . 73,452 621,384 66,673 20,915 - 782,424

Notes:

No borrowing costs have been capitalized in any of the years

v
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3.  Other Intangible Assets

usbD
" Customer -
Particulars Software Relationships Trademarks Total Goodwill
1) Cost -
Balance as at 1 April 2016 438,602 1,110,000 240,000 1,788,602 650,000
Additions during the year 18,441 - - 18,441 -
Other adjustments during the year - - - - -
Balance as at 31 March 2017 457,043 1,110,000 240,000 1,807,043 650,000
Balance as at 31 March 2018 457,043 1,110,000 240,000 1,807,043 650,000
{Il) Accumulated amortisation _
Balance as at 1 April 2016 321,831 490,252 176,667 988,750 287,085
Amortisation expense for the year 90,315 222,000 63,333 375,648 -
Balance as at 31 March 2017 412,146 712,252 | - 240,000 1,364,398 287,085
Amortisation expense for the year 25,203 222,000 - 247,203 -
Balance as at 31 March 2018 437,349 934,252 240,000 1,611,601 287,085
Carrying amount(l-ll
Balance as at 1 April 2016 116,771 619,748 63,333 799,852 362,915
Balance as at 31 March 2017 44,897 397,748 - 442,645 362,915
Balance as at 31 March 2018 19,694 175,748 | . - 195,442 362,915
Note:-
3.1 The amortization expense of intangible assets have been included under ‘Depreciation and amortization expense’ in the Statement of Profit
and Loss.
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4 Otherfinancial assets usb
As at 31st March 2018 As at 31 March 2017 As at 1 April 2016
Particulars
Current Non- Current Current Non- Current Current Non- Current
|Financial assets at amortised cost :
Security Deposit 135,167 79,327 - 79,327 - 79,327
Other financial assets 1,564 - 59,192 - 7,083 R
TOTAL 136,731 79,327 59,192 79,327 7,083 79,327
5 Deferred Tax Assets / (Liabilities) (Net) uspD
Charge/ Charge/ (credit) to
Deferred tax assets| (credit) to ::::gef fax Statement of Profit :::zge;’ tax
Particulars ’1 (s't‘a‘i’“::“;z%s at | Statementof |} iiies) As at andLoss  |yiabilities) As at
pril Profit and Loss|345¢ march, 2017 31st March, 2018
On Fiscal allowances on property, plant, and
equipment (298,180) 97,895 (200,285) 246,680 46,395
On Provision for employee benefits 189,661 (22,928) 166,733 {6,565) 160,168
On Allowances for credit losses 31,123 6,219 37,342 (30,901) 6,441
On Others* 334,007 92,228 426,235 (240,852) 185,383
Total 256,611 173,414 430,025 (31,638) 398,387
* Others mainly includes deferred tax on inventory reserve
6 Others Assets (Non Financial) UsD
Particut As at 31st March 2018 As at 31 March 2017 As at 1 April 2016
articulars Current Non- Current Current Non- Current Current Non- Current
Capital Advance - 41,584 - - . .
Advances other than capital advance
Other Advances 372,761 - 99,836 - 375,736 -
TOTAL 372,761 41,584 99,836 - 375,736 -
Other advances include Advances to suppliers, prepaid expenses etc.
7 Inventorles (Lower of Cost and Net realisable value) usD
As at| As at| As at|
31 March 2018| 31 March 2017 1 April 2016
Raw Materials 808,192 723,873 864,970
Work-in-Progress 176,964 138,651 152,723
Finished Products Produced 888,317 1,078,886 1,000,709
Stock-in-Trade includes goods in transit $ 2,313,907/- (As at 31 March 5.596,340 4,993,662 5,770,303
2017: $ 1,611,268/- and as at 31 March 2016: $ 1,503,878)
TOTAL 7,469,813 6,935,082 7,788,705

7.1 The cost of Inventories recognised as an expense during the year in respect of continuing operations was $ 28,316,462/- ( for the year ended March 31, 2017 : $ 24,820,316/-)

7.2 The cost of Inventories recognised as an expense includes $ 1,27,131/- (During 2016 - 2017 : $5,13,026/-) in respect of write downs of inventory and provision.

8 Trade Receivables usb
As at As at As at
31 March 2018{ 31 March 2017 1 April 2016
Particulars
Unsecured, considered good 6,710,578 5,885,141 4,691,300
Doubtful 26,928 101,862 85,729
6,737,506 5,987,003 4,777,029
Less : Allowance for Credit losses 26,928 101,862 85,729
TOTAL 6,710,578 5,885,141 4,691,300

Includes gnfounts due from related parties. Refer to Note 34
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Cash and Bank Balances

UsD

As at As at| As at|
Particulars 31 March 2018| 31 March 2017 1 April 2016
Cash and cash equivalents
Balances with banks
- On Current Accounts 3,157,114 254,397 5,000
3,157,114 254,397 5,000
Cash on hand 485 701 2985
Total Cash and cash equivalent 3,157,599 255,098 5,295
Equity Share Capital
UsD
As at As at As at
Particulars 31 March 2018 31 March 2017 1 April 2016
Authorised:
1000 Equity Shares of no Par Value 1,000 1,000 1,000
(Previous Year : 1000 Equity Shares of no Par Value)
1,000 1,000 1,000
Issued and Subscribed :
300 Equity Shares of no Par Value 1,000 1,000 1,000
(Previous Year : 300 Equity Shares of no Par Value)
1,000 1,600 1,000
A. Reconciliation of number of Ordinary (Equity) Shares and amount outstanding :
As at 31 March 2018 As at 31 March 2017 As at 1 April 2016
Particulars No. of Shares usb No. of Shares usb No. of Shares usD
Issued and Subscribed :
Balance as at the beginning of the year 300 1,000 300 1,000 300 1,000
Balance as at the end of the year 300 1,000 300 1,000 300 1,000

B Terms/Rights attached to Equity Shares

The Company has only one class of shares. Equity shares are of no par value and each holder of equity shares is entitled to one vote per share.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

C During the period of five years immediately preceding the reporting date:
(i) The Company has not issued any shares pursuant to contract(s) without payment being received in cash.
(i) The Company has not allotted any shares as fully paid up by way of bonus shares.

(iti) The Company has not bought back any shares.

C. Detalls of Ordinary (Equity) Shares held by shareholders holding more than 5% of the aggregate shares in the Company :

As at 31 March 2018

As at 31 March 2017

As at 1 April 2016

Name of the Shareholder

No. of Shares | % Shareholding

No. of Shares | % Shareholding

No. of Shares % Shareholding

Rainbow Holdings GmbH, Germany
Galaxy Holdings (Mauritius) Limited

228 76% 228 76% 228 76%
72 26% 72 24% 72 24%
300 100% 300 100% 300 100%

Z
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1

Non-Current Borrowings

4 /; UsD

As at As at As at
Particulars 31 March 2018 | 31 March 2017 | 1 April 2016
Secured (Carried at amortised Cost) :
 Term Loan From Banks - - 444,444
Total Secured Borrowings - - 444,444
Total non cument borowings - . 444,444
11.1 Term loan from banks is collateralized and secured by all equipments and fixtures, inventaries and ivables of the

12

13

131

14

141

15

Company and with maturity as on November 30, 2018. The term loan was fully repaid in March 2017
and related interest expense was $2,855, $20,853, and $43,841 for the years ended March 31, 2018 and 2017 and 2016, respectively.

Current maturities In respect of long term borrowings have been

included in Note 15 as under: USsD
2018 2017 2016
Term Loan From Banks - - 666,667
- - 666,667
Other Financial Liabiiities
ush
As at As at As at
31 March 2018 31 March 2017 1 April 2016
Current Non Current Current Non Current Current Non Current
Carried at Amortised Cost
Current maturities of long-term debt - - - 666,667
Other liabilities 9,784 - 29,930 - 10,679 .
Security Deposits - - .
9,764 - 29,930 - 677,346 -
Total other Non-Current financial liabilities 9,784 - 29,930 . 677,346 -
Other Non Financlal Liabltitles UsD
' Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Current Non- Current Current Non- Current Current Non- Current
Advances received from customers 80,098 - 138,704 - 104,761 -
Others 31,385 68,593 17,025 68,998 16,593 345,684
Total Other Non Financial Liabilities 111,483 68,593 156,606 68,988 121,354 345,684
Others mainly include deferred rent, govemment dues & taxes payable, salary deductions payable etc.
Short Term Borrowings usb
Particul As at As at As at
articulars 31 March 2018 | 31 March 2017 | 1 April 2016
Secured (Carried at amortised Cost) :
Working Capital Loan from Banks - 1,120,000 1,795,000
Total Borrowings - 1,120,000 1,795,000
Secured Borrowings :
The Company has available a revolving line of credit from Bank of America with a maximum limit of $7,500,000. The borrowing base is comprised of the sum of
(a) 80% of eligible domestic trade accounts receivable and foreign accounts receivable subjectto a maximum of $1,000,000; and
(b) the lower of () $3,000,000 or (i) 30% of the value of eligible inventory, as defined in the agreement. Borrowings under the line of credit bear interest at
LIBOR plus 1.75 percentage points. Borrowings are collateralized by afl ac ts ivable, ies, and equipment and furniture of the Company.
The outstanding balance on the line of credit at March 31, 2018, March 31, 2017 and April 1, 2016 was $ Nil, $1,120,000, and $1,795,000 respectively.
The line of credit subjects the Company to certain financial covenants and restrictions on indebtn business combinations and other related items.
During the years ending March 31, 2018, and 2017 and 2016, the Company is in compliance with all covenants.
Trade Payables
usD
Particulars As at As at Asat
31 March 2018 31 March 2017 1 April 2016
current Non Current Curmvent Non Current Current Non Current
Trade payable - Other than micro and small enterprises 5,855,054 3,483,354 - 4,058,608 -
Total trade payables 5,855,054 - 3,483,354 N 4,056,608 .
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16 Revenue from Operations

usD
. Year Ended 31 Year Ended 31
Part
articulars March, 2018 March, 2017
Sale of products (including excise duty) 45,749,302 39,266,348
Total Revenue from Operations 45,749,302 39,266,348
17 Other income uUsD
- Year Ended 31 Year Ended 31
Particulars March, 2018 March, 2017
Other Non - Operating Income
Profit / (Loss)on sale of Property, Plant and Equipment (net) - 3,913
Foreign exchange differences (Net) (29,221) 1,431
Commission received 80,379 553,684
Reversal of allowance for credit losses (Net) 74,934 -
Other* 16,206 10,452
Total Other Income 142,298 569,480
* Other include handling fees charged to customers
18 Cost of materials consumed uUsD
Particulars
Year Ended 31 Year Ended 31
March, 2018 March, 2017
(a) Raw materials 4,692,588 2,299,790
(b) Packing materials 33,348 22,420
Cost of materials consumed 4,725,936 2,322,210
419 Purchase of Stock-in-trade uUsD
Particulars Year Ended 31 Year Ended 31
March, 2018 March, 2017
Purchase Of Traded Goods 22,737,013 20,549,192
Purchase of Stock-in-trade 22,737,013 20,549,192

Y




20 Changes in inventories of finished goods, work-in-progress and stock-in-trade usD
Particulars Year Ended 31 Year Ended 31
March, 2018 March, 2017
Opening Stock :
Finished goods 1,078,896 - 1,000,709
Work-in-progress 138,651 152,723
Stock-in-trade 4,993,662 5,770,303
6,211,209 6,923,735
Less: Closing Stock :
Finished goods 888,317 1,078,896
Work-in-progress 176,964 138,661
Stock-in-trade 5,596,340 4,993,662
6,661,621 6,211,209
Net (increase) / decrease in inventory (450,412} 712,526
[
21 Employee Benefits Expense uUsb
Particulars Year Ended 31 Year Ended 31
March, 2018 March, 2017
(@) Salaries and wages, including bonus and commission 7,306,503 6,547,300
(b) Payroll Taxes 439,452 427,434
(c)  Workmen and staff welfare expenses 786,658 708,721
Total 8,632,613 7,683,455
22 Finance Cost
_____usb
Particul Year Ended 31 Year Ended 31
articutars March, 2018 March, 2017
(@) Interest expense 10,178 76,781
Total 10,178 76,781
23 Depreciation and Amortisation Expense _ uspD
Year Ended 31 Year Ended 31
Particulars March, 2018 March, 2017
(@) Depreciation on Property, Plant and Equipment 444,063 455,995
(b)  Amortisation of Intangible Assets 247,203 375,648
Total 691,266 831,643

\
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24,

Other Expenses
uUsD
Year Ended 31 Year Ended 31
March, 2018 March, 2017
Repairs and maintenance:
- Plant and machinery 78,718 53,271
- Building 44,869 34,491
Rent 1,130,313 1,238,629
Insurance 134,325 135,465
Travelling and conveyance 632,736 722,877
Freight and forwarding 923,770 724,180
Legal and professional fees 428,977 356,820
Bad Debts written off 3,762 17,510
Commission 19,220 65,764
REACH registration expenses (Net) 15,939 -
Miscellaneous expenses 1,462,164 1,316,118
Total 4,874,79 4,665,114
usD
Year Ended 31 Year Ended 31
Miscellaneous expenses include payment to auditors: March, 2018 March, 2017
Audit work including to other auditors 71,500 61,500
Tax work - 11,000
/ 71,500 72,500

~
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25 Income Tax recognised in profit or loss

usD
Particulars Year Ended 31 Year Ended 31
March, 2018 March, 2017
Current Tax:
In respect of current year 1,467,572 1,091,621
1,467,572 1,091,621
Deferred Tax:
In respect of current year origination and reversal of temporary differenceg 31,638 (173,413)
31,638 {173,413)
Total income tax expense 1,499,210 918,208
26 Earning Per Share (EPS)
usD
Particulars Year Ended 31 Year Ended 31
March, 2018 March, 2017
Profit for the year 3,271,003 2,076,698
Profit for the year for diluted EPS 3,271,003 2,076,698
Weighted average number of Ordinary (Equity) Shares used in computing
basic EPS 300 300
Weighted average number of Ordinary (Equity) Shares used in computing
diluted EPS. 300 300
Basic Eamings per share (USD) 10,303 6,922
Diluted Earnings per share (USD) 10,903 6,922

The reconciliation of estimated income tax expense at tax rate to income tax expense reported in statement of

profit or loss is as follows:

UsD
- Year Ended 31 Year Ended 31
Particulars March, 2018 March, 2017
Profit before tax 4,770,213 2,994,906
Applicable Income tax rate 30.75% 34.00%
Expected income tax expense 1,466,840 1,018,268
Tax effect of adjustments to reconcile expected income tax expense
to reported income tax expense:
Effect of concessions and allowances (206,436) (186,161)
Effect of expenses / provision not deductible in determining taxable profit 10,531 14,261
Disallowances of expenses related to exempt income
Exceptional item (not considered for tax purpose)
Amortisation of share based payment
Donation and Corporate Social Responsibility expenses
Others 325,754 81,841
Reported income tax expense 1,596,689 918,209
Z
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28 Segment Information

The Operating Segments have been reported in a manner consistent with the intemal reporting provided to the whole-time directors, who are the Chief Operating Decision Mak They are responsible fo
allocating resources and assessing the performance of operating segments. Accordingly, the reportable segments is only one segment i.e. home and personal care ingredients.
Revenue from Type of Product and Services - )
There is only one operating segment of the company which is based on nature of product. Hence the revenue from external customers shown under geographical information is
representative of revenue based on product and services.
Geographical Information UsD

Particulars 31stMarch 2018 31st March 2017 1st April 2016

Domestic Overseas Total Domestic Overseas Total Domestic Overseas Total

Revenue From External Customers 36,309,302 9,440,000 45,749,302 32,843,732 6,422,616 39,266,348 -
Non Current Assets* 1,413,385 - 1,413,385 1,803,960 - 1,803,860 2,469,749 - 2,469,749

* includes property plant and equipments, intangible assets, capital working in progress and other non-financial non current assets

Information about major customers

During the year ended 31st March 2018 and 31st March 2017 respectively, R

29 Detalls of Research & Development

from

Research and Development expenses for the year amount to 19,28,970/- US[J2016 -17 19,98,218/- USD).

30 Fair Value Disclosures

The company does not have financial instruments which are measured at fair value, accordingly fair value disclosures under fair value hierarchies is not required.

The camying value of other financial assets and liabilities measured at amortized cost represents reasonable estimates of fair value.

31 Operating leases

The Company'’s significant leasing arrangements are in respect of operating leases for building premises (offices, warehouses etc.) Out of these leasing arrangements,

one of them is non-canceflable till year 2021 and are usually renewable by mutual consent on mutually agreeable terms. The aggregate lease rentals payable are
charged as ‘Rent’ in the statement of Profit & Loss

With regard to non-cancellable operating leases, the future minimum rentals are as follows

usp
!;a rtlculars As at 31st As at31st As at 1st April
March 2018 March 2017 2016
(1) Future minimum lease payments
Not later than one year 404,817 588,523 588,176
Later than one year but not later than five years 926,721 1,306,070 1,686,936
Later than five years - -
Total future minimum lease payments 1,331,538 1,894,593 2,285,112

32 Employee Benefits

Defined contribution pfan

The Company makes contributions towards 401K for qualifying employees. The Company has recognised USD 170,020 (2016-17 - USD 164,148) for the year being Company’s

33 Commitments

Estimated amount of contracts remaining to be executed of Property, Plant & Equipments (net of advances) and not provided for USD 107,735 (2016-17 USD Nil)

ction with a single extemal customer did not amount to 10% or more of the companies revenue from



M Rolated Pasty Disclosures :
(8) Related parties whefe control exists :
Sl. No. Namo of the Company hip
1 |Gelaxy Surfactants Umited Ultimate Holding Company
2 |Reinbow Holdings GmbH, Germany Holding Company ¢
3 y Chemical Egypt SAE Fellow Y
(b) The related perty transactions arc as under :
J
Ultimate Holding Company Follow Subsidiary
SrNo Nature of Transactions
2017-18 201617 2017418 201617
1 S s
Good 11,368,223 10,799,540) 5,609,051 &81 8,566
2 [SALES .
Goods 774,808 543,434 7,735 -
5 CE;
[interestincoms 5433)
intorest Expense 11,620
I (c) The related party balance are as under :
Ultimate Holdlng Company Fellow Subsidiary
Sr No Nature of Transactions
2017-48 201647 2015-16 2017-18 201617 2015-16
8 H . — |
Payeble 1,658,733 1,594,824 1,466,071 1,176,550 328,901 338,007
IRacdvab(e 89,244 27,250 238,571 7.522 - -

All Related

Vv

‘ansactions entered during the year were in ordinary course of the business and are on amm's tength basis.
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Capltal managemont
The Company manages its capital so as to safeguard its sbilily to continue as a gaing concern and to optimisc retums to sharehdlders. The capital of the Company is based on t's jud tofits gic and day-
1o-day needs with a focus on totel equity so as to mall ditors and market
The management and the Boerd of Directors monitors the retum on capital. The Company may take epprop: steps in order to maintain, or if necessary adjust, its capitel structure.
USD
As at As at As at
Partlculars 31 March 2018 31 March 2017 1 ApHi 2016
Short term debt 1,120,000 1,795,000
Long term debt 1,111,411
Total 1,120,000 2,806,111
Equity 14,210,146 10,939,143 8,862,445
Long term debt to equity . - 0.13
Total debt to equity - 0.10 0.33
usb
o tos of Fl 1l As at As at As at
. 31 March 2018 31 March 2017 1 April 2016
Flnanclal asseots
Measured at amortised cost
Cash and Cash equivalents 3,157,599 255,098 5,295,
Trade Receivable 6,710,578 5,885,141 4,691,300
Other Financial Assets 216,058 138,519, 86,410
TotalF lal Assot: 10,084,235 6,278,758, 4,783,005|
Ftnanctal (1abllities
Moasured at amortised cost
Non-current Borrowings 444,444
Current Borowings 1,120,000 1,795,000
Trade Payables 5,855,054 3,483,354 4,056,608
Other Financial Liebility 9,784 29,930 677,346
Tota! Fl 1al liabliltle) 5,864,838| 4,633,284 6,973,398
F Risk M F
The has reviewed a risk fr with the board, so as to develop an epproach to [dentify, assess and menage the various rlsks assodntedwrth our business activities in a systematic menner. The framework
lays dwm guiding principles on proactive planning for dentifying, anelysing and mitigating material risks, both extemal end internal, and i | end strategic risks. After risks have been identified, risk mitigation
ere [ned to bring risk exp: levels in line with risk appetite. The Companies business activities are exposed to a veriety of ﬁnandal risks, namely Credit risk, Liquidity risk, Interest risks and Commodity price risk.
Markot Risk

The Company’s size and operations result in it belng exposed to the market risks that arise from its use of financial instruments nemely Cumrency risk, Interest risks and Commodity price risk. These risks may affect the Compeny's

income and expenses, or the value of its financiel instruments. The Company’s exp toend g of these risks ere explained below. ;
Interest Rate Risk

There are no outstanding loens In the books of the compeny h the does have an avallable line of credit of $7,500,000. Refertonote14.1

Commodity Risk

The company s exposed to the price risk with p Ing of the raw rials. The company typicelly do not enter into forme! long term ts with our vendors. Thereforo, in the price end availability of raw
materials may affect the companies business and results of op M t reviows tho dity price risk regularly to avold ial impact on profitebllity of the company. There are no direct commodity derivatives
available to hedge the price risk assoctated with the major raw material.

Crodit Risk Managemont

Credit risk is the risk thet a counterparty will not meet its obligations under a financial Inst tract, leading to a financial loss. We are d to credit risk from our operating activities, p y from trade receivabl
The Company’s customer base majorly has creditworthy counterpasties which limits the eredit risk The i { ere i ty monitored end wh y we take to the risk.

Trade Rocolvables and Advances

The Company epplies the simpiified approach to provide for expected credit losses prescribed by Ind AS 109, which permits the use of !he llleume expected loss provisinn for all trade receivebles/Ad\ The y has
expected credit losses based on a provision matrix which uses historical credit loss experienco of the Company. Forward-looking inft macr tion) has been porated into the ion of
expected credit losses. Based on such inf the company has eveluated that there is no provision required under expected credit loss model. Further, the comp Aews on a periodic basis all recelvables/ady having

commercialdegal issues which require resolution ageinst which specific provisions are made when found necessary
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Reconclilation of loss allowance for Trade Recelvables

usob

Particulars Yoar Endod 31 March

2018 2017
Balance as at beginning of the yoar 101,862 85,729
Additions during the year 26,9281 16,133
[Amount of loss reversed / written back (101,862) o
Balance at end of the year 26,928 101,862
In respect of other 1 (s to credit risk at the end of the reposting period Is the carmrying amount of each class
of finenciel assets.
LIQUIDITY RISK
(i) Liquidity risk management

Liquidity risk is the risk that we will encounter difffculties in ting the obligatl

{ated with our fi

liquidity is to ensure that we have sufficient liquidity or access to funds to meet our (labilities when they are due.

Maturity profile of financia liabliitles

ial liabilities that ere settied by delivering cash or ancther financial asset. Our epprosch to managing

The following table shows the lysis of the Company's fi tal liebilitios based on contractually agreed undiscounted cash flows along with its carrying value as at the Balance Sheet date.
Usd

Carrylng amount n

Particulars Balance shost Less than 1 Year 2nd and 3rd Year 4th and 5th Year Above 5 years

As at 1 April 2016

Short term borrowings 1,795,000 1,795,600

Long term borrowings 444,444 444,444

Trade payables 4,056,608 4,056,608

Other Financial Liabilities 677,348 677,346

Total 6,973,338 6,973,298

As at 31 March 2017

Short term borrowings 1,120,600 1,120,000

Long term borrowings

Trade payables 3,483,354 3,483,354

Other Financia! Liabilities 29,930 29,930

Total 4,633,284 4,633,284

As at 31 March 2018

Short term borrowings

Long term borrowings

Trade payables 5,855,054 5,855,054

Other Financial Liabilities 9,784 9,784

Total 5,864,838 5,864,838

40 Sensitivity Analysis
Forelgn Currency Sensltivity

The company is not

tnterest Rate sensitivity

The sensitivity analysis below have been

foreign

d based on

1o Interest rate for both Term Loans & Working Capital loans.

y risks, accordingly chenges in exchange rates are uniikely to have a material impact on the profits before tax end pre-tax equity.

The following table demonstrates the sensitivity in interast rates on that portion of loans end borrowings which are not hedged, with all other variables held
through the impact on floating rate borowings, as follows:

the C

pany’s profit before tax is affected

Amount (USD)
Incroase In basls | Effoct on profit beforel  Effect on pro-tax
Curroncy paints tax equity
Year ended 31 March 2018 usD! +25bps - -
Year ended 31 Merch 2017 UsD! +25 bps 2,800 2,800

If the change in rates decline by a similar p

tage, there will be opposite Impact of similar amount on Profit

Offsotling of balances The Company has nol offset financial assets and financiaf liabilities.

Collaterals

ture of the C

vable | : " t end

Borowings g|

llateralized by all

d QUP

pany.

Boforo Tax end Pre-tax Equity Effect.




43 Profit and Equity reconciliation- Standalone

() Ind AS 101 (First-time Adoption of Indian Accounting Standards) provides a suitable starting point for accounting in accordance with Ind
AS and is required to be mandatorily followed by first-time adopters. The Company has prepared the Opening Balance Sheet as per Ind
AS of 1st April, 2016 (the transition date) by:
a. recognising all assets and liabilities whose recognition is required by Ind AS,
b. not recognising items of assets or liabilities which are not permitted by Ind AS,
¢. reclassifying items from previous Generally Accepted Accounting Principles (GAAP) to Ind AS required under Ind AS, and
d. applying Ind AS in measurement of recognised assets and liabilities

(i) A. Reconciliation of total comprehensive income for the year ended 31st March, 2017 is summarised as follows:

Reconciliation of Standalone financial statements

Particulars . Notes For the year ended 31st
. March, 2017

Profit after tax as reported under previous GAAP 2,142,799

Reversal of Amortisation of Goodwill (ii) a 65,000

Others (iv)a (109,001)

Deferred tax Adjustments for above item (22,100),

Profit after tax as reported under IND AS 2,076,698

B. Reconciliation of total equity as reported under previous GAAP is summarised as follows :

Particulars Notes As at 31-03-2017 As at 01-04-2016 ( date
of transition)

Equity as reported under previous GAAP 11,358,947 9,216,148

Amortisation of Goodwill (iv)a. (92,083) (157,083)
Others (356,126) (247 125),
Deferred tax Adjustments for above item 28,405 50,505

Equity as reported under IND AS 10,939,143 8,862,445

Notes :

iii) Ind AS 101 mandates certain exceptions and allows first-time adopters exemptions from the retrospective application of certain
requirements under Ind AS. The Company has applied the following exemptions in the financial statements:
a. Ind AS 103 (Business Combinations) has not been applied retrospectively to business combinations that occurred prior to 1st April,
2016. Use of this exemption means that in the opening Balance Sheet, goodwill/ capital reserve and other assets and liabilities acquired
in previous business combinations remain at the previous GAAP carrying values.
b. Property, plant and equipment and intangible assets were carried at cost in the Balance Sheet prepared in accordance with previous
GAAP on 31st March, 2016. Under Ind AS, the Company has elected to apply IND AS 16 - Property, Plant and Equipment
retrospectively at the date of transition.

c. The Company has applied Appendix C of Ind AS 17 (Leases) — ‘Determining whether an Arrangement contains a Lease’ to determine
whether an arrangement existing at the transition date contains a lease on the basis of facts and circumstances existing at that date.

(iv) In addition to the above, the principal adjustments made by the Company in restating its previous GAAP financial statements, including
the Balance Sheet as at 1st April, 2016 and the financial statements as at and for the year ended 31st March, 2017 are detailed below:

a. Difference on account of amortisation of intangibles in respect of Customers Relation ship over the 10 years period as per US GAAP
and S years period as per Indian GAAP

(v) There are no material adjustments to the Statement of Cash Flows as reported under the previous GAAP

2%



44 Recent accounting pronouncements:
44.1 Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:
On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018
containing Appendix B to Ind AS 21, Foreign currency transactions and advance consideration which clarifies the date of the transaction for the
purpose of determining the exchange rate to use on initial recognition of the related asset, expense or income, when an entity has received or paid
advance consideration in a foreign currency. The amendment will come into force from April 1, 2018. There is no material impact of this amendment
on its financial statements.

44.2 Ind AS 115- Revenue from Contract with Customers:
On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract with Customers. The core principle of
the new standard is that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. Further the new standard requires
enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers.

The standard permits two possible methods of transition:

« Retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting period presented in accordance
with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors

- Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial application (Cumulative catch - up approach)
The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018.

There is no material impact of this amendment on its financial statements.

45 Subsequent Events
The company has evaluated subsequent events through May 2, 2018, which is the date these financial statements
were available to be issued, and has determined that there are no events requiring recognition or disclosure
in these financial statements.

Place: New Jersey
Date: 2pd May, 2018




