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3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(a) Basis of preparation (cont'd)

Financial Instruments - (cont'd)

Revenue from Contracts with Customers (effective January 2018)

•  identify contracts with customers;
•  identify the separate performance obligation;
•  determine the transaction price of the contract;
•  allocate the transaction price to each of the separate performance obligation; and
•  recognise the revenue as each performance obligation is satisfied.

Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Amendments to IFRS 4)

Annual Improvements to IFRSs 2014–2016 Cycle

·          

·          

IFRS 1 - deleted short-term exemptions covering transition provisions of IFRS 7, IAS 19 and IFRS 10
which are no longer relevant.

IAS 28 - clarifies that the election by venture capital organisations, mutual funds, unit trusts and
similar entities to measure investments in associates or joint ventures at fair value through profit or loss
should be made separately for each associate or joint venture at initial recognition. The
amendment has no impact on the Company’s financial statements.

Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2)
The amendments clarify the measurement basis for cash-settled share-based payments and the accounting
for modifications that change an award from cash-settled to equity-settled. The amendment has no
impact on the Company’s financial statements.

The amendment provides two different solutions for insurance companies: a temporary exemption from IFRS
9 for entities that meet specific requirements (applied at the reporting entity level), and the ‘overlay approach’.
Both  approaches  are  optional.  The  amendment  has  no impact  on the  Company’s  financial statements.

The Directors have assessed the impact of IFRS IS and believe that the new standard will not significantly
affect  the financial statements of  the Company.

The IASB has issued a new standard for the recognition of revenue. This replaces IAS 18 which covers
contracts for goods and services and IAS 11 which covers construction contracts. The new standard is based
on the principle that revenue is recognised when control of a good or service transfers to a customer- so the
notion of control replaces the existing notion of risks and rewards. A new five-step process is applied before
revenue can be recognised:
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