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INDEPENDENT AUDITOR’S REPORT

To The Board of Director’s of Tri-K Industries, Inc.
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Tri-K Industries, Inc.
(“the Company”), prepared for the purpose of inclusion in the consolidated financial
statements of Galaxy Surfactants Limited ("Holding Company”) which comprise the Balance
Sheet as at 31t March 2019, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the Company
as at 31 March 2019, and its profit, total comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibility for the Audit of the
Standalone Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAI) together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules made thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAT's Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our audit opinion on the standalone financial statements.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the preparation of these standalone
financial statements, prepared for the purpose of inclusion in the consolidated financial
statements of the Holding Company that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
_appropriate accounting policies; making judgments and estimates that are reasonable and
i Q/ prudent; and design, implementation and maintenance of adequate internal financial controls,
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that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’'s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

= Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’'s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.
Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
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Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Requirements
1. Based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the relevant books of account maintained for the
purpose of preparation of the Ind AS financial statements.

¢) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

Restriction in Use

This report is provided to you solely for the information and for the purposes of preparation
of Consolidated Financial Statements of the Galaxy Surfactants Limited Group for the year
ended March 31, 2019. It should not be distributed to any other third party prior our written
consent.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

\¢

Kedar Raje
Partner
(Membership No. 102637)

Place: Mumbai
Date: 9" May, 2019



TRI-K Industries Inc.
Balance Sheet

Particulars 31st MARCH 2019 31st MARCH 2018
Note UsD USD
I. |ASSETS
NON-CURRENT ASSETS .
(a) Property, Plant and Equipment 2 1,008,352 782,424
(b) Capital Work-in-Progress 2,007,897 31,020
(c) Other Intangible Assets 3 3,360 195,442
(d) Goodwill 362,915 362,915
(e) Financial Assets
(i) Loans 41 69,858 79,327
(ii) Other Financial Assets 4.2 g -
(f) Deferred Tax Assets (Net) 5 480,471 398,387
(g) Other Non-Current Assets 6 B 41,584
3,832,853 1,891,099
CURRENT ASSETS
(a) Inventories 7 10,578,837 7,469,813
(b) Financial Assets
(i) Trade Receivables 8 6,046,883 6,710,578
(if) Cash and Cash Equivalents 9 2,390,799 3,157,599
(iii) Loans 4.1 39,430 135,167
(iv) Other Financial Assets 4.2 - 1,564
(c) Current Tax Assets (Net) 2 516,479
(d) Other Current Assets 6 216,344 372,761
19,271,293 18,363,961
Total Assets 23,204,145 20,255,060
Il. [EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 10 1,000 1,000
(b} Other Equity 18,504,804 14,209,146
18,505,804 14,210,146
LIABILITIES
NON-CURRENT LIABILITIES
(a) Other Non-current Liabilities 1 46,919 68,593
46,919 68,593
CURRENT LIABILITIES
(a) Financial Liabilities
(i) Trade Payables 12
Micro and small enterprise
Other than micro and small enterprise 4,184,618 5,855,054
(i) Other Financial Liabilities 13 5,436 9,784
{b) Other Current Liabilities 11 152,534 111,483
(e) Provisions 14 217,000 -
(d) Current Tax Liabilities (Net) 91,834 ~
4,651,422 5,976,321
Total Equity and Liabilities 23,204,145 20,255,060

In terms of our report attached
Deloitte Haskins & Sells LLP

Cha ccountants
Kedar Raje
Partner

Place: Mumbai
Date: 9th May, 2019

The accompanying notes 1 to 42 are an integral part of the Financial Statements

For and on behalf of the Board

Uday Kamat ’
Director

Place: New Jersey
Date: 9th May, 2019

W :
\ﬂkﬂ%%\

Chief Operating Officer




TRI-K Industries Inc.

Statement of Profit and Loss

|Place: Mumbai
Date: 9th May, 2019

Place: New Jersey

Date: 9th May, 2019

Particul Year Ended 31 Year Ended 31 March,
articutars March, 2019 2018
Note UsD UsD
Revenue from operations | 15 46,409,734 45,749,302
Other Income Il 16 114,058 142,298
Total Income (1+11)| W 46,523,792 45,891,600
EXPENSES v
Cost of materials consumed 17 3,713,895 4,725,936
|Purchases of Stock-in-trade 18 26,640,921 22,737,013
Changes in inventories of finished goods, stock-in-trade and work-in-
progress 19 (2,891,111) (450,412)
Employee benefits expense 20 8,402,422 8,632,613
Finance costs 21 12,042 10,178
Depreciation and amortisation expense 22 600,788 691,266
Other expenses 23 4,559,394 4,874,793
Total Expenses| IV 41,038,351 41,121,387
Profit before exceptional items and tax (il - IV) A 5,485,441 4,770,213
Exceptional Items vi - -
Profit before tax (V-VI) Vil 5,485,441 4,770,213
Tax Expense Vi 24
Current Tax 1,271,867 1,467,572
Deferred Tax (82,084) 31,638
Total Tax Expense Vil 1,189,783 1,499,210
Profit for the year (VII - VIII) 1X 4,295,658 3,271,003
Other Comprehensive Income
|() tems that will not be reclassified to profit or loss - -
(i) Items that will be reclassified to profit or loss - -
Total other comprehensive income X - -
Total comprehensive income for the period 4,295,658 3,271,003
|Earnings per equity share: (No par value) 25°
Basic 14,319 10,903
Diluted 14,319 10,903
The accompanying notes 1 to 42 are an integral part of the Financial Statements
In terms of our report attached
Deloitte Haskins & Sells LLP For and on behalf of the Board
Chartered Accountants
¢ LUK sena ,
Kedar Raje Uday Kamat o . Vik h’lla shwari
Partner Director Chief Operating Officer

o‘/
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TRI-K Industries Inc.
Cash Flow Statement

Year Ended 31 Year Ended 31
Particulars March, 2019 March, 2018
USsD uUsD
CASH FLOW FROM OPERATING ACTIVITIES :
Profit After Tax 4,295,658 3,271,003
Adjustments for :
Income tax expense 1,189,783 1,499,210
Finance costs 12,042 10,178
Depreciation and amortisation expense 600,788 691,266
Reversal of allowance for credit losses (net) (18,580) (74,934)
Bad debts - 3,762
Interest Income (37,141)
1,746,892 2,129,482

Operating Profit before Working Capital changes 6,042,550 5,400,485
Changes in :
Increase (decrease) in trade receivables & Other Assets 946,462 (1,104,729)
Increase in Inventories (3,109,024) (534,731)
Decrease (Increase) in trade payables & Other Liabilities (1,438,407) 2,306,026

(3,600,969) 666,566
Cash generated from operations 2,441,581 6,067,051
Income Taxes Paid (663,554) (1,733,681)
NET CASH FROM OPERATING ACTIVITIES 1,778,027 4,333,370
CASH FLOW FROM INVESTING ACTIVITIES :
Payment to acquire Property, Plant and Equipment and Other Intangible
Assets : (2,569,927) (300,691)
Interest Received 37,141
NET CASH USED IN INVESTING ACTIVITIES {2,532,786) (300,691)
CASH FLOW FROM FINANCING ACTIVITIES :
Repayment of Working Capital Loan from Banks - (1,120,000)
Interest paid (12,042) (10,178)
NET CASH USED IN FINANCING ACTIVITIES (12,042) (1,130,178)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (766,800) 2,902,501
OPENING CASH AND CASH EQUIVALENTS 3,157,599 255,098
CLOSING CASH AND CASH EQUIVALENTS 2,390,799

3,157,599

"Statement of Cash flows".

In terms of our report attached

Deloitte Haskins & Sells LLP

Chart: ccountants
-

Kedar Raje

Partner

Place: Mumbai
lDate: 9th May, 2019

The accompanying notes 1 to 42 are an integral part of the Financial Statements

For and on behalf of the Board

Wmﬁ

Uday Kamat
Director

L

Place: New Jersey
Date: 9th May, 2019

The above cash flow statement has been prepared under the “Indirect method" as set out in Accounting Standard (IND AS) 7 -

»
=

Vikas Mahg¢shwari
Chief Operating Officer




TRI-K Industries Inc.
Statement of Changes in Equity

A) Equity Share Capital

UsD

Particulars

31st MARCH 2019 | 31st MARCH 2018

Issued and Subscribed :
Balance as at the beginning of the year

Balance as at the end of the year
[Refer Note 10]

1,000 1,000
1,000 1,000

B) Other Equity

usD

Retained Earnings

Ll L (Reserves and Surplus)
As at 1 April 2017 10,938,143
Profit for the year 3,271,003

Other Comprehensive Income -
Total Comprehensive Income for the year 3,271,003
As at 31 March 2018 14,209,146
Profit for the year 4,295,658

Other Comprehensive Income a
Total Comprehensive Income for the year 4,295,658
18,504,804

As at 31 March 2019

Retained earnings: This balance represents the cumulative profits of the company.

This reserve can be utilized in accordance with the bye-laws of the company.

The accompanying notes 1 to 42 are an integral part of the Financial Statements

In terms of our report attached

Deloitte Haskins & Sells LLP
Chartered Accountants
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Kedar Raje
Partner

Place: Mumbai
Date: 9th May, 2019

For and on behalf of the Board

WLM :
Uday Kamat Vikas ﬁa eshwari

Director Chief Operating Officer

Place: New Jersey
Date: 9th May, 2019

v




TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2019

A. Corporate Information

TRI-K Industries, Inc. was incorporated on March 22, 1974 under the laws of the State of New Jersey vide
certificate of incorporation bearing NJCorp number 8948946400 as “TRI-KEM INC” which was subsequently
changed to “TRI-K Industries, Inc.” on November 19, 2008. The registered office of TRI-K Industries, Inc. is situated
at 2, Stewart court, Denville, New Jersey 07834, USA. TRI-K Industries, Inc. became a subsidiary of Rainbow
Holdings GmbH with effect from July 01, 2009 and an associate company of Galaxy Holdings (Mauritius) Limited
with effect from March 25, 2010. By virtue of the above, TRI-K Industries, Inc. has become 100% step down
subsidiary of Galaxy Surfactants Limited with effect from March 25, 2010.

TRI-K Industries, Inc. is currently engaged, inter alia, in the business of sourcing, manufacturing and distributing a
broad range of cosmetic ingredients and technologies for the global cosmetic and personal care industry and
manufacture of proteins having manufacturing location at New Hampshire.

B. Significant accounting policies

a)

b)

Statement of compliance

These Standalone financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules 2015 as
amended and notified under Section 133 of the Companies Act, 2013 (the “Act’) and other relevant
provisions of the Act.

Basis of preparation and presentation

The financial statements are prepared in accordance with the historical cost basis, except for certain
financial instruments that are measured at fair values, as explained in the accounting policies below.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and / or disclosure purposes in these financial
statements is determined on such a basis, except for leasing transactions that are within the scope of
Ind AS 17 — Leases, and measurements that have some similarities to fair value but are not fair value,
such as net realisable value in Ind AS 2 — Inventories or value in use in Ind AS 36 — Impairment of
Assets.

The principal accounting policies are set out below

Revenue Recognition:

Revenue from contract with customers is recognised when the Company satisfies performance
obligation by transferring promised goods to the customer. Performance obligations are satisfied at the
point of time when the customer obtains controls of the asset.

+— g — |



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2019

Revenue is measured based on transaction price, which is the fair value of the consideration received
or receivable, stated net of discounts, returns and value added tax. Transaction price is recognised
based on the price specified in the contract, net of the estimated sales incentives/ discounts.
Accumulated experience is used to estimate and provide for the discounts/ right of return, using the
expected value method.

Other Income
Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably.

d) Property, Plant and Equipment:

Property, Plant and Equipment are stated at cost of acquisition or construction less accumulated
depreciation and impairment losses, if any. The cost of Property, Plant and Equipment comprises its
purchase price net of any trade discounts and rebates, any import duties and other taxes, any directly
attributable expenditure on making the asset ready for its intended use, other incidental expenses and
interest on borrowings attributable to acquisition of qualifying asset up to the date the asset is ready for its
intended use. Subsequent expenditure on fixed assets after its purchase / completion is capitalised only if
such expenditure results in an increase in the future benefits from such asset beyond its previously
assessed standard of performance.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and Loss.

Depreciation on these assets commences when assets are ready for their intended use which is generally
on commissioning. ltems of Property Plant and Equipment are depreciated in a manner that amortises the
cost of the assets after commissioning less its residual value, on a straight line basis over their useful lives
at the following rates:

Description Estimated useful lives
(No. of Years)

Leasehold Improvements As per lease agreement

Machinery & Equipment 5-7

Furniture and fixtures 7

Computers and equipment 3

Freehold Land is not depreciated.

Depreciation on additions/deletions during the year is provided on pro-rata basis from/up to the month of

such addition/deletion.
Property, plant and equipment’s residual values and useful lives are reviewed at each Balance Sheet date

E1 o0 z



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2019

and changes, if any, are treated as changes in accounting estimate.

e) Intangible Assets:

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives so as to reflect the pattern in which the assets
economic benefits are consumed. The estimated useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis. The amortisation of intangible asset is included in Depreciation and amortisation
expense in statement of profit & Loss account.

Amortization of intangibles is provided using the straight-line method at the following useful lives:
Description Estimated useful lives
(No. of months)

Customer relationships 120
Computer software 3
Goodwill:

In the erstwhile GAAP (USGAAP), the Company had elected the accounting standard that permitted
private companies to amortize goodwill on a straight line basis over ten years or a shorter period if
management determines it is more appropriate. Under Ind AS, the Company has stopped amortisation
of such goodwill from the date of transition (April 1,2016). From April 1, 2016, such un-amortised
Goodwill is not amortised, but is tested at the entity level for impairment when a triggering event
occurs that indicates that the fair value of the entity unit may be less than its carrying amount. Any
impairment would be recognized for the difference between the fair value of the entity unit and its
carrying amount.

Research & Development:

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss.
Development costs of products are also charged to the Statement of Profit and Loss unless a product’s
technical and economic feasibility and marketability has been established, in which case such
expenditure is capitalised. The amount capitalised comprises expenditure that can be directly
attributed or allocated on a reasonable and consistent basis to creating, producing and making the
asset ready for its intended use. Property, Plant and Equipment utilised for research and development
are capitalised and depreciated in accordance with the policies stated for Property, Plant and
Equipment.

f) Inventories:
Inventories comprise all costs of phrchase, conversion and other costs incurred in bringing the
inventories to their present location and condition.
Raw materials and bought out components are valued at the lower of cost or net realisable value. Cost
is determined on the basis of the weighted average method.
Finished goods produced and purchased for sale, manufactured components and work-in-progress are

MY a— ()} 3
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2019

carried at cost or net realisable value whichever is lower.
Stores, spares and tools other than obsolete and slow moving items are carried at cost. Obsolete and
slow moving items are valued at cost or estimated net realisable value, whichever is lower.

Leases:
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases, if any, are initially recognised as assets of the Company at their fair
value at the inception of the lease or, if lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the consolidated balance sheet as a finance lease
obligation. Lease payments are apportioned between finance expenses and reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
expenses are recognised immediately in profit or loss.

Rentals payable under operating leases are charged to the Statement of Profit and Loss on a straight-
line basis over the term of the relevant lease unless the payments to the lessor are structured to
increase in line with expected general inflation to compensate for the lessor’s expected inflationary
cost increases.

Foreign exchange transactions and translations:

Transactions in foreign currencies i.e. other than the Company's functional currency of US Dollars are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing at the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. Exchange differences on revaluation are recognised in profit or loss in the period in which
they arise.

Employee Benefits:
Employee benefits include compensated absences.

Defined contribution plans
The Company's contribution to 401(K) plan and Medical benefits are considered as defined contribution
plans and are charged as an expense based on the amount of contribution required to be made.

The Company has a profit sharing plan that covers employees who have completed at least 1,000 hours of
service during the plan year and are employed on the last day of the plan year. The plan provides for
discretionary contributions as determined by the board of directors. There were no contributions to the
profit sharing plan for the years ended March 31, 2019 and 2018.

The Company has a 401(k) Plan (“Plan”) to provide retirement and incidental benefits for its employees.
Employees may elect to contribute a percentage of their annual compensation to the Plan, limited to a
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2019

maximum annual amount as set periodically by the Internal Revenue Service. The Company matches
employee contributions in an amount equal to (i) 100% of the empolyee contributions that are not in
excess of 3% of compensation, plus (ii) 50% of the amount of the employee contributions that exceed 3%
of the compensation but do not exceed 5% of compensation. All matching contributions vest immediately.

In addition, the Plan provides for discretionary contributions as determined by the board of directors.
Company matching contributions to the Plan total $227,088 and $170,020 for the years ended March 31,
2019 and 2018, respectively. No discretionary contributions were made in the years ended March 31,
2019 and 2018.

Defined benefit plans - Short term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries and annual
leaves in the period the related service is rendered at the undiscounted amount of the benefits expected
to be paid in exchange for that service. These benefits are unfunded.

Borrowing Costs:

All borrowing costs are charged to the Statement of Profit and Loss except:

e Borrowing costs that are attributable to the acquisition or construction of qualifying tangible and
intangible assets that necessarily take a substantial period of time to get ready for their intended use,
which are capitalised as part of the cost of such assets.

e Expenses incurred on raising long term borrowings are amortised using effective interest rate method
over the period of borrowings.

Taxes on Income

The Company utilises the asset and liability method of accounting for income taxes. Under the asset and
liability method, deferred income taxes are recognized for the tax consequences of temporary differences
by applying enacted statutory tax rates applicable to future years to differences between the financial
statement carrying amounts and the tax basis of existing assets and liabilities. Deferred income taxes result
primarily from temporary differences related to inventories, accounts receivable, net property and
equipment, goodwill and other intangible assets for financial and income tax reporting. The deferred tax
assets and liabilities represent the future tax return consequences of those differences, which will either
be taxable or deductible when the assets and liabilities are recovered or settled. Deferred tax expense or
benefit is recognized as a result of the change in the deferred tax assets or liabilities during the year. Based
on consideration of all available evidence regarding their utilization, net deferred tax assets are recorded
to the extent that it is more likely than not that they will be realized. Where, based on the weight of all
available evidence, it is more likely than not that some amount of a deferred tax asset will not be realized,
a valuation allowance is established for that amount that, in management’s judgment, is sufficient to
reduce the deferred tax asset to an amount that is more likely than not to be realized.

The authoritative guidance prescribes a minimum probability threshold that a tax position must meet

Before a financial statement benefit is recognized. The minimum threshold is defined as a tax position that
is more likely than not to be sustained upon examination by the applicable taxing authority, including
resolution of any related appeals or litigation, based solely on the technical merits of the position. The tax
benefit to be recognized is measured as the largest amount of benefit that is greater than fifty percent
likely of being realized upon ultimate settlement. At March 31, 2019 and 2018, the Company has not
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2019

recognized any uncertain tax benefits in the financial statements. There are no material tax related
interest or penalties included in these financial statements. Taxes on income comprises of current taxes
and deferred taxes.

Impairment of Assets:

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated and
impairment is recognised, if the carrying amount of these asséts exceeds their recoverable amount. The
recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at
by discounting the future cash flows to their present value based on an appropriate pre-tax discount rate
to determine whether there is any indication that those assets have suffered any impairment loss. When
there is indication that an impairment loss recognised for an asset in earlier accounting periods no longer
exists or may have decreased, such reversal of impairment loss is recognised in the Statement of Profit and
Loss, except in case of revalued assets.

Provisions and Contingent Liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the .end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. In the event the time value of money is material provision is carried at the
present value of the cash flows required to settle the obligation.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle the obligation
or a reliable estimate of the amount cannot be made. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is
made.

Financial instruments, Financial assets, Financial liabilities and Equity instruments:

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the relevant instrument

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities measured at fair value through profit or loss) are added to or
deducted from the fair value on initial recognition of financial assets or financial liabilities. Transactions
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.

Classification and subsequent measurement



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2019

Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place. All recognised
financial assets are subsequently measured at either amortised cost or fair value depending on their
respective classification

On initial recognition, a financial asset is classified as measured at -
e Amortised cost; or

e Fair Value through Other Comprehensive Income (FVTOCI) ; or
e Fair Value Through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

All financial assets not classified as measured at amortised cost or FVTOCI are measured at FVTPL. This
includes all derivative financial assets.

Financial assets at amortised cost are subsequently measured at amortised cost using effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognised in profit or loss. Any gain and loss on de-recognition is
recognised in profit or loss.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

For equity investments, the Company makes an election on an instrument-by-instrument basis to
designate equity investments as measured at FVTOCI. These elected investments are measured at fair
value with gains and losses arising from changes in fair value recognised in Other Comprehensive Income
and accumulated in the reserves. The cumulative gain or loss is not reclassified to profit or loss on
disposal of the investments. These investments in equity are not held for trading. Instead, they are held
for medium or long-term strategic purpose. Upon the application of Ind AS 109, the Company has chosen
to designate these investments as at FVTOCI as the Company believes that this provides a more
meaningful presentation for medium or long-term strategic investments, than reflecting changes in fair
value immediately in profit or loss. Dividend income received on such equity investments are recognised
in profit or loss.

&Eq/uittinvestments that are not designated as measured at FVTOCI are designated as measured at FVTPL
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2019

and subsequent changes in fair value are recognised in profit or loss.

Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in profit or loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company is recognised at the proceeds
received, net of directly attributable transaction costs.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as
FVTPL if it is classified as held-for-trading or it is a derivative or it is designated as such on initial
recognition. Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss.
Any gain or loss on derecognition is also recognised in profit or loss.

Compound instruments

An issued financial instrument that comprises of both the liability and equity components are accounted
as compound financial instruments. The fair value of the liability component is separated from the
compound instrument and the residual value is recognised as equity component of financial instrument.
The liability component is subsequently measured at amortised cost, whereas the equity component is
not remeasured after initial recognition. The transaction costs related to compound instruments are
allocated to the liability and equity components in the proportion to the allocation of gross proceeds.
Transaction costs related to equity component is recognised directly in equity and the cost related to
liability component is included in the carrying amount of the liability component and amortised using
effective interest method.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised.

4 H _— W :



Y

TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2019

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Financial guarantee contracts and loan commitments

A financial guarantee contract is a contract that requires the issuer to make specified payments to

reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due in

accordance with the terms of a debt instrument.

Financial guarantee contracts and loan commitments issued by the Company are initially measured at

their fair values and, if not designated as at FVTPL, are subsequently measured at the higher of:

e The amount of loss allowance determined in accordance with impairment requirements of Ind AS
109; and

e The amount initially recognised less, when appropriate, the cumulative amount of income recognised
in accordance with the principles of Ind AS 18.

Impairment of financial assets

The Company applies the expected credit loss (ECL) model for recognising impairment loss on financial
assets. With respect to trade receivables, the Company measures the loss allowance at an amount equal
to lifetime expected credit losses. For all other financial instruments, the Company recognises lifetime ECL
when there has been a significant increase in credit risk since initial recognition. If, on the other hand, the
credit risk on the financial instrument has not increased significantly since initial recognition, the
Company measures the loss allowance for that financial instrument at an amount equal to 12 month ECL.
The assessment of whether lifetime ECL should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition. 12 month ECL represents the portion of
lifetime ECL that is expected to result from default events on a financial instrument that are possible
within 12 months after the reporting date.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

The gross carrying amount of a financial asset is written off (either partially or in full} to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write- off. However, financial assets that are written off could still be subject
to enforcement activities under the Company recovery procedures, taking into account legal advice
where appropriate. Any recoveries made are recognised in profit or loss.

o) Use of Estimates and judgement:

The preparation of financial statements in conformity with Ind-AS requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the results of operations during the
reporting period end. Although these estimates are based upon management’s best knowledge of current
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2019

events and actions, actual results could differ from these estimates

The estimates and underlying assumptions are reviewed at the end of each reporting period. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods if the revision affects both current and
future periods.

Critical accounting judgements and key source of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Useful lives of property, plant and equipment and intangible assets

As described in the significant accounting policies, the Company reviews the estimated useful lives of
property, plant and equipment and intangible assets at the end of each reporting period. Useful lives of
intangible assets is determined on the basis of estimated benefits to be derived from use of such
intangible assets. These reassessments may result in change in the depreciation /amortisation expense in
future periods.

Fair value measurements and valuation processes

Some of the Company’s assets and liabilities are measured at fair value at each balance sheet date or at
the time they are assessed for impairment. In estimating the fair value of an asset or a liability, the
Company uses market-observable data to the extent it is available. Where Level 1 inputs are not available,
the Company engages third party valuers, where required, to perform the valuation. Information about
the valuation techniques and inputs used in determining the fair value of various assets and liabilities
require estimates to be made by the management and are disclosed in the notes to the financial
statements.

Receivables and Credit Policies

Accounts receivable are uncollateralized customer obligations due under normal trade terms which are
generally up to ninety days from the invoice date. Accounts receivable are stated at the amount billed to
the customer. Customer account balances with invoices exceeding credit terms are considered delinquent.
Payments of accounts receivable are allocated to the specific invoices identified on the customer’s
remittance advice or if unspecified are applied to their earliest unpaid invoices. The Company’s accounts
receivable are reduced by a valuation allowance that reflects management’s best estimate of the amount
that will not be collected. Management individually reviews all accounts receivable balances that exceed
credit terms and based on an assessment of current credit worthiness, estimates the portion if any of the
balance that will not be collected. The need for a reserve is also evaluated periodically by management.
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TRI-K Industries Inc.

Property, Plant and Equipment

usbD

Particulars Freehold Leasehold Machinery and| Furniture and Office Total
Land Improvements Equipment Fixtures Equipments
(Computer
Equipments)

{1} Cost
Balance as at 1 April 2017 - 715,315 1,405,945 505,363 313,676 2,940,299
Additions during the year - 9,650 200,058 1,300 17.079 228,087
Balance as at 31 March 2018 - 724,965 1,606,003 506,663 330,755 3,168,386
Additions during the year 393.087 83,168 123,674 6,727 25,478 632,134
Balance as at 31 March 2019 393.087 808,133 1,729,677 513,390 356,233 3,800,520
{ll} Accumulated depreciation
Balance as at 1 April 2017 - 568,475 703,871 379,260 290,293 1,941,899
Depreciation expense for the year - 83,038 280,748 60,730 19,547 444,063
Balance as at 31 March 2018 - 651,513 984,619 439,990 309,840 2,385,962
Depreciation expense for the year - 49,747 285,662 55,028 15,769 406,206
Balance as at 31 March 2019 - 701,260 1,270,281 495,018 325,609 2,792,168
Carrying amount(l-ll
Balance as at 31 March 2018 - 73,452 621,384 66,673 20,915 782,424
Balance as at 31 March 2019 393,087 106,873 459,396 18,372 30,624 1,008,352

Notes:

No borrowing costs have been capitalized in any of the years

'vv/w %=




TRI-K Industries Inc.
3. Other Intangible Assets

usb
Particulars Software Cu..stome_r Trademarks Total Goodwill
Relationships

"Balance as at 1 April 2017 457,043 1,110,000 240,000 1,807,043 650,000
Additions during the year - - - - -
Balance as at 31 March 2018 ~457,043 1,110,000 240,000 1,807,043 650,000
Additions during the year 2,500 - - 2,500 -
Balance as at 31 March 2019 459,543 1,110,000 240,000 1,809,543 650,000
() Accumulated amortisation
Balance as at 1 April 2017 412,146 712,252 240,000 1,364,398 287,085
Amortisation expense for the year 25,203 222,000 - 247,203 -
Balance as at 31 March 2018 437,349 934,252 240,000 1,611,601 287,085
Amortisation expense for the year 18,834 175,748 - 194,582 -
Balance as at 31 March 2019 456,183 1,110,000 240,000 1,806,183 287,085
Carrying amountl-Il)
Balance as at 31 March 2018 19,694 175,748 - 195,442 362,915
Balance as at 31 March 2019 3,360 - - 3,360 362,915

Note:-
3.1 The amortization expense of intangible assets have been included under ‘Depreciation and amortization expense’ in the Statement of

Profit and Loss.
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TRI-K Industries Inc.
4.1 Loans USD
Particulars As at 31st March 2019 As at 31st March 2018
Current Non- Current Current Non- Current
Financial assets at amortised cost :
Security Deposits
- Unsecured, considered good 39,430 69,858 135,167 79,327
TOTAL 39,430 69,858 135,167 79,327
4.2 Other financial assets UsD
Particulars As at 31st March 2019 As at 31st March 2018
Current Non- Current Current Non- Current
Financial assets at amortised cost (Considered
good):
Other financial assets - = 1,564 -
TOTAL - - 1,564 .
5 Deferred Tax Assets / (Liabilities) (Net) usbD
Deferred tax (Charge)icredit | Deferred tax | (Charge)/credit | Deferred tax
assets / ( to Statement of assets / to Statement of assets /
Particulars liabilities) As at |'Profit and Loss | (liabilities) As | Profit and Loss | (liabilities) As
1 April, 2017 at 31st March, at 31st March,
2018 2019
On Fiscal allowances on property, plant, equipment and
other intangible assets (200,285) 246,680 46,395 102,779 149,174
On Provision for employee benefits 166,733 (6,565) 160,168 (76,177) 83,991
On Allowances for credit losses 37,342 (30,901) 6,441 (4,432) 2,009
On Others* 426,235 (240,852) 185,383 59,914 245,297
Total 430,025 (31,638) 398,387 82,084 480,471
5 Others mainly includes deferred tax on inventory reserve and other provision
6 Others Assets (Non Financial) UsD
Particulars As at 31st March 2019 As at 31st March 2018
Current Non- Current Current Non- Current
Capital Advance - - - 41,584
Advances other than capital advance
Prepaid Expenses 197,254 - 221,644 -
Other Advances 18,090 - 151,117 -
TOTAL 215,344 - 372,761 41,584
Other advances include Advances to suppliers, prepaid expenses etc.
7 Inventories (Lower of Cost and Net realisable value) uUsD
As at As at
31 March 2019 | 31 March 2018
Raw Materials includes goods in transit $34,641 (As at
31 March 2018 :Nil) 1,026,105 808,192
Work-in-Progress 111,011 176,964
Finished Products Produced 1,014,679 888,317
Stock-in-Trade includes goods in transit of $3,504,536 8,427,042 5,596,340
(As at 31 March 2018: § 2,313,907)
10,578,837 7,469,813
7.1 The cost of Inventories recognised as an expense during the year in respect of continuing operations was $28,682,693 (for the year ended March 31,
2018 : $ 28,316,462)
7.2 The cost of Inventories recognised as an expense includes $143,512 (During 2017 - 2018 : $ 127,131) in respect of write downs of inventory to net
realisable valug, and has been reduced by $216,188 (During 2017-18 : Nil) in respecl of the reversal of such write downs.
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TRI-K Industries Inc.

8 Trade Receivables usbD
As at As at
Particulars 31 March 2019 | 31 March 2018
Unsecured, considered good* 6,046,883 6,710,578
Unsecured, considered Doubtful 8,348 26,928
Trade Receivables which have significant increase in
Credit Risk = -
Trade Receivables-credit impaired - -
6,055,231 6,737,506
Less : Allowance for Credit losses 8,348 26,928
TOTAL 6,046,883 6,710,578
*Includes amounts due from related parties. Refer to Note 33
9 Cash and Bank Balances UsSD
As at As at
Particulars 31 March 2019 | 31 March 2018
Cash and cash equivalents
Balances with banks
- In Current Accounts 852,029 3,157,114
- In Saving Accounts 1,537,079 =
2,389,108 3,157,114
Cash on hand 1,691 485
Total Cash and cash equivalent 2,390,799 3,157,599
10 Equity Share Capital
USD
As at As at
Particulars 31 March 2019 | 31 March 2018
Authorised:
1000 Equity Shares of no Par Value 1,000 1,000
(Previous Year : 1000 Equity Shares of no Par
Value)
1,000 1,000
Issued and Subscribed :
300 Equity Shares of no Par Value 1,000 1,000 :
(Previous Year : 300 Equity Shares of no Par Value)
1,000 1,000
A. Reconciliation of number of Ordinary (Equity) Shares and amount outstanding :
Particulars As at 31 March 2019 As at 31 March 2018
No. of Shares UsSD No. of Shares uUsb
Issued and Subscribed :
Balance as at the beginning of the year 300 1,000 300 1,000
Balance as at the end of the year 300 1,000 300 1,000

B Terms/Rights attached to Equity Shares
The Company has only one class of shares. Equity shares are of no par value and each holder of equity shares is entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution
of all preferential amounts. The distribution will be in proportion to the number of equily shares held by the shareholders.
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TRI-K Industries Inc.

C During the period of five years immediately preceding the reporting date:

(i) The Company has not issued any shares pursuant to contract(s) without payment being received in cash.
(ii) The Company has not allotted any shares as fully paid up by way of bonus shares.
(iii) The Company has not bought back any shares.

D. Details of Ordinary (Equity) Shares held by shareholders holding more than 5% of the aggregate shares in the Company :
As at 31 March 2019 As at 31 March 2018
No. of Shares | % Shareholding | No. of Shares | % Shareholding

Name of the Shareholder

Rainbow Holdings GmbH, Germany 228 76% 228 76%
Galaxy Holdings (Mauritius) Limited 72 24% 72 24%
300 100% 300 100%
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TRI-K Industries Inc.

Other Non Financial Liabilities UsSD
Particulars As at As at
31 March 2019 31 March 2018
Current Non Current Current Non- Current
Advances received from customers 100,447 - 80,098 -
Others 52,087 46,919 31,385 68,593
Total Other Non Financial Liabilities 152,534 46,919 111,483 68,593
Others mainly include deferred rent, government dues & taxes payable, salary deductions payable etc.
Trade Payables
UsSD
Particulars As at As at
31 March 2019 31 March 2018
Current Non Current Current Non Current
Trade payable - Micro and small enterprises - -
Trade payable - Other than micro and small enterprises
4,184,618 5,855,054
Total trade payables 4,184,618 - 5,855,054 -
Other Financial Liabilities
uUsD
As at As at
E Particulars 31 March 2019 31 March 2018
Current Non Current Current Non Current
Carried at Amortised Cost:
Other liabilities 5,436 - 9,784 -
Total other Non-Current financial liabilities 5,436 - 9,784 -
Other liabilities include other payables
Provisions
UsD
Particulars As at As at
31 March 2019 31 March 2018
Current Non- Current Current Non- Current
Other Provision* 217,000
Total Provisions 217,000 - - -

*Other provision incudes provision for customer claim.

Movement of other provision is as below:

UsD

Particulars Provision for others
2019 2018
Opening Balance - -
Add - Addition during the year 217,000 =
Less - Deduction during the year - -
Total Closing Balance 217,000 -

Y
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TRI-K Industries Inc.

15 Revenue from Operations

uUsD
Particulars Year Ended 31 | Year Ended 31
March, 2019 March, 2018
Revenue from contract with customers
Sale of products 46,409,734 45,749,302
Total Revenue from Operations 46,409,734 45,749,302 |

15.1 Refer note 27 for geography wise revenue from contracts with customers
15.2 The Company is engaged in manufacturing of surfactants and other speciality ingredients for the

personal care and home care industries. Effective April 1, 2018, the Company adopted Ind AS 115
“Revenue from Contracts with Customers” using the cumulative catch-up transition method which is

applied to contracts that were not completed as of April 1, 2018. In terms of Ind AS 115, the company is

recognizing the revenue as and when it satisfies the performance obligation by transferring promised

goods to a customer and customer obtains the benefit of the same. Hence the company recognised

revenue at a point in time.

The effect on adoption of Ind AS 115 does not have any material impact on the financial statements of

the Company.
16 Otherincome UsD
Particulars Year Ended 31 | Year Ended 31
March, 2019 March, 2018
Interest Income
On financial assets at amortised cost 37,141 -
Other Non - Operating Income
Foreign exchange differences (Net) (7,429) (29,221)
Commission received 6,844 80,379
Reversal of allowance for credit losses (Net) 18,580 74,934
Other* 58,922 16,206
Total Other Income 114,058 142,298
* Other include handling fees charged to customers
17 Cost of materials consumed uUsD
Particulars Year Ended 31 Year Ended 31
March, 2019 March, 2018
(a) Raw materials 3,689,955 4,692,588
(b) Packing materials 23,940 33,348
Cost of materials consumed 3,713,895 4,725,936
18 Purchase of Stock-in-trade usob
Particulars Year Ended 31 | Year Ended 31
March, 2019 March, 2018
Purchase Of Traded Goods 26,640,921 22,737,013

Purchase of Stock-in-trade

. 26,640,921

[ 22,757,013




TRI-K Industries Inc.

19 Changes in inventories of finished goods, work-in-progress and stock-in-trade USD
Particul Year Ended 31 | Year Ended 31
aricuiarg March, 2019 March, 2018
Opening Stock :
Finished goods 888,317 1,078,896
Work-in-progress 176,964 138,651
Stock-in-trade 5,596,340 4,993,662
6,661,621 6,211,209
Less: Closing Stock :
Finished goods 1,014,679 888,317
Work-in-progress 111,011 176,964
Stock-in-trade 8,427,042 5,596,340
9,552,732 6,661,621
Net (increase) / decrease in inventory (2,891.111) (450,412))
20 Employee Benefits Expense UsD
Particulars Year Ended 31 | Year Ended 31
March, 2019 March, 2018
(a) Salaries and wages, including bonus and commission 7,107,326 7,306,503
(b) Payroll Taxes 467,236 439,452
(c) Workmen and staff welfare expenses 827,860 786,658
Total 8,402,422 8,532,613 |
21 Finance Cost
USD
Particulars Year Ended 31 | Year Ended 31
March, 2019 March, 2018
(a) Interest expense 12,042 10,178
Total 12,042 10,178
22 Depreciation and Amortisation Expense UsD
Particulars Year Ended 31 | Year Ended 31
March, 2019 March, 2018
(a) Depreciation on Property, Plant and Equipment 406,206 444,063
(b)  Amortisation of Intangible Assets 194,582 247,203
Total 600,788 691,266
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TRI-K Industries Inc.
23 Other Expenses

UsSD
Parti Year Ended 31 March, | Year Ended 31 March,
articulars 2019 2018
Power and fuel 51,419 51,171
Repairs and maintenance:
- Plant and machinery 38,471 78,718
- Building 49,266 44,869
Rent 1,181,220 1,130,313
Insurance 142,649 134,325
Rates and taxes 10,038 5,097
Travelling and conveyance 755,761 632,736
Freight and forwarding 747,207 923,770
Legal and professional fees 238,243 428,977
Bad Debts written off - 3,762
Commission 11,139 19,220
REACH registration expenses (Net) 15,939
Miscellaneous expenses 1,333,981 1,405,896
Total 4,559,394 4,874,793
Year Ended 31 March, | Year Ended 31 March,
Miscellaneous expenses include payment to auditors: 2019 2018
Audit work including to other auditors 56,000 71,500
56,000 71,500
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TRI-K Industries Inc.

24 Income Tax recognised in profit or loss

UsD
Particulars Year Ended 31 | Year Ended 31
March, 2019 March, 2018
Current Tax:
In respect of current year 1,271,867 1,467,572
1,271,867 1,467,572
Deferred Tax:
In respect of current year origination and reversal of temporary
differences (82,084) 31,638
(82,084) 31,638
Total income tax expense 1,189,783 1,499,210

25 Earning Per Share (EPS)

Particulars

Year Ended 31

Year Ended 31

March, 2019 March, 2018
Profit for the year 4,295,658 3,271,003
Weighted average number of Ordinary (Equity) Shares used in
computing basic/ diluted EPS 300 300
Basic and Diluted Earnings per share (No par value) 14,319 10,903

26 The reéonciliation of estimated income tax expense at tax rate to income tax expense reported

in statement of profit or loss is as follows:

Particulars

Year Ended 31

Year Ended 31

March, 2019 March, 2018
Profit before tax 5,485,441 4,770,213
Applicable Income tax rate 23.85% 30.75%
Expected income tax expense 1,308,415 1,466,840
Tax effect of adjustments to reconcile expected income tax
expense to reported income tax expense:
Effect of concessions and allowances (212,894) (206,436)
Effect of expenses / provision not deductible in determining
taxable profit 9,559 10,5631
Others 84,703 228,275
Reported income tax expense 1,189,783 1,499,210
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TRI-K Industries Inc.

27 Segment Information

Revenue from Type of Product and Services

Geographical Information

The Operating Segments have been reported in a manner consistent with the internal reporting provided to the whole-time directors, who are the Chief Operating
Decision Makers. They are responsible for allocating resources and assessing the performance of operating segments. Accordingly, the reportable segments is only|
one segment i.e. home and personal care ingredients.

There is only one operating segment of the company which is based on nature of product. Hence the revenue from external customers shown under geographical
information is representative of revenue based on product and services.

Particulars 31st March 2019 31st March 2018
Domestic Overseas Total Domestic Overseas Total
Revenue From External Customers 36,248,792 10,160,942 46,409,734 36,309,302 9,440,000 45,749,302
Non Current Assets* 3,382,524 - 3,382,524 1,413,385 - 1,413,385

* includes property plant and equipments, intangible assets, capital working in progress and other non-financial non current assets

Information about major customers
During the year ended 31st March 2019 and 31st March 2018 respectively, Revenue from transaction with a single external customer did not amount to 10% or more of|

the companies revenue from external customer.

28 Details of Research & Development
Research and Development expenses for the year amount to $1,705,942 (2017 -18 $1,928,970).

29 Fair Value Disclosures
The company does not have financial instruments which are measured at fair value, accordingly fair value disclosures under fair value hierarchies is not required.

The carrying value of other financial assets and liabilities measured at amortized cost represents reasonable estimates of fair value.

30 Operating leases
The Company’s significant leasing arrangements are in respect of operating leases for building premises (offices, warehouses etc.) Out of these leasing arrangements,

one of them is non-cancellable till year 2021 and are usually renewable by mutual consent on mutually agreeable terms. The aggregate lease rentals payable are
charged as ‘Rent’ in the statement of Profit & Loss
With regard to non-cancellable operating leases, the future minimum rentals are as follows

usD
Particulars As at 31st March As at 31st
2019 March 2018
(1) Future minimum lease payments
Not later than one year 419,578 404,817
Later than one year but not later than five years 507,143 926,721
Later than five years
Total future minimum lease payments 926,721 1,331,538

3

-

Employee Benefits

Defined contribution plan

The Company makes contributions towards 401K & social security for qualifying employees. The Company has recognised $ 558,841 (2017-18 $
486,105) for the year being Company's contribution to 401K & social security, as an expense and included in Employee Benefit Expenses in the Statement of Profit and

Loss.

32 Commitments
Estimated amount of contracts remaining to be executed of Property, Plant & Equipments (net of advances) and not provided for 2018-19 $42,313 (2017-18 $ 107,735)
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Related Party Disclosures :
(a) Related parties where control exists :

Sl. No.

Name of the Company

Relationship

1

Galaxy Surfactants Limited

Ultimate Holding Company

2 |Rainbow Holdings GmbH, Germany Holding Company
3 |Galaxy Chemical Egypt S.A.E Fellow Subsidiary
(b) The related party transactions are as under :
uUsD
Ultimate Holding Company Fellow Subsidiary
Sr No Nature of Transactions 2018-19 2017-18 2018-19 2017-18
1 |PURCHASES :
Goods 15,069,260 11,368,223 3,879,657 5,009,051
2 |SALES:
Goods 210,302 774,808 - 7,735
3 |FINANCE :
Interest Expense 12,042 - - -
(c) The related party balance are as under :
UsD
Ultimate Holding Company Fellow Subsidiary
Sr No Nature of Transactions
2018-19 2017-18 2018-19 201718
4 |OUTSTANDINGS :
Payable 1,298,710 1,658,733 683,070 1,176,550
Receivable 85,138 89,244 - 7,522

All Related Party Transactions entered during the year were in ordinary course of the business and are on arm'’s length basis.
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Capital management
The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns to shareholders. The capital

structure of the Company is based on management's judgement of its strategic and day-to-day needs with a focus on total equity so as to maintain
investor, customer, creditors and market confidence.
The management and the Board of Directors monitors the return on capital. The Company may take appropriate steps in order to maintain, or if

necessary adjust, its capital structure.
UsD

As at As at

Particulars 31 March 2019 | 31 March 2018

Short term debt
Long term debt
Total

Equity 18,505,804 14,210,146

Long term debt to equity - s
Total debt to equity - o

UsD
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As at As at

Categories of Financial Instruments 31 March 2019 | 31 March 2018

A)

a)

~

i)
i)

—

a)
i)
i)
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Financial assets

Measured at amortised cost

Cash and Cash equivalents 2,390,799 3,157,599

Trade Receivable 6,046,883 6,710,578

Other Financial Assets 1,564

Total Financial Assets 8,546,970 10,084,235

Financial liabilities

Measured at amortised cost

Trade Payables 4,184,618 5,855,054

Other Financial Liability 5,436 9,784
Total Financial liabilities 4,190,054 5,864,838

Financial Risk Management Framework

The company has reviewed a risk management framework with the board, so as to develop an approach to identify, assess and manage the various
risks associated with our business activities in a systematic manner. The framework lays down guiding principles on proactive planning for
idéntifyjng. analysing and mitigating material risks, both external and internal, and covering operational, financial and strategic risks. After risks have
been identified, risk mitigation solutions are determined to bring risk exposure levels in line with risk appetite. The Companies business activities
are exposed to a variety of financial risks, namely Credit risk, Liquidity risk, Interest risks and Commeodity price risk.

Market Risk

The Company's size and operations result in it being exposed to the market risks that arise from its use of financial instruments namely Currency
risk, Interest risks and Commodity price risk. These risks may affect the Company’s income and expenses, or the value of its financial instruments.
The Company's exposure to and management of these risks are explained below.

Interest Rate Risk

There are no outstanding loans in the books of the company however the company does have an available line of credit of $7,500,000.

Commodity Risk

The company is exposed to the price risk associated with purchasing of the raw materials. The company typically do not enter into formal long term
arrangements with our vendors. Therefore, fluctuations in the price and availability of raw materials may affect the companies business and results
of operations. Management reviews the commodity price risk regularly to avoid material impact on profitability of the company. There are no direct
commodity derivatives available to hedge the price risk associated with the major raw material.
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B. Credit Risk Management
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
We are exposed to credit risk from our operating activities, primarily from trade receivables. The Company's customer base majorly has creditworthy
counterparties which limits the credit risk. The companies exposures are continuously monitored and wherever necessary we take advances to

C. Trade Receivables and Advances
The Company applies the simplified approach to provide for expected credit losses prescribed by Ind AS 109, which permits the use of the lifetime
expected loss provision for all trade receivables/Advances. The company has computed expected credit losses based on a provision matrix which
uses historical credit loss experience of the Company. Forward-looking information (including macroeconomic information) has been incorporated
into the determination of expected credit losses. Based on such information the company has evaluated that there is no provision required under
expected credit loss model. Further, the company reviews on a periodic basis all receivables/advances having commercial/legal issues which
require resolution against which specific provisions are made when found necessary

ade Receivables USD
Particulars
2019 2018
Balance as at beginning of the year 26,928 101,862
Additions during the year 8,348 26,928
Amount of loss reversed / written back (26,928) (101,862)
Balance at end of the year 8,348 26,928

37 In respect of other financial assets, the maximum exposure to credit risk at the end of the reporting period is the carrying amount of each class

of financial assets.
38 LIQUIDITY RISK
(i) Liquidity risk management
Liquidity risk is the risk that we will encounter difficulties in meeting the obligations associated with our financial liabilities that are settled by

delivering cash or another financial asset. Our approach to managing liquidity is to ensure that we have sufficient liquidity or access to funds to meet

our liabilities when they are due.
Maturity profile of financial liabilities
The following table shows the maturity analysis of the Company's financial liabilities based on contractually agreed undiscounted cash flows along

with its carrying value as at the Balance Sheet date.

USD
Carrying Lessthan1 | 2ndand3rd | 4th and 5th
amount in Above 5 years
Year Year Year
. Balance sheet
Particulars
As at 31 March 2019
Trade payables 4,184,618 4,184,618
Other Financial Liabilities 5,436 5,436
Total 4,190,054 4,190,054
As at 31 March 2018
Trade payables 5,855,054 5,855,054
Other Financial Liabilities 9,784 9,784
Total 5,864,838 5,864,838

39 Sensitivity Analysis
Foreign Currency Sensitivity
The company is not exposed to significant foreign currency risks, accordingly changes in exchange rates are unlikely to have a material impact on

the profits before tax and pre-tax equity.

Interest Rate sensitivity
The company is not exposed to significant interest risks, accordingly changes in interest rates are unlikely to have a material impact on the profits

before tax and pre-tax equity.

40 Offsetting of balances: The Company has not offset financial assets and financial liabilities.
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41 Recent accounting pronouncements:
41.1 Ind-AS yet to be notified:
On March 30, 2019 the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules,
2019, notifying Ind AS 116 on Leases. Ind AS 116 would replace the existing leases standard Ind AS 17. The standard sets out the
principles for the recognition, measurement, presentation and disclosures for both parties to a contract, i.e. the lessee and the
lessor. Ind AS 116 introduces a single lease accounting model and requires a lessee to recognise assets and liabilities for all leases
with a term of more than 12 months, unless the underlying asset is of low value. Currently for operating lease rentals are charged to
the statement of profit and loss. The Company believes that the definition of lease under Ind AS 116 would not significantly change
the scope of contracts that meet the definition of a lease.

The Companies (Indian Accounting Standards) Amendment Rules, 2019 also notified amendments to the following accounting
standards. The amendments would be effective from April 1, 2019.

1. Ind AS 12, Income taxes — Appendix C on uncertainty over income tax treatments

2. Ind AS 12, Income Taxes - Accounting for Dividend Distribution Taxes

3. Ind AS 23, Borrowing costs

4. Ind AS 109, Financial instruments

5. Ind AS 19, Employee benefits

The Company is in the process of evaluating the impact of such amendments.

42 Subsequent Events
The company has evaluated subsequent events through May 9, 2019, which is the date these financial statements were available to
be issued, and has determined that there are no events requiring recognition or disclosure in these financial statements.

For and on behalf of the Board

Uil

-~ <«
Uday Kamat . Vikas Maheshwari
Director Chief Operating Officer

Place: New Jersey
Date: 9th May, 2019
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