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INDEPENDENT AUDITOR'S REPORT

To The Board of Directors of Tri-K Industries, Inc.

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Tri-K Industries, Inc. (“the
Company”), prepared for the purpose of inclusion in consolidated financial statements of Galaxy
Surfactants Limited ("Holding Company") which comprise the Balance Sheet as at 31 March 2020,
and the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2020, and its profit
total comprehensive income, its cash flows and the changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibility for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the preparation of these standalone financial
statements, prepared for the inclusion in the consolidated financial statements of the Holding
Company that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
the Ind AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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In preparing the standalone financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements,

including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. Based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of account maintained for the preparation of Ind AS
financial statements.

c) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

Restriction in Use

The report is provided solely for the information and the purpose of preparation of Consolidated
Financial Statements of the Galaxy Surfactants Limited Group for the year ended March 31, 2020.
It should not be distributed to any other third party prior our written consent.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

@/

Kedar Raje
Partner
(Membership No. 102637)

@ (UDIN: 20102637AAAABH6112)

Place: Mumbai
Date: 8t June, 2020



TRI-K Industries Inc.
Balance Sheet

31st MARCH 315t MARCH
Parthcutars 2020 2018
Nole uso
l. |ASSETS
NON-CURRENT ASSETS
(a) Property, Plant and Equipment 2 7,778,988 1,008,352
(b) Right-of-use assels 21 1,757,071 -
(¢) Caphal Work-in-Prograss 81,491 2,007 898
(d) Olher intangible Asssts 3 22,985 3,360
(e) Goodwil 362,915 362915
(f) Financial Assels
Loans 4 90,768 89,864
(9) Deferred Tex Assels (Net) b - 480,471
(h) Ineome Tax Assets [Net) 1.036,515 -
(i) Other Non-Currenl Assels -] 12,245 -
11,143,008 2,832,862
CURRENT ASSETS
(&) Inventories 7 7,640,742 10,578 837
(b} Flnanclal Assels
(i} Trade Receivables B B,445,829 5,048,883
{li} Cash and Cash Equivalenis -] 1,831,307 2,390,799
(ill) Loans 4 18,480 38,430
(v} Other Financlal Assels 4.1 10,142 -
(c) Other Curreni Assets B 110,75¢ 216.344
18,157,270 18,271,203
Total Assets 29,300,278 23,204,145
Il |EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capilal 10 1,000 1,000
{b) Other Equity 21,889,509 18,504,804
21,970,609 18,505,804
LIABILITIES
NON-CURRENT LIABILITIES
(a) Flnancial Llabflies
Lease Liablitles 241 1,663,810 -
() Defered Tax Liablllties (Net) 6 129,088 -
(€) Other Non-current Liabilties 11 - 46,919
1,793,798 48,919
CURRENT LIABILITIES
(a) Financial Linbilties
{) Trade Payables 12
Micro and small enterprise - .
Qther than micro and small enarprise 4.885,121 4.184.618
(I} Lease Llabliies 21 212.437 -
{iii) Cther Financial Ligbilities 13 154,542 5,436
(b) Cthar Currerd Llabilities 11 172.449 162,634
(6) Provisiong 14 131,460 217,000
(d) Current Tax Liabilties (Net} - 91,834
5,636,969 4,651,422
Tatal Equity and Liabilitles 29,300,278 23,204,145

The accompanying notes 1 to 41 are an integra! part of the Financlal Statements
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Charlered Accountants
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Kedar Raje
Pattnesr

Place. Mumbal
Date: 8thJune, 2020

For and on behalf of the Board
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Uday Kamat
Director

A

Plagce: Mumbal
Date: 8th June, 2020

Vikas Maheshwan

Chief Operating Offtcar

Place: New Jarssy
Dale: 8th June, 2020




TRI-K Industries Inc.
Statement of Profit and Loss

Partlculars st MARCH 313t MARCH
2020 2019
Note UspD
Revenue from operallons | 16 47,952,582 44,409,734
Other Income ] 16 124,634 114,058
Total Incoma {1+11) 1l 48,077,216 46,523,792
EXPENSES v
Cost of materiats consumed 17 3,598,104 3,713,895
Purchases of Slock-in-trade 18 22,830,645 26,640,021
Changes in inventories of finished goods, stock-in-trade and work-in-
pragress 18 2,777,558 (2.691,111)
Employee benefits expense 20 8,249,380 7,796,580
Finance costs 21 77,848 12,042
Deprecialion and amoriisation expense 22 552,451 600,788
Qther expenses 22 5,468,060 5,165,236
Total Expenses| IV 43,561,053 41,038,351
Profit before excepllonal items and [ax (Il - iV} v 4,516,163 5,485 441
Exceptional ltems - -
Profit before tax (V-VI) Wil 4,516,183 5,485,441
Tax Expense vin 24
Current Tax 440,999 1,271,867
Deferred Tax 610,459 {82,084)
Total Tax Expense AUl 1,051,458 1,189,783
Profit for the year (VI - VItl) % 3,464,705 4,295,658
Other Comprehensive income
() Items that will nol be reclassified to profit or foss - "
(i) terns that will be reclassified to profit or logs - -
Total other comprehensive Incoms X ~ -
Total comprehensive income for the period 3,464,705 4,295 658
Earnings per equity share: (Mo par value) 25
Basic 11,549 14,219
Diluted 11,548 14,319
The accompanying notes 1 to 41 are an integral part of the Financial Statements
In terms of our report atiached
Deloitie Haskins & Sells LLP Forand on behall of the Board f
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Vlkas Mahashwari
Chief Operating Officer

Piace: New Jersey
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TRI-K Industries Inc.
Cash Flow Statement

. 31st MARCH 31st MARCH
Particulars 2020 2018
UsD
CASH FLOW FROM OPERATING ACTIVITIES :
Profit After Tax 3,464,705 4,206,658
Adjustments for :
Income lax expense 1,051,458 1,489,783
Finance cosl 77,848 2,042
Loss / {Gain) on disposai of property, plant and equipment 6,027 -
Depreciation and amortisation 552,451 600,788
Exchange diffierences con franslalion of asseis and liabililes (Net) (15,982) (7,426)
Liabilite2/Provision no longer required written back {85,550) (18,580)
Allowance for doubtiul debls 24,707 -
Interest tncome {27,381) (37,141}
1,583,576 1,738,483

Operating Profit before Working Capital changes 5,048,281 6,035,121
Changes In :
{Increase)/ decreage in {rade rocsivables & Olher Assels (2,255,907) 946,482
{Increase) decrease in Invenlories 2 838,095 (3,109,024)
{Decrease)/ Increase in trade payables & Other Liabilities 755,767 (1,430,978)

1,437,956 [3,593,540)
Cash generated frormn ¢perations 6,486,236 2,441,581
Inceme Taxes Paid (1,568,348} (663,554)
NET CASH FROM OPERATING ACTIVITIES 4,916,888 1,778,027
CASH FLOW FROM INVESTING ACTIVITIES :
Payment to acquire Property, Planl and Equipment and Other Iniangible
Assets (5,125,702) [2,569,926)
Interest Recelved 27,384 37,141
NET CASH USED IN INVESTING ACTIVITIES {5,098,321) {2,532,785)
CASH FLOW FROM FINANCING ACTIVITIES ;
Payment of Lease Liabilities {275,150)
Interest paid (2,909) (12,042)
NET CASH USED IN FINANCING ACTIVITIES {278,059) {12,042)
NET INCREASE/DECREASE} IN CASH AND CASH EQUIVALENTS {459,492) (766,800)
OPENING CASH AND CASH EQUIVALENTS 2,390,79% 3,157,599
CLOSING CASH AND CASH EQUIVALENTS 1,831,307 2,390,799

Statement of Cash flows.

in terms of our report attached

Deloitte Haskins & Sells LLP
Chartered, Accountants
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Kedar Raje
Partner

Place: Mumbai
Date: 8th June, 2020

The accompanying notes 1 to 41 are an integral part of the Financial Stataments

For and on behalf of the Board
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Uday Kamat
Director

Place: Mumbai
Date: 8th June, 2020

The above cash flow statement has been prepared under the "Indirect method" as aat out in Accounting Standard {IND AS) 7 -
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“Vikas Maheshwari

Chlef Operating Officar

Piace: New Jersoy
Dale: 8th Juns, 2020




TRI-K Industries Inc.
Statement of Changes in Equity

A) Equity Share Capital

usp
Particulars Jtst MARCH 2020 31st MARCH 2019
Issued and Subscribed :
Balance as at the beglnning of the year 1,000 1,000
Balance as at the end of the year 1,000 1,000
[Refer Note 10]
B) Other Equity Ush

Particulars

Retainad Earnings
{Reserves and Surplus)

As at 1 April 2018 14,208,146
Profit for the year 4,255,658
Other Cornprehensive income -

Total Comprehensive Income for the year 4,205 658
As at 31 March 2019 18,504,804
Profit for the year 3,464,705
Other Comprehensive Income -

Total Coemprehensive Income for the year 3,484,705
As at 31 March 2020 21,969,509

Retained eamings: This balance represents the cumulative profits of the company,
This reserve can be ulilized in accordance with the bye-laws of the company.

The accompanying notes 1 to 41 are an integral part of the Financial Statements
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Date: Bth June, 2020

Place: New Jersey
Date: Bth June, 2020
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2020

A. Corporate information

TRI-K Industries, Inc. was incorporated on March 22, 1974 under the laws of the State of New lersey vide
certificate of incorporation bearing NlCorp number 8548946400 as “TRI-KEM INC” which was subsequently
changed to “TRI-K Industries, Inc.” on November 19, 2008. The registered office of TRI-K Industries, Inc. is
situated at 2, Stewart court, Denville, New Jersey 07834, USA. TRI-K Industries, Inc. became a subsidiary of
Rainbow Holdings GmbH with effect from July 01, 2009 and an associate company of Galaxy Holdings
{Mauritius) Limited with effect from March 25, 2010. By virtue of the above, TRI-K Industries, Inc. has become
100% step down subsidiary of Galaxy Surfactants Limited with effect from March 25, 2010.

TRI-K Industries, Inc. is currently engaged, inter alia, in the business of sourcing, manufacturing and
distributing a broad range of cosmetic ingredients and technologies for the global cosmetic and personat care
industry and manufacture of proteins having manufacturing location at New Hampshire.

COVID-19 Assessment

The COVID-19 pandemic is rapidly spreading throughout the world and impacted the businesses, however the
plant of the Company was in operation and not closed during this time for COVID-19 reasons. The Company
has evaluated impact of this pandemic on its business operations and financial position and based on its
review of current indicators of future economic conditions, there is no significant impact on its financial
statements as at 31st March 2020. However, the impact assessment of COVID-19 is a continuing process given
the uncertainties associated with its nature and duration and accordingly the impact may be different from
that estimated as at the date of approval of these financial statements. The Company will continue to monitor
any material changes to future economic conditions.

B. Significant accounting policies

a) Statement of compliance
These Standalone financial statements of the Company have been prepared in accordance with
Indian Accounting Standards {Ind AS) as per the Companies {Indian Accounting Standards) Rules
2015 as amended and notified under Section 133 of the Companies Act, 2013 {the “Act’) and other
relevant provisions of the Act.

b) Basis of preparation and presentation

The financial staterments are prepared in accordance with the historical cost basis, except for
certain financial instruments that are measured at fair values, as explained in the accounting
policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the
asset or iiability at the measurement date. Fair value for measurement and / or disclosure purposes
in these financial statements is determined on such a basis, except for leasing transactions that are
within the scope of Ind AS 116 — Leases, and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in Ind AS 2 — Inventories or value in use in Ind AS

V 36 — Impairment of Assets.
‘&-/ |



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°T MARCH 2020

The principal accounting policies are set out below

t) Revenue Recognition:

Revenue from contract with customers is recognised when the Company satisfies performance
obligation by transferring promised goods to the customer. Performance obligations are satisfied at
the point of time when the customer obtains controls of the asset.

Revenue is measured based on transaction price, which is the fair value of the consideration
received or receivable, stated net of discounts, returns and value added tax. Transaction price is
recognised based on the price specified in the contract, net of the estimated sales incentives/
discounts. Accumulated experience is used to estimate and provide for the discounts/ right of
return, using the expected value method.

Other Income
Interest income from a financial asset is recognised when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably.

d) Property, Plant and Equipment:

Property, Plant and Equipment are stated at cost of acquisition or construction less accumulated
depreciation and impairment losses, if any. The cost of Property, Plant and Equipment comprises its
purchase price net of any trade discounts and rebates, any import duties and other taxes, any directly
attributable expenditure on making the asset ready for its intended use, other incidental expenses and
interest on borrowings attributable to acquisition of qualifying asset up to the date the asset is ready
for its intended use. Subsequent expenditure on fixed assets after its purchase / completion is
capitalised only if such expenditure results in an increase in the future benefits from such asset beyond
its previously assessed standard of performance.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit
and Loss.

Depreciation on these assets commences when assets are ready for their intended use which is
generally on commissioning. items of Property Plant and Equipment are depreciated in a manner that
amortises the cost of the assets after commissioning less its residual value, on a straight line basis over
their useful lives at the following rates:

Description Estimated useful lives
{Na. of Years)

Leasehold Improvements As per lease agreement

Machinery & Equipment 5-10

Furniture and fixtures 7

Computers and equipment 3-5

Building 39

Freehold Land is not depreciated. T

6,
w@/ i



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2020

Depreciation on additions/deletions during the year is provided on pro-rata basis from/up to the
month of such addition/deletion.

Property, plant and equipment’s residual values and useful lives are reviewed at each Balance Sheet
date and changes, if any, are treated as changes in accounting estimate.

e)] Intangible Assets:

(ntangible assets with finite useful lives that are acquired separately are carried at cost iess
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives so as to reflect the pattern in which the assets
economic benefits are consumed. The estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any changes in estimate being accounted for
on a prospective basis. The amortisation of intangible asset is included in Depreciation and
amortisation expense in statement of profit & Loss account.

Amortization of intangibles is provided using the straight-line method at the following useful lives:

Description Estimated useful lives
(No. of Years)

Customer relationships 10
Computer software 3
Goodwill:

In the erstwhile GAAP (USGAAP), the Company had elected the accounting standard that permitted
private companies to amortize goodwill on a straight line basis over ten years or a shorter period if
management determines it is more appropriate. Under Ind AS, the Company has stopped
amortisation of such goodwill from the date of transition {April 1,2016). From April 1, 2016, such
un-amortised Goodwill is not amortised, but is tested at the entity level for impairment when a
triggering event occurs that indicates that the fair value of the entity unit may be less than its
carrying amount. Any impairment would be recognized for the difference between the fair value of
the entity unit and its carrying amount.

Research & Development:

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss.
Development costs of products are also charged to the Statement of Profit and Loss unless a
product’s technical and economic feasibility and marketability has been established, in which case
such expenditure is capitalised. The amount capitalised comprises expenditure that can be directly
attributed or allocated on a reasonable and consistent basis to creating, producing and making the
asset ready for its intended use. Property, Plant and Equipment utilised for research and
development are capitalised and depreciated in accordance with the policies stated for Property,
Plant and Eguipment.

f} Inventories:
Inventories comprise all costs of purchase, conversion and other costs incurred in bringing the
inventories to their present location and condition.
Raw materials and bought out components are valued at the lower of cost or net realisable value.
Lh/COSt is determined on the basis of the weighted average method.

v ;
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH 2020

Finished goods produced and purchased for sale, manufactured components and work-in-progress
are carried at cost or net realisable value whichever is lower.

Stores, spares and tools other than obsolete and slow moving items are carried at cost. Obsolete
and slow moving items are valued at cost or estimated net realisable value, whichever is lower.

Leases:

The Company as a lessee

The Company's lease asset classes primarily consist of leases for buildings and premises. The
Company assesses whether contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys right to control the use of an identified asset for a period
of time in exchange for consideration. To assess whether a contract conveys the right to control the
use of an identified asset, the Company assesses whether: (i) the contract involves the use of an
identified asset (ii) the Company has substantially all of the economic benefits from use of the asset
through the period of the lease and {iii) the Company has the right to direct the use of the asset,

At the date of commencement of the lease, the Company recognizes a right-of use asset (“ROU")
and a corresponding lease liability for all lease arrangements in which it s a lessee, except for
leases with a term of twelve months or less (short-term leases) and low value leases. For these
short-term and low value leases, the Company recognizes the lease payments as an operating
expense over the term of the lease.

The right-of-use assets are initially recognized at cost, they are subsequently measured at cost less
accumulated depreciation and impairment losses. Right-of-use assets are depreciated from the
commencement date on a straight line basis over the shorter of the lease term and useful life of
the underlying asset. The lease liability is initially measured at amortized cost at the present value
of the future lease payments. The lease payments are discounted using the interest rate implicit in
the lease cr, if not readily determinable, using the incremental borrowing rates in the country of
domicile of these leases.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

The Company as a Lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

Foreign exchange transactions and translations:

Transactions in foreign currencies i.e. other than the Company's functional currency of US Dollars
are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of
each reporting period, monetary items denominated in foreign currencies are retranslated at the
rates prevailing at that date. Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency
are not retranslated. Exchange differences on revaluation are recognised in profit or loss in the

Gq/period in which they arise.

/ 4
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2020

i) Employee Benefits:
Employee benefits include compensated absences.

Defined contribution plons

The Company's contribution to 401{K} plan and Medical benefits are considered as defined
contribution plans and are charged as an expense based on the amount of contribution required to be
made.

The Company has a profit sharing plan that covers employees who have completed at least 1,000
hours of service during the plan year and are employed on the last day of the plan year. The plan
provides for discretionary contributions as determined by the board of directors. There were no
contributions to the profit sharing plan for the years ended March 31, 2020 and 2019.

The Company has a 401(k) Plan to provide retirement and incidental benefits for its employees.
Employees may elect to contribute a percentage of their annual compensation to the Plan, limited to a
maximum annual amount as set periodically by the Internal Revenue Service. The Company matches
employee contributions in an amount equal to (i) 100% of the employee contributions that are not in
excess of 3% of compensation, plus {ii) 50% of the amount of the employee contributions that exceed
3% of the compensation but do not exceed 5% of compensation. All matching contributions vest
immediately.

In addition, the Plan provides for discretionary contributions as determined by the board of directors.
Company matching contributions to the Plan total $196,628 and $227,088 for the years ended March
31, 2020 and 2019, respectively. No discretionary contributions were made in the years ended March
31, 2020 and 2019.

Defined benefit plons - Short term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries and annual
leaves in the period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service. These benefits are unfunded.

i) Borrowing Costs:

All borrowing costs are charged to the Statement of Profit and Loss except:

* Borrowing costs that are attributable 1o the acquisition or construction of qualifying tangible and
intangible assets that necessarily take a substantial period of time to get ready for their intended
use, which are capitalised as part of the cost of such assets.

s Expenses incurred on raising long term borrowings are amortised using effective interest rate
method over the period of borrowings.

k} Taxes on Income
The Company utilises the asset and liability method of accounting for income taxes. Under the asset
and liability method, deferred income taxes are recognized for the tax consequences of temporary
differences by applying enacted statutory tax rates applicable to future years to differences between
the financial statement carrying amounts and the tax basis of existing assets and liabilities. Deferred
income taxes result primarily from temporary differences related to inventories, accounts receivable,
net property and equipment, goodwill and other intangible assets for financial and income tax
reporting. The deferred tax assets and liabilities represent the future tax return consequences of those
differences, which will either be taxable or deductible when the assets and liabilities are recovered or
settled. Deferred tax expense or benefit is recognized as a result of the change in the deferred tax
assets or liabilities during the year. Based on consideration of all available evidence regarding their

&
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2020

utilization, net deferred tax assets are recorded to the extent that it is more likely than not that they
will be realized. Where, based on the weight of all available evidence, it is more likely than not that
some amount of a deferred tax asset will not be realized, a valuation allowance is established for that
amount that, in management’s judgment, is sufficient to reduce the deferred tax asset to an amount
that is more likely than not to be reaiized.

The authoritative guidance prescribes a minimum probability threshold that a tax position must meet
Before a financial statement benefit is recognized. The minimum threshold is defined as a tax position
that is more likely than not to be sustained upon examination by the applicable taxing authority,
including resolution of any related appeals or litigation, based sclely on the technical merits of the
position. The tax benefit to be recognized is measured as the largest amount of benefit that is greater
than fifty percent likely of being realized upon ultimate settlement. At March 31, 2020 and 2019, the
Company has not recognized any uncertain tax benefits in the financial statements. There are no
material tax related interest or penalties included in these financial statements. Taxes on income
comprises of current taxes and deferred taxes.

1) Impairment of Assets:

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated
and impairment is recognised, if the carrying amount of these assets exceeds their recoverable
amount. The recoverable amount is the greater of the net selling price and their value in use. Value in
use is arrived at by discounting the future cash flows to their present value based on an appropriate
pre-tax discount rate to determine whether there is any indication that those assets have suffered any
tmpairment loss. When there is indication that an impairment loss recognised for an asset in earlier
accounting periods no longer exists or may have decreased, such reversal of impairment loss is
recognised in the Statement of Profit and Loss, except in case of revalued assets.

m) Provisions and Contingent Liabilities:
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reperting period, taking into account the risks and uncertainties
surrounding the obligation. In the event the time value of money is material provision is carried at the
present value of the cash flows required to settle the obligation.
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount cannot be made. When there is a possible
obligation or a present obligation in respect of which the likelihood of outffow of resources is remote,
no provision or disclosure is made.

n) Financial instruments, Financial assets, Financial liabilities and Equity instruments:

v &
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Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the relevant instrument
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Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liahilities measured at fair vatue through profit or loss) are added to or
deducted from the fair value on initial recognition of financial assets or financial liabilities.
Transactions costs directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised immediately in profit or loss.

Classification and subsequent measurement
Financial Assets

Afl regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place. All recognised
financial assets are subsequently measured at either amortised cost or fair value depending on their
respective classification

On initial recognition, a financial asset is classified as measured at -
s  Amortised cost; or

¢ Fair Value through Other Comprehensive income (FVTOCI) ; or
»  Fair Value Through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

All financial assets not classified as measured at amortised cost or FYTOCI are measured at FVTPL. This
includes all derivative financial assets.

Financial assets at amortised cost are subseguently measured at amortised cost using effective
interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain and loss on de-
recognition is recognised in profit or loss.

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

For equity investments, the Company makes an election on an instrument-by-instrument basis to
designate equity investments as measured at FVTOCI. These elected investments are measured at fair
value with gains and losses arising from changes in fair value recognised in Other Comprehensive
Income and accumulated in the reserves. The cumulative gain or loss is not reclassified to profit or
loss on disposal of the investments. These investments in equity are not held for trading, Instead, they
are held for medium or long-term strategic purpose. Upon the application of Ind AS 109, the Company
has chosen to designate these investments as at FVTOC! as the Company believes that this provides a

v
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2020

more meaningful presentation for medium or long-term strategic investments, than reflecting
changes in fair value immediately in profit or loss. Dividend income received on such equity
investments are recognised in profit or loss.

Equity investments that are not designated as measured at FVTOC! are designated as measured at
FVTPL and subsequent changes in fair value are recognised in profit or loss.

Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in profit or loss.

Financial liabilities and equity instruments
Debt and equity instruments issued by the Company are ctassified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liahility and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company is recognised at the proceeds
received, net of directly attributable transaction costs.

Financial liabilities

Financial hahilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as FVTPL if it is classified as held-for-trading or it is a derivative or it is designated as such on
initial recognition. Other financial liabilities are subsequently measured at amortised cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognised in
profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Compound instruments

An issued financial instrument that comprises of both the liability and equity components are
accounted as compound financial instruments. The fair value of the liability component is separated
from the compound instrument and the residual value is recognised as equity component of financial
instrument. The liability component is subsequently measured at amortised cost, whereas the equity
component is not remeasured after initial recognition. The transaction costs related to compound
instruments are allocated to the liability and equity components in the proportion to the allocation of
gross proceeds. Transaction costs related to equity component is recognised directly in equity and the
cost related to liability component is included in the carrying amount of the liability component and
amortised using effective interest method.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

Q;/lf the Company enters into transactions whereby it transfers assets recognised on its balance sheet,
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but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and gnly when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realise the asset and settle the liabitity
simultaneously.

Financial guarantee contracts and loan commitments

A financial guarantee contract is a contract that requires the issuer to make specified payments to

reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due

in accordance with the terms of a debt instrument.

Financial guarantee contracts and loan commitments issued by the Company are initially measured at

their fair values and, if not designated as at FVTPL, are subsequently measured at the higher of:

e The amount of loss allowance determined in accordance with impairment requirements of Ind AS
109; and

¢ The amount initialty recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of tnd AS 18.

Impairment of financial assets

The Company applies the expected credit loss (ECL) model for recognising impairment loss on
financial assets. With respect to trade receivables, the Company measures the loss allowance at an
amount equal to lifetime expected credit losses. For all other financial instruments, the Company
recognises lifetime ECL when there has been a significant increase in credit risk since initial
recognition. if, on the other hand, the credit risk on the financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12 month £CL. The assessment of whether lifetime ECL should be
recognised is based on significant increases in the likelihood or risk of a default occurring since initial
recognition. 12 month ECL represents the portion of lifetime ECL that is expected to result from
default events on a financial instrument that are possible within 12 months after the reporting date.
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write- off. However, financial assets that are written
off could still be subject to enforcement activities under the Company recovery procedures, taking
into account legal advice where appropriate. Any recoveries made are recognised in profit or loss.

o) Use of Estimates and judgement:
The preparation of financial statements in conformity with Ind-AS requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liahilities at the date of the financial statements and the results of operations during the
reporting period end. Although these estimates are based upon management’s best knowledge of
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current events and actions, actual results could differ from these estimates

The estimates and underlying assumptions are reviewed at the end of each reporting period. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Estimation of uncertainties relating to the global health pandemic fram COVID-19 (COVID-19):

The Company has considered the possible effects that may result from the pandemic relating to
COVID-19 on the carrying amounts of Trade Receivables and Inventories. In assessing recoverability of
trade receivables, the Company has considered subsequent recoveries, past trends, credit risk profiles
of the customers based on their industry, macroeconomic forecasts and internal and external
information available up to the date of issuance of these financial statements. In assessing the
recoverahility of inventories, the Company has considered the latest selling prices, customer orders on
hand and margins. Based on the above assessment, the Company is of the view that carrying amounts
of trade receivables and inventories are expected to be realisable. The impact of COVID-19 may be
different from that estimated as at the date of approval of these financial statements, and the
Company will continue to closely moniter the developments.

Critical accounting judgements and key source of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and Hahilities within the next financial year.

Useful lives of property, plant ond equipment and intangible assets

As described in the significant accounting policies, the Company reviews the estimated useful lives of
property, plant and equipment and intangible assets at the end of each reporting period. Useful lives
of intangihle assets is determined on the basis of estimated benefits to be derived from use of such
intangible assets. These reassessments may result in change in the depreciation /amortisation expense
in future periods.

Fair value measurements and valuation processes

Some of the Company’s assets and liahilities are measured at fair value at each balance sheet date or
at the time they are assessed for impairment. In estimating the fair value of an asset or a liahility, the
Company uses market-observable data to the extent it is available. Where Leve! 1 inputs are not
availahble, the Company engages third party valuers, where required, to perform the valuation.
Information about the valuation techniques and inputs used in determining the fair value of various
assets and liabilities require estimates to be made by the management and are disclosed in the notes
to the financial statements,

Receivables and Credit Policies

Accounts receivable are uncollateralized customer obligations due under normal trade terms which
are generally up to ninety days from the invoice date. Accounts receivable are stated at the amount
billed to the customer. Customer account balances with invoices exceeding credit terms are
considered delinquent. Payments of accounts receivable are allocated to the specific invoices

aq/ 10
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identified on the customer’s remittance advice or if unspecified are applied to their earliest unpaid
invoices. The Company's accounts receivable are reduced by a valuation allowance that reflects
management’s best estimate of the amount that will not be collected. Management individually
reviews all accounts receivable balances that exceed credit terms and based on an assessment of
current credit worthiness, estimates the portion if any of the balance that will not be collected. The
need for a reserve is also evaluated periodicalty by management.
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TRI-K Industries Inc,
2 Property, Plant and Equipment

usp
Partleulars Freehold Leasohold Machinery and | Furnifure and Office BUILDING Total

Land \mprevements Equipment Fixtures Equipments

{Computer
Equipments)

1) Cost
Balance as at 1 April 2018 - 724,965 1,606,003 506,663 330,768 - 3,168,386
Additions during the year 393,087 83,164 123,874 8,727 25478 - 832,134
Disposais/Adjustments during the year - - - - - - -
Balance as at 3t March 2019 393,087 BOBI2S 1,729,877 513,390 358,233 - 3,800,520
Additions during the year - - 2,327 279 152,508 0,855 4,487,556 7,058,188
DisposalsiAdjustments during the year - - 18.470 60.469 - - 18,959
Balance as at 31 March 2020 393,087 808,133 4,038,486 605,407 447,038 4,487 566 10,779,757
{1} Accumulated depreclation
Balance as at 1 Aprll 2018 - 551,513 934,619 439,990 308,840 - 2,385,962
Depraciation expania for (he year - 49,747 2685662 §6.028 15.760 - 406,206
Disposals/Adjustments during the year - - - - - - -
Balance as at 31 March 2019 - 701,280 1,270,281 495,018 325,609 2,792,188
Depreciation expense for the year - 25408 206,816 8815 23,480 19475 283,295
Disposals/Adjusiments during the yvear - - 14,203 60,489 - - 74,692
Balance as at 31 Marcii 2020 - 726,668 1,462,604 443,144 349,089 19,175 3,000,771
Carrving amount{l-1l
Balance as at 31 March 2018 393,087 108,873 459,396 18,372 30,624 - 1,008,352
Balance as at 31 March 2020 398,087 81,464 2,676,752 162,283 497 999 4,488 381 7,774,088

Notes:
No borrowing costs have been capltalized in any of the years

&
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TRI-K Industries Inc.

2.1 LEASES

Following are the changes in the carrying value of right of use assels for the year ended March 31, 2020:

ROU Asset (Office

Premises)

Particulars UsD
Balance as at April 1, 2019 -
Reclassified on account of adoption of Ind AS 118 2,017,378
Additions _
Deletion -
Depreciation 260,307
Balance as at March 31, 2020 1,757,071

The aggregate depreciation expense on ROU assets is included under depreciation and amortization expense in the

statement of Profit and Loss.,

The following is the break-up of cument and non-current lease liabilities as at March 31, 2020

Particulars usD
Current Lease Liabilities 212,437
Non-Current Lease Liahilities 1,663,810
Total 1,876,247
The following is the movement in lease lizbilities during the year ended March 31, 2020:

Particulars usD
Balance as at April 1, 2019 -
Reclassified on account of adoption of Ind AS 118 2,076,460
Additions -
Finance cost acerued duning the period 74,937
Deletion -
Payment of lease (labilities 275150
Translation Difference

Balance as at March 31, 2020 1,876,247

The table below provides details regarding the contractual maturities of lease liabilities as at March 31, 2020 on an

undiscounted basis:

Particulars uspD
Less than one year 286,156
One to five years 1,283,774
More than five years 517,034
Total 2,166,964

The Compeny does nol face a significant liquidity sk with regard to ils lease liabilities as the current assets are

sufficient to meet the obligations related to lease liabilities as and when they fall due.




TRI-K Industries Inc.
3. Other Intangible Assets
Usb
Particulars Software Cu.stomar Trademarks Total
Relationships
Balance as at 1 Aprit 2018 457,043 1,110,000 240,000 1,807,042
Additions during the year 2,500 - - 2,500
Disposals/Adjustments during the year - - - -
Balance as at 31 March 2019 459 543 1,110,000 240,000 1,809,543
Additions during the year 28,474 - - 28,474
Disposais/Adjustments during the year - - - -
Balance aa at 31 March 2020 488,17 1,410,000 240,000 1,838,017
(Il Accumulated armortlsation
Balance as at 1 April 2018 437,349 934,252 245,000 1,611,601
Amortisation expense for the year 18,834 175,748 - 194 582
Disposais/Adjustments during the year - - - -
Balance as at 31 March 2019 466,182 4,110,000 240,000 1,806,183
Amortigatlon expense for the year 8.849 - - 8,849
Digposals/Adjustments during the year - - - -
Balance as at 31 March 2020 465,032 1,110,000 240,000 1,815,032
Carrying amount(l-1
Balance as at 31 March 2019 3,360 - - 3,360
Balance as at 31 March 2020 22,9856 - - 22,985
Note:-
3.1 The amorization expense of intanglble assets have been Included under 'Depreciation and amorlizalion expense’ in the
Statement of Profit and Loss.
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Loans usb
Particulars As et 31st March 2020 As at 31st March 2018
Current Non- Current Current Non- Curront
Financlal assets at amortised cost :
Security Deposits
- Unsecured, consldered good 18,490 90,798 39,430 89,858
TOTAL 18,490 90,798 39,430 69,858
Other financial assets UsD
Particulars As at 31ist March 2020 As at 31st March 2018
Current Current Non- Current
Financial assets at amortised cost (Congidered good):
Other financial assets 10,142 - - -
TOTAL 10,142 - - .
Deferred Tax Assets / {Liabilities) (Net) usb
Deferred tax | (Chargeycredlt | Deferred tax | (Charge)fcredit | Deferred tax
assats / to Statement of assets [ to Statement of assets /
Particulars (liabilitias} As at | Profit and Losa | [liabilities) As | Profit and Loss | (liabllitias) As
1st Aprl, at 31at March, at 395t March,
2018 2019 2020
On Fiscal allowances on propery, plant, equipment and other
imangible assets 46,385 102778 149,174 (626,1086) (476,832)
On Provision for employee banefits 160,168 (76,171} 83,091 (19,279) 84,712
On Allowances for cradlt logses 6441 (4,432) 2,008 3888 53978
On Cihers™ 185,383 58,914 245,297 31,057 276,354
TOTAL 398,387 82,084 480,471 [610,453) (129,988)
* Qthers mainly includes defarred tax on inventory reserve and other provision
Othere Assets {Non Financial) usn
As at 31st March 2020 As at 315t March 2019
rtlcular:
Particulars Current Non- Current Current Nan- Current
Gapital Advance - - - -
Advances other than capital advance
Prepaid Expensas 100,248 12,245 197,254 -
COther Adwances 10,502 - 18,000 -
TOTAL 110,780 12,246 215,344 -
Qther advances include Advances to suppliers eic.
Inventories {Lower of Cost and Net realisable value) usD
As at As at
31 March 2020 | 31 March 2019
Raw Matenals includes goods in transit $87 478/ (As at 31 842,510 4,026,105
March 2019 : 834 641/-)
Work-in-Progress 70,757 111,011
Finished Products Produced 774,186 1,014,678
Stock-in-Trade Includes goods In transit of $ 2,127,888/- (As al 5,830,211 8,427,042
31 March 2019 8 3,504, 536/-)
Packing materials 23,058 -
TOTAL 7,640,742 10,578,837

7.1 The cost of Inveniories recognised as an expense during the year in respecl of continuing operations was $30,638,801/- (for the year ended Merch 31, 2019

| § 26,882,6031-)

7.2 The cost of Inventories recognised as an expense includes $108,387/ (During 2018-18 : § 143,512-) in respect of write downs of inventory to net realisable
value, and has been redused by $57,080/- (During 2018-18 :$216,188/-) in respect of the reversal of such write downs.

7.3 The Company determines the realisable value of Invertoty based on the latest selling prices, customer orders on hand and margins. adiusted to reflect
current and estimated fuiure economic conditions also teking into account estimates of posslble effect from the pandemic relaling to COVID-18.

v
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Trade Receivables

UsD
Asg at As at
Particulars 31 March 2020 | 31 March 2018
Unsecured, considered good* 0,445,838 6,045,683
Unsecured, cansidered Doubtiul 24,707 B,348
Trade Receivables which have significant increase in Credh
Risk . -
Trade Recelvablas-credit impaired - -
8,470,546 8,055,231
Lass : Allowance for expected credit loss 24,707 8,348
TOTAL 8,445,839 6,046,833

"Includes amounts due from related parties. Refer to Note 32

The Company has considered subseqguent recoveries, past trends, credit risk profiles of the customers based on their industry, macroeconomic forecasts
and internal and external information availeble to estimate the probability of defeult in kture and has taken into account estimates of possible effec from the

pandemic relating to COVID-19.

Cash and Bank Balances

Uso

Particulars

As at
31 March 2020

As at
31 March 2019

Cash and cash equivalents
Balances with banks
- In Current Accounts

819,847 852,029
- In Baving Accounts 1,111,622 1,537,079
1,931,262 2,389,108
Cash on hand 38 1,691
TOTAL 1,931,307 2,390,789
Equlty Share Capital
usp
As at As at
Particulars 31 March 2020 | 31 March 2019
Autharised:
1000 Equity Shares of no Par Value 1,000 1,000
{Pievious Year : 1000 Equity Shares of no Par value)
1,000 1,000
Issued and Subacribed :
300 Equity Shares of no Par Value 1,000 1,000
(Previous Year : 300 Equity Shares of no Par Valua}
TOTAL 1,000 1,000
A. Reconciliation of number of Ordinary (Equity] Shares and amount outstanding ;
As at 31 March 2020 As at 31 March 2019
Particulars No. of Shares usD No. of Shares Ush
tssued and Subscribed :
Balance aa at the beginning of the year 200 4,000 300 1,000
Balance as at the end of the year 300 1,000 300 1,000

B Terme/RIghts attached to Equity Shares

The Company has only one class of shares. Equity shares are of no par value and each holder of equity shares is emitled to one vote per shars.

In the event of liquidation of the Company, the holders of equity shares will be entilled 1o receive remaining assets of the Company, after disiribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders,

C During the perlod of five years immedlatety precading the reporting dat:
(i} The Company has not lasued any shares pursuant to conltract(s) without payment being received in cash.
(iiy Tha Company has net allotted any shares es fully paid up by way of bonus shares.

{iii) The Coempany has nol bought back any shares.

D. Detaiis of Ordinary {Equity) Shares held by shareholders holding more than 6% of the aggregate shares in the Company !

As at 31 March 2020 As at 31 March 2019
Name of the Shareholder No. of Shares % No. of Shares | % Sharehelding
Shareholding
Rainbow Holdings GmbH, Germany 228 76% 228 76%
Galaxy Hoklings (Mauritius} Limited 72 248 72 4%
300 100% 300 100%

Ve
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I-K Industries Inc.
Other Non Financlal Liablitties

8]
Particulars As at 31 March 2020 Ag at 31 March 2019
Current Non Current Current Non Current
Advances received from customers 132,145 - 100,447 -
Others 40.304 - 52,087 46,918
TOTAL 172,448 - 162,634 46,919
Others mainly include govemment dues & taxes payable, satary deductions payable etc.
Trade Payables
usD
Particulars Ag at 31 March 2020 As at 31 March 2019
Current Current
Trade payable - Micro and small enierprises - -
Trade payable - Other than micre and small enlerprises 4 865,121 4,184,618
TOTAL 4 886,121 4,184,618
Other Financial Llabllities
UsD
Particulars As at 31 March 2020 Aa at 31 March 2019
Current Current
Carried at Amortised Cost:
Other liabilities 154,512 5,436
TOTAL 154,512 5,438
Othet liabilities include other payables, capital creditors etc.
Provisiocns
uso
Particulars As at 31 March 2020 As at 31 March 2019
Gurrent Current
Dther Provision* 131,450 217,000
TOTAL 131,450 217,000
~Qther provision Incudes provision for customer claim.
WMovement Of other provision is as below: UsD
Particulars Provision for others
As at As at
31 March 2020 31 March 2019
Opening Balance 217,000 -
Add - Addillon during the year - 217,000
Less - Deducticn during the year {85,550) -
TOTAL 131,450 217,000




TRI-K Industries Inc.

16 Revenue from Operations UsD
Particulars Year Ended 31 Year Ended 31
March, 2020 March, 2019
Revenue from contract with customers
Sale of producis 47,952,582 46,409,734
TOTAL 47,952,682 46,409,734
159 Refer note 27 for geography wise revenue from contracts with customers
15.2 The Company has evaluated the impact of COVID-19 resulting from (i} the possible constralnts to continue is
operalions and revislons in costs lo fulfill the pending obligations (i onerous obligatians (i) penalties, if any, releting
to breaches of agresments and (iv) termination or deferment of contracts by customers. The Comparny has concluded
that the impact of COVID-19 Is not material based on these estimates. Due 1o the nature of the pandemic, the
Company wili confinue o monitor developments to identify significant uncertalntles refating to revenue in lulure
pericds.
16 Other income UsD
Particulars Year Ended 31 Year Ended 31
March, 2020 March, 2019
Interest Income
On financial assets at amortised cost 27,381 37,141
Qther Non - Qperating Income
Profit / {Loss)on sale of Property, Plant and Equipment (net) {8,027) -
Foreign éxchange diffarences (Net) {15,982} (7 A20)
Commission received G917 6,844
Liabllittes/Provision no longer required written back 85,550 18,580
Cther* 33,085 58,922
JOTAL 124,334 | 114,068
* Other include misc income, charges te customers ete.
17 Cost of materials consumed UsD
Particulars Year Ended 31 Year Ended 31
March, 2020 March, 2019
(a) Raw matenials 3,574,020 3,680,955
()] Packing materials 24,084 23,840
TOTAL[_ 3,598,104 3,713,895
18 Purchase of Stock-In-irade UsD
Particulars —l Year Ended 31 Year Ended 31
March, 2020 March, 2018
Brﬁhass Of Traded Goods 22,839,845 26,640,921
TOTAL 22,839,645 26,640,921
19 Changes in inventories of finished goods, work-In-progress and stock-in-trade Usp
Particutars Year Ended 31 Year Ended 31
March, 2020 March, 2019
Onening Stock -
Finished goods 1.014,678 888,317
Work-in-progress 111,011 176,584
Stock-In-trade 5.427,042 5,586,340
9,562,732 6,661,621
Less: Closing Stook :
Finished goods 774,186 1,014,679
Work-in-progress 70,757 111,011
Stock-In-trads 5,930,231 8,427,042
\ 6,775,174 9,552,732
Net (incroase} / decrease in Inventory [ 2.771.558 (2,891,111
20 Employee Benefits nse USD
Particulars Year Ended 31 Year Ended 31
March, 2020 March, 2019
{a) Salaries and wages, including bonus and commmission 8,928,338 6,501,484
(by Payroll Taxes 505,26% 487,236
{c) Workmen and staff welfare expenses 815,782 827,860
TOTAL, 5,249,289 7,796,580
21 Finance Cost usD
| Year Ended 31 Year Ended 31
Farticulars March, 2020 March, 2019J
{a) Inlerest expense 2,909 12,042
(b)  Other finance cost™ 74,937 -
TOTAL 77,846 12,042
*Other financa cost includes interest chamge on lease liabiilty
22 Depreciation and Amartisation Expense uso
Year Ended 21 Year Ended 31
Parttculars March, 2020 March, 2018
(a) Depreciation on Property, Plant and Equipment 783,295 406,208
(b) Amortisalion of Intangible Assets 8,849 194,562
(C)  Amortisation of Right of Lise Assets (ROU) 260,307 -
TOTAL 552451 600,788
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23 Other Expenses

UusD
Barticulars Year Ended 31 March, | Year Ended 31 March,
2020 2013
Power and fuel 51,633 51,419
Repairs and mainlenance:

- Plant ang machinery 155,491 36,471
- Building 57,682 49,266
Rent 1,024,210 1,181,220
Insurance 161,888 142,649
Rates and taxes 1,800 10,038
Travelling and conveyance 773,108 755,761
Freight and forwarding 754,623 747,207
Legal and professional fees 1,032,747 844,085

Allowance for doubtful debts 24,707 -
Commlssion - 11,139
Miscellaneous expenses 1,428,363 1,333,981
TOTAL 5,466,060 5,165,236

Other expensos include payment to avditors:

Year Ended 31 March,

Year Ended 31 March,

2020 2019
Audit fae 42,000 56,000
Other senvices 12,250 -
Other out of pocket expenses 6,750 -
TOTAL 61,000 56,000

¥ 4
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24 Income Tax recognised in profit or loss

Ush
Particulars Year Ended 31 Year Ended 31
March, 2020 March, 2018

Current Tax:
In respect of current year 440,898 1,271,867

440,999 1,271,867
Deferred Tax:
In respect of current year origination and reversal of temporary
differences 610,459 (82,084)

610,458 {82,084)

TOTAL 1,051,458 1,189,783
25 Earning Per Share (EPS)
Usb
Particulars Year Ended 31 Year Ended 31
March, 2020 March, 2019

Proflt for the year 3,464,705 4,295,858
Profit for the year for diluted EPS 3,464,705 4,295,658
Weighted average nurnber of Ordinary (Equity) Shares used in
computing baslc/ diluted EPS 300 300
Basic and Diluted Earings per share (No par valug) 11,549 14,319

26
statement of profit or loss is as follows:

The reconciliation of estimated income tax expense at tax rate to income tax expense reported in

Usp
] Year Ended 31 Year Ended 31

Particulars March, 2020 March, 2019
Profit before tax 4,516,163 5,485,441
Applicable Income tax rate 23.04% 23.85%
Expected income 1ax expense 1,081,386 1,308,415
Tax effect of adjustments to reconcile expected income tax
expense to reported Income tax expense:
Effect of concessions and allowances (203,085) {212,894)
Eflect of expenses / provision not deductible in determining
taxable profit 8,367 9,559
Others 164,790 84,703
Reported Income tax expense 1,051,458 1,189,783
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27 Segmant Informatlon

The Operating Segments hava been reported in a mannes consisient with the intemat reporling provided 1o the whole-tima direclors, who are the Chief Oparating

Decleion Makers, They are responsible lor allecaling resources and assassing the performance of operating segments. Accordingly, the reporiable segments |5 only
one segment |.e. home and personal care ingredients.

Revenue from Type of Product and Services

There is only cne operating segment of tha company which ia based on natura of produeL Hence the revenue from external customers shown under gecgraphical
information is represeniative of revenue based on product and services,

Geographlcal Information

usD
Particufars 31st March 2020 31st March 2019
Domestic Qverseas Total Domestic Oversaas Total
Revenue From External Custornars 37,841,867 10,110,915 47,952 582 36,248,792 10,160,942 46,409,731
Non Cuirent Assets” 10,015,893 - 10,015,693 3,382,523 - 3,382,523

* includes proparty plant and equipments, intangible assets, ROU assets, capital warking in progress angd other non-finangial non cument assets

Information about major customers

During the year ended 31st March 2020 and 31st Mareh 2019 respectively, Revenua from transaction wilh a single extemal customer did not ameunt to 10% or more
of ihe companies revenua from external customer.

28 Details of Research & Davalopment

Research and Developmenl expenses for the year amount to $1,710,172~ {2018-19 $1,705,942/-).

28 Fair Value Disclosures

The company Goas not have financial instruments which are measured at fair value, accordingly fair value disclosures under fair value hierarchies is not required.
The earrying value of other financial assets and liabilties measured at amortized cosl represants reasonable estimates of fair value.

30 Employee Benefits

Defined contribution plan

The Company makes conirbutions towards 401K & social security for qualifying employees. The Company has recognised $ 562,653)- (2018-19 $ 558,841/) for the
year being Company’s confribution o 401K B social security, as an expenss and included in Employee Benefit Expenses in the Stalement of Profit and Loss,

31 Commitments

Esltimated amount of contracts remaining te be executed of Property, Plant & Equipments (nel of advances) and not provided for $ Nilf- (2018-19 $ 42,313/}

@ 4
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32 Related Party Disclosures :
{a) Relaled parties where control exlsts :
51 No. Name of the Company Relationship
1 |Galaxy Surfactants Limited Ultmate Holding Company
2 |Rainbow Holdings GmbH, Garmany Holding Company
3 |Galaxy Chemical Egypt S.A.E Fellow Subsidiary
{b} The releled party transactions are as under :
Uso
. Ultimate Holding Company Follow Subsidiary
Sr No Nature of T t
ransactions 2019-20 201819 2019-20 2018-18
1 PURCHASES :
Goods 13,771,097 15,069,260 3,287,359 3,879,557
2 |SALES:
Goods 353,842 210,302 - -
3 FINANCE :
Interest Income 3,079 - -
Interest Expense 2,299 12,042 -
(c) The related party balance are as under :
usD
. Ultimate Holding Company Fellow Subsidiary
T
SrNo Nature of Transactions 201920 2018-19 201920 201819
4 |OUTSTANDINGS :
Payable 1,258,218 1,298,710 983,077 683,070
Receivable 304,687 85,138 - -
All Related Party Transactions entered during the year were In ordinary course of the business and are on arm’s jength basls.

»
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33

kL
A)
a)
i)
i)
iv)
B)
a)

]
iy
i)

36

Capital manapement

The Company managas its capital so as to safeguard #e ability to confinue as a going concem and Lo oplimise retums to sharehciders. The capital structure

of the Company is based on management's judgement of its strategic and day-lo-day needs wilh a focus on total equlty 50 35 o malntzin investor, customer,
creditors and market confidence.

The menagement and the Board of Directors monitors the retum on capltal. The Company may take appropriate steps in order to maintain, or if nocessary
adjust, ils capital structure.

Uso

Particulare As at As at
31 March 2020 | 39 March 2019

Shor! termn debt -
Long term debt -

Total
Equity 21,970,509 18,505,804
Lang term debt to equity - .
Total debt to equity - -
usp
As at Ag at

Categories of Fi i
teg F Financial Instruments M March 2020 | 31 March 2049

Financial assets
Measurad at amortised cost
Cash and Cash equlvalents 1,931,307 2,380,799
Loans 108,288 109,288
Trade Recelvable 8,445,838 6,044,683
Other Financlal Assets 10,142 -
Total Financiai Assets 10,496,676 8,546,970

Financial llabllities
Measured at amortised cost
Trade Payables 4,865,121 4,184,618
Other Financial Liability 154,512 5,436
Lease Liabilty 1,876,246 -

Total Financlal liabilities. 6,896,878 4,190,064
Financial Rlsk Management Framework

The compeany has reviewed a risk management framework with the board, so as to devalop an approach 1o identify, assess and manage the various risks
associated with our business acllvilies In a systematic manner. The framework lays dewn quiding principles on proactive pianning for identifying, analysing
and mitigating matefial risks, bolh extemal and internal, and covering operaticnal, financial and slrategic risks. After isks have been Identified, risk mitigetion
solutions ere delermined 1o bring risk exposure levels in line with risk appelite. The Compsanies businesa activities are exposed 10 a variety of financial risks,
namely Credit sk, Liquldity risk, Interest risks and Commodity prics risk.

Market Riek

The Company’s size and operations result in it being exposed to the market risks that arise from ils use of financial instruments namely Cusrency risk, Inlerest
risks and Commodity price risk. These fAsks may affecl the Company's Income and expenses, or the value of Its financial [nstruments. The Company’s
exposure to and management of these risks are explalnad balow.

Intereet Rate Risk

There are no outstanding leans in the bocks of the company however the company does have an aveilable line of credit of $7,500,000.

Commodity Risk

The compeany is exposed lo the price risk essociated with purchasing of the raw materals. The company bypically do nol enier into formel long term
amangemenls wilth our vendors, Therefore, fuctuations in the price and availanllity of raw materials may effect the companies business and resulis of

operations. Manegement revigws the commaodity price sk regulary to avoid materal Impact on profiwabliity of the company. There are no direct commodity
derivatives avallabie to hedge the price sk asscciated with the major aw materal.

CGredit Risk Management

Credit risk Is the risk that a counterparty will not meet its obligalions under a financial instrument or customer contract, leading to a financiel loss. We are
exposed to credit riak from our operating acthvities, primarily from trade recsivables. The Company's customer base majorly has creditwerthy countermpariies
which limits the credit risk. Tha companles exposures are conlinuously monitored and wherever necessary we lake advances to minimise the rigk.

Trade Receivables and Advances

The Company epplies the simplified approach to provide for expected credit losses prescribed by ind AS 1108, which pormits the use of tha lifelime expecied
lasa provision for all trade recslvebles/Advemces. The company has computed expected credit losses basad on a provision matrix which uses historical credit
loss expmrence of the Company. Forward~ooking information (including macroeconomle infarmation) has been incorporated into the determination of
expscted credit losses. Basad on such informalion the company has evaluated that thera is no provision required under expeclad credit loss model. Further,
Ihe company reviews on a periodic basis all receivables/advances having commercialllegal issues which raquire resolulion against which specific provisions
are made when found necessary

Reconclilation of lass allowance for Trade Recelvables uspo
Particulars Year Ended 31 March

2020 [ 2019
Balance as at beglnning of tha year 8,348 26,928
Additions during the year 24,707 8,348
Amount of loss reversed / written back (5.348} (26,928)
Balance at end of the ysar 24,707 8,348
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37 LIQUIDITY RISK

dus,

(1) Liquidity risk management
Liquidity risk is the risk that we will encounter difficulfies in meeling the obligations associated vAth ¢ur financial liabities Lhal are setlied by delivering cash or
another financial asset. Our approach to managing liguidity ia to ensure that we have sufficient liguidity or access lo funds 1o meet our llablilles when they are

Maturity profile of financlal liabllitles

The following table shows the maturity analysis of the Company's financial liabilities based on contractually agreed undiscounted cash flows along with its
camying value as at the Belance Sheet date.

38  In respect of other financial assels. the maximum exposure lo credit risk at the end of the reporting period is the ¢arrying amount of each class of financial

UsD
Garrying Lessthan1 | 2ndand3rd | 4thand 5th
amount In Year Year Yoar Above 6 years
Particulars Balance sheet
As 2t 31 March 2020
Trade payables 4,885,121 4,885,121 - - -
Other Financial Ligbilities 154,512 154,512 - - -
Lease Liability 1,876,248 212,437 488,098 581,693 584,018
TOTAL 6,895,579 5,232,070 488,098 581.693 504,018
As at 31 March 2019
Trads payables 4184618 4,184,618 - - -
Qther Financiel Liabiliies 5436 5,436 - - -
TOTAL 4,190,054 4,190,054 - - -

3

o«

Sensitlvity Analysls
Foreign Gurrancy Sensitivity

before tax and pre-tax equity.
Interest Rate sensitivity

and pre-lex equity.

39 Offsetting of balances: The Company has nol offset financial assets and financial liabilites.

The company s nat exposed ta significant foreign currency risks, eccordingly changes in exchange rates are unlikely to hava e malerial impact on the profits

The company is nol exposed to significant inleragt risks, accordingly changes in interest rales are unlikely 10 have a material impact on the profits before tax
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TRI-K Industries Inc.
40 Transition to Ind AS 116

The Company has adopted Ind AS 116 ‘Leases' effective 01 April 2019. The Company has followed the Modified Retrospective
Apprcach and accordingly the Company has recegnised a Right of Use (ROU) and equivalent lease liability, In view of this, the
Operating leasa rent which was hitharto accounted under "Other expenses’ in pravious periods has now been accounted as
deprecialion and finance costs.

The following is the summary of practical expedients elected on inital application:
{iy Applied a single discount rate lo a portfolio of leases of similar assels in similar economic environmenti with a similar end date.

{iiy Applied the exempticn not to recognize right-of-use assels and liabitities for leases with less than 12 months of lease term on
the date of initial applicalion.

{iii} Excluded the initial direct costs from the measurement of the right-of-use asset at the dale of initial application,

The weighted average incremental borrowing rate applied to lease liabilities as at April 1, 201915 4.14%.
The changes in the carrying value of right of use {ROU) assels for the year ended 31st March, 2020 are disclosed in Note 2.1.

Subsequent Events

The company has evaluated subseguent events through June 8, 2020, which is the date these financial statements were available
to be issued, and has determined thal there are no events requiring recognition or disclosure in these financial stafements.

For and on behalf of the Board

ot
Uday Kamat T s Vikas Maheshwari
Director Chief Qperating Officer
Place: Mumbai Place: New Jersey
Date: 8th June, 2020 Date: 8th June, 2020
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