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INDEPENDENT AUDITORS'REPORT

To: The Shareholders of Galaxy Chemicals Egypt “S.A.E."

Report on the Financial Statements

We have audited the accompanying financial statements of Galaxy Chemicals Egypt “S.A.E.", which are
comprised of the statement of financial position as of March 31, 2021, and the statements of profit or
loss, other comprehensive income, cash flows and changes in equity for the year from
April 1, 2020 till March 31, 2021, and summary of the significant accounting policies and other nates.

Management Responsibility on the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the Egyptian Accounting Standards and in light of the relevant Egyptian laws. This
responsibility includes designing, implementing internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatements, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonzable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Egyptian Auditing Standards and in light of the relevant
Egyptian laws. Those standards require that we should plan and perform the audit to obtain reasonable
assurance whether the financial statements are free of material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement in the financial statements, due to fraud or errors, in
making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidences we obtained are sufficient and appropriate and provide a
reasonable basis for our opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Galaxy Chemicals Egypt “S.A.E." as of March 31, 2021 and the results of its
operations and cash flows for the year then ended in accordance with the Egyptian Accounting

Standards and the applicable Egyptian laws and regulations relating to the preparation of these
financial statements.

Report on the Legal and Other Organizational Requirements

The company maintains proper books of accounts, which include all that is required by law and by the
statues of the company. The company maintains proper cost accounts. The physical inventory was held
by the company on censistent basis.

The financial information referred to in the Board of Directors report is prepared in compliance with
Law No. 159 of 1981 and its executive regulation thereto and is in accordance with what is recorded
in the company's books of account

Cairo, May 2, 2021

EA508A {RALA ‘g; 0)
dloitte <Saleh, Barfoum & Abdelaziz
Auditors
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Galaxy Chemicals Egypt "S.A.E."
Statement of Financial Position

As of March 31, 2021

Note No. 31/3/2021 31/3/2020
uso usb
Assets
Non-Current Assets
Property, plant and equipment (net) 24 351841 25 841 165
Projects under construction 6 1065911 535 050
Total non-current assets 25417 752 26 376 215
Current Assets
Inventories 7 13392931 9570713
Trade receivables 8&1%8 15 693 702 18 285 293
Other debit balances 9 4059 412 3720903
Treasury bills 10 5,943,358 763,492
Cash on hand and at banks 11 3,846,553 2,599,505
Total current assets 42 936 006 34940 306
Total assets 68353758 61 316 521
Owners' Equity and Liabilities
Owners' Equity
{ssued and paid-up capital 18 30 000 000 30000 000
Retained earnings/{losses) { 648 089) (4 185 432)
Net profit for the year 10735334 3537343
Total owners' equity 40 087 245 29351911
Current Liabilities
Banks overdraft 12 9202 787 19 150 487
Short term loan 16 1111111 555 556
Trade payables 13 4 364 656 2664773
Due to Parent company 14819 4 160 555 2447144
Provisions 16 307951 -
Other credit balances 15 4 402 861 1918 947
Total current liabilities 24149921 26 736 907
Non-Current Liabilities
Long term loan 17 & 19 4116592 5227 703
Total non-current liabilities 4116 592 5227 703
Total liabilities and owners’ equity 68 353 758 61 316 521
The agg ing notes form an integral part of the financial statements and to be read therewith.

Chairman

=

Director

U.Shelill?f

| S
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Galaxy Chemicals Egypt "S.A.E."
Statement of Profit or Loss

For the year from April 1, 2020 till March 31, 2021

Revenue

Other Income

(Less)/ Add

Cost of Raw Materials

Salaries, Wages and Employee Benefits
Depreciation & Amortization
Changes in Inventory of Finished & Semi Finished Goods

Other Expenses

Formed provisions and impairment
Provision no longer required

GAFI Expenses

Foreign Exchange Gain/{losses)
Finance Expenses

Inventory Write-Off

Net Prafit for the period

Chairman
Ramakrishnan Gopalkrishnan

31/3/2021 31/3/2020
usb uso
111 278 330 93 463 436
3347566 1004 923
114 625 896 94 468 359
(90 737 419) (78 079 567)
(4 142 559) (3 460 293)
(2 446 583) (2 599 226)
1939 463 878 751
(7371 516) (5 852 080)
(307 950) { 150 000)
142 898 -
{ 286 034) { 209 484)
19 287 161903
(674 183) (1526 005)
( 25 966) (95 015)
10735334 3537343

Director
U.Shekhar
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Galaxy Chemicals Egypt "S.A.E."
Statement of Other Comprehensive Income

For the year from April 1, 2020 till March 31, 2021

31/3/2021 31/3/2020
uso usb
Profit for the period 10 735 334 3537343
Other comprehensive income - -
Net profit forthe year 10735 334 3537343

Director

Chairman

hnan Gopalkrishnan
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Galaxy Chemicals Egypt "S.A.E."
Statement of Cash Flows

For the period from April 1, 2020 till March 31, 2021

Note No. 31/3/2021 31/3/2020
usp uso

Cash Flows From Operating Activities

Net Profit For The Year 10735334 3537343
Adjustments for:

Depreciation & Amortization 2 446 583 2599 226
Formed Provision 307 950 150000
Provision no longer required { 142 898) -
Provision used {7102) --
inventory Write-Off 25 966 95015

13 365 833 6 381 584

{Increase) /Decrease In Inventory {3 848 236) 1608 389
Decrease /{Increase} In Receivables 2741592 (232 683)
(Increase) In Debtors & Other Debit Balances { 338 509) 103 903
(Decrease }/Increase in Due to Related Parties 1713411 97 090
Increase In Trade payables 1699 882 584942
{Decrease )/Increase In Creditors & Other Credit Balances 2483915 {2318 674)
Operating cash flows before movement in working capital 17 817 888 6 224 551
Cash Flows From Investment Activities

Payments For The Purchasing Of Fixed Assets (957 258) (3 114 252)
Payments For Projects In Progress { 530 860) --
Payment for investments in treasury bills (5 179 866) ( 763 492)
Net Cash generated from (used in) Investing Activities {6 667 984) (3 877 744)
Cash Flows From Financing Activities

Bank Overdraft Receipts/Payments (9 347 700) { 260 926}
Loan proceeds - 5000 000
Loan payment ( 555 556) (4 883 410)
Net Cash generated from {used in) From Financing Activities {9 903 256) (144 336)
Net Cash During the year 1246 648 2202 471
Cash&Ca fents at the beginning of the year 11 2 599 905 397 434
Cash & Cash Equivalents at the end of the year 11 3 846 553 2 599 905

Director
hekhar

Chairman

Rampkrishnan Gppalkrish
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Galaxy Chemicals Egypt "S.A.E."
Notes to the Financial Statements
For the period ended March 31, 2021

1-

The Company’s background

Galaxy Chemicals- Egypt (SAE) established under the provisions of law No.8 of Investment Guarantees
& Incentives for the year 1997, and it is Executive Regulations.

Company'’s Activities

The company was established as a Free Zone Company as manufacturer of surfactants and specialty
chemicals for use in personal and home care industry. The company may have an interest or be
involved in any kind of activities with other companies or entities performing similar activities might
assist it to fulfill its objectives in Egypt or Overseas, The company may also merge into those entities
or acquire the same according to the provisions of the commercial law and its executive regulations.

Statement of compliance
a- The financial statements have been prepared in accordance with the Egyptian Accounting

Standards issued by the Minister of Investment’s Decree No. (110) of 2015 and applicable laws
and regulations. The Egyptian Accounting Standards require referral to International Financial
Reporting Standards “IFRS”, when no Egyptian Accounting Standard or legal requirement exists
to address certain types of transaction or treatment.

b- New accounting standards and policies

On a regular basis, the Minister of Investment and International Cooperation issues new accounting
standards, amendments and revisions to existing standards and interpretations.

On March 28, 2019, the Minister of Investment and International Cooperation issued Decision No. 96
of 2019 amending certain standards of the Egyptian Accounting Standards. Three accounting
standards were issued, namely the Egyptian Accounting Standard No. (47) related to Financial
Instruments, the Egyptian Accounting Standard (48} related to revenue from contracts with
customers and the accounting standard (49) related to leasing contracts in accordance with the
Financial Leasing Law No. 176 of 2018.

Basis of Preparing the Financial Statements
The financial statements have been prepared on the historical cost basis. In the application of the

company’s accounting policies, the company’s management is required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and any other factors that may considered to be relevant. Actual results may differ from
these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period during which the estimates is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision
affects both current and future periods Note No. (4) indicates the significant accounting estimates
used and the judgments applied in the preparation of the company’s independent financial
statements.
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Galaxy Chemicals Egypt “S.A.E."
Notes to the Financial Statements
For the period ended March 31, 2021

a- Property, plant and equipment and their depreciation

b-

c-

Property, plant and equipment are stated at historical cost and depreciated according to the
straight-line method over their estimated useful lives. Property, plant and equipment in the course
of construction are carried at cost, less any recognized impairment losses.

Cost of an asset comprises its purchase price, including import duties, non-refundable purchase
taxes, professional fees and any directly attributable costs of bringing the asset to its working
condition and location for its use intended by management. Depreciation of these assets
commences when the assets are ready for their intended use,

The estimated useful lives, residual values and depreciation methods are reviewed at each year
end, with the effect of any resulting changes accounted for on a prospective basis.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the carrying amount of the asset
and is recognized in income statement.

Depreciation is calculated on a straight-line basis according to the following estimated annual
rates:

Description Rates
Buildings 4.55%- 10.34%
Plant machinery 5%- 17%
Furniture and Fixture 10%
Office Equipment 10.34%
Computers and IT Equipment 33.33%
Vehicles& transportation 10.34%- 11%

Projects under construction

Projects under construction are stated at cost, which comprise all direct costs related to the
preparation of the assets to be held for its intended use. The projects under construction are
transferred to the property, plant and equipment when it becomes available for its intended use.

Revenue recognition and measurement
Sales revenue is recognized upon delivery of products to customers. Other earned revenues and

interests are recognized on accrual basis.

Sales of goods
Revenue is measured at the fair value of the consideration received or receivable. Net sales are

represented by the value of sales invoices for the goods sold less any discounts and returns.
Revenue resulting from the sale of goods is recognized, when delivered to customers provided

that the following conditions are all met:
- The company transfers the significant risks and rewards of ownership of the goods to the

buyer.

- The company does not maintain the right of the continuous managerial involvement to the
degree usually associated with ownership nor effective control over the goods sold.

- The amount of revenue can be measured reliably.



- ey

LEm L U ummy LA ey ey el el WG W Sy e uEs

Y el el - [ JEga) it 1} L [¢ ¥

il

¥ A

Galaxy Chemicals Egypt “S.A.E."
Notes to the Financial Statements
fFor the period ended March 31, 2021

e-

- It is probable that the economic benefits associated with the transaction will flow to the
company.

- The costs incurred or to be incurred in respect of the transactions can be measured reliably.

Revenue is recognized when goods are delivered to the buyer.

Interest income
Interest income is recognized on accrual basis, using the effective interest method. Interest

income is included in the finance revenue in the statement of profit or loss.

Other revenues
Other revenues are recognized on accrual basis, when it is certain that these revenues are

recognized.

inventory
inventory is valued at the end of the financial period as follows:

1- Finished goods
Finished goods are stated at the lower of cost or net realizable value. Cost includes direct
materials, direct labor, and indirect manufacturing overhead. Cost is defined according to the

weighted average method.

2- Work in process
Work in process is stated at the production cost incurred till the last stage of production

reached.

3- Raw and packing materials
Raw and packing materials are stated at the lower of cost or net realizable value. Cost is

defined according to the weighted average method.

Foreign Currency Transactions

Functional and Reporting Currency
The company's records are maintained in US dollar which is the functional currency of the primary

economic environment in which the entity operates. The US dollar has been designated as the
functional and reporting currency of the company.

Transactions in_Foreign Currencies
Transactions denominated in foreign currencies are translated into US dollar at the rates prevailing

at the transaction date. At the financial statements date, monetary assets and liabilities
denominated in foreign currencies are translated to US dollar at the exchange rates prevailing on
the financial statements date, the company uses the rate of free market as it will be the rate used
at which the future cash flows represented by the transaction or balance could have been settled
of those cash flows had occurred at the measurement date. For non-monetary assets and liabilities
denominated in foreign currencies and stated at fair value, they are retranslated to the US dollar
according to the prevailing rates on the date the fair value is determined, while the non-monetary
assets and liabilities stated at historical cost are not retranslated. Foreign exchange gains and

3
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Galaxy Chemicals Egypt “S.A.E."
Notes to the Financial Statements
For the period ended March 31, 2021

losses resulting from translation and settlement of transactions in foreign currencies are
recognized in the income statement for the year except for the differences resulting from the non-
monetary balances of assets and liabilities stated at fair value, which are recognized as part of the
changes in fair value.

Taxation
The Company exempted from corporate income tax under the law No.8 of Investment Guarantees
& Incentives Year 1997, and its Executive Regulations.

Provisions

Provisions are recognized when the company has a present obligation, legal or constructive, as a
result of past events and that it is probable that an outflow of economic resources will be required
to settle the obligation and a reliable estimate for the amount of obligation can be made.
Provisions are reviewed at each financial statement date and adjusted to management best
estimate. Changes in the carrying amount of provisions are recognized in the income statement in
the year during which a change in estimate arises.

impairment loss

1. Impairment of non-financial assets
At each balance sheet date, the Company reviews the carrying amounts of its cash generating

units to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss {if any). Recoverable amount is the
higher of fair value less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of the cash-generating unit is estimated to be less than its carrying
amount, the carrying amount of the cash-generating unit is reduced to its recoverable amount.
Animpairment loss is recognized as an expense immediately unless the relevant asset is carried
at a revalued amount in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses the carrying amount of the cash-generating
unit is increased to the revised estimate of its recoverable amount so that the increased
carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognized for the cash-generating unit in prior years. A reversal of
an impairment loss is recognized as income immediately, unless the relevant asset is carried at
a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation
increase.
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Galaxy Chemicals Egypt “S.A.E."
Notes to the Financial Statements
For the period ended March 31, 2021

2. Impairment of financial assets
Financial assets, other than those at fair value through profit or loss (FVTPL) are assessed for

indicators of impairment at each balance sheet date. Financial assets are impaired where there
is objective evidence that as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the investment have been
impacted. For financial assets carried at amortized cost, the amount of the impairment is the
difference between the asset’s carrying amount and the present value of estimated future cash
flows discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables where the carrying amount is reduced
through the use of an allowance account. When a trade receivable is uncollectible it is written
off against the allowance account. Subsequent recoveries of amounts previously written off are
credited against the allowance account. Changes in the carrying amount of the allowance
account are recognized in profit or loss.

Financial instruments

A financial instrument is any contract that gives rise to both a financial asset of one enterprise and
a financial liability or equity instrument of another enterprise.

Financial assets and financial liabilities are recognized on the company's balance sheet when the
company becomes a party to the contractual rights and obligations of the financial instrument.

Financial liabilities or part of a financial liability are removed from the financial statements when,
and only when the obligation specified in the contract is discharged, cancelled or expired.

The difference between the carrying amount of a financial liability (or the completed portion or
the transferred to another party) and the cash flows, including any transferred non-cash assets or
estimated liabilities, is recognized in the statement of profit or loss.

Accounts receivable

Accounts receivable balance represents sales not collected as of the date of the balance sheet.
Accounts receivable are shown net of accumulated impairment losses and deferred revenue,
which represents issued and uncollected invoices.

Cash
Cash and bank balances include cash on hand, current accounts with banks, short-term deposits
with an original maturity of three months or less.

Treasury bills
Treasury bills balances represents short-term treasury bills issued by government promises to pay

a fixed amount to the company “face value” at the maturity date of each Treasury Bill.

Accounts payable
Accounts payable are recognized for amounts to be paid in the future for goods received or

services rendered during the period.



& L i

W R Ia AW W E W W W W e ey e o oam & W M A

R

e A W R R O\

5

Galaxy Chemicals Egypt “S.A.E."
Notes to the Financial Statements
For the period ended March 31, 2021

4-

j-

Statement of cash flows

The statement of cash flows is prepared applying the indirect method. For the purpose of
preparing the statement of cash flows, cash and the cash equivalents represents cash on hand and
at banks and deposits with banks less any bank overdraft balance.

Critical accounting estimates and judgments
In the application of the company’s accounting policies, management is required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily

apparent from other sources.

The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates. The estimates and
underlying assumption are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period during which the estimate is revised if the revision affects only that period
or in the period of revision and future periods if the revision affects both current and future periods.

a. Critical judgments in applying accounting policies

The following are the critical judgments in estimations, that company has made in the process of
applying the entity’s accounting policies and that have the most significant effect on the amounts

recognized in financial statements:

Revenue recognition
In making its judgment, management considered the detailed criteria for the recognition of

revenue from the sale of goods and services rendered set out in EAS (11) “Revenue”, and in
particular, whether the company had transferred to the buyer the significant risks and *rewards
of ownership of the goods or services rendered. Management is satisfied that the significant risks
and rewards have been transferred and that recognition of the revenue in the current year is
appropriate, in conjunction with the recognition of an appropriate provision for the related costs.

b. Key sources of estimating uncertainty

1. Useful lives of tangible assets
As at March 31, 2021, the carrying value of tangible assets amounted to USD 24.3 Million, (Note

No. 5). Management’s assessment of the useful life of a tangible asset is based on the expected
use of the asset, the expected physical wear and tear on the asset, technological developments
as well as past experience with comparable assets. A change in the useful life of an asset may
have an effect on the future amount of depreciation recognized in the statement of profit or

loss.
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Galaxy Chemicals Egypt “S.A.E."
Notes to the Financial Statements
For the period ended March 31, 2021

6- Projects under construction

Projects under construction®

31/3/2021 31/3/2020
uso uso
1065911 535 050
1065911 535050

*Projects under construction represents amounts paid to acquire expansion in buildings and

production line.

7- Inventories

Raw Materials

Packing & Packaging Materials
Semi-finished products
Finished Goods

Spare parts

Goods in transit

8- Trade receivables

Receivables from related parties
TRI-K INDUSTRIES, INC. (USA)

Galaxy Surfactants Limited

Trade receivable third party — Local
Trade receivable third party — Foreign

Less: Impairment to accounts receivable

31/3/2021 31/3/2020
usp usb
3629999 2399531

457 900 534 832
2874208 2352336
3 452 006 2034415

951 027 791 220
2027 841 1458379

13 392 981 9570713

31/03/2021 31/03/2020

usb usb
298 839 963 077
69 560 34742
368 399 997 819
6 462 145 6 478 407
8 863 158 10 959 067
15 693 702 18 435 293
- {150 000)
15 693 702 18 285 293
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Galaxy Chemicals Egypt “S.A.E."

Notes to the Financial Statements
For the period ended March 31, 2021

9- Other debit balances

Advance payments to suppliers
Prepaid expenses
Deposit with others
Employees petty cash custodian
Letter of Guarantee
General Authority for Investment and Free Zone (GAFI)
{ See Note 22)

Other debit balances

10- Treasury Bills

No. of
days

183
91

180
338
182
364
182

Period
From To

4/1/2021 6/7/2021
16/2/2021 18/5/2021
26/11/2020 25/5/2021
20/12/2020 23/11/2021

12/8/2020 6/8/2021
27/10/2020 26/10/2021
12/1/2021 13/7/2021

13- Cash on hand and at banks

A L

Banks current accounts

Time Deposit
Cash on hand

31/03/2021 31/03/2020
usb uso
2523 547 1896 544
173 527 271583
275911 205995
48 153 3472
561315 42 665
968 019 1254053
13 940 46 591
4059 412 3720903
Face Value Cost Accrued Balance
- - Interest 31/3/2021
EGP EGP. usb usp
950 000 895 033 1328 57 103
15 475 000 15007 346 11 306 957 469
1175 000 1104 465 2533 70 465
13 400 000 12021 810 21221 766 991
15 975 000 15009 471 30950 957 604
13 625 000 12018 885 35543 766 805
36 649 930 34 901 293 48131 2366921
97 249 930 91 048 303 151 012 5943 358
31/03/2021 31/03/2020
uso Usb
1545 368 1829 132
2 300970 763 200
215 7 573
3 846 553 2 599 905
9
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Galaxy Chemicals Egypt “S.A.E."
Notes to the Financial Statements
For the period ended March 31, 2021

13- Trade payables

- e

-y

31/03/2021 31/03/2020
usb usD
Trade payables— Local 2939 106 656 522
Trade payables— Foreign 1425 550 2 008 251
4 364 656 2664773
14- Due to Parent company
31/03/2021 31/03/2020
usp usb
Galaxy Surfactants Limited “The Ultimate Parent” 4 160 555 2 447 144
4 160 555 2447 144
15- Other credit balances
31/03/2021 31/03/2020
usb usb
Advance payment from customers 2121898 569 823
Accrued expenses 2127338 1182234
Accrued interest 48 475 61383
Accrued Salaries- Pay Leave 33924 28 497
Tax authority- withholding tax 18 162 30480
Tax authority- salaries tax 33 086 32823
Sacial Insurance 19978 13 707
4 402 861 1918 947

16- Provisions, impairment

Provision no Used during  Balance as of

— e

Balance as of Recognized

01/04/2020 during the Year  longer required  the year 31/03/2021
usp uso uso usb usp

Provisions for probable loss - 307 951 - 307 951
Impairment in accounts

. 150000 - {142 898} (7 102) -
receivable
Total Provision and

150 000 307 951 {142 B98) {7 102} 307 951
impairment
11



FA

HOEN JO 3181 153423U) PAXY PUE 1EP UOK
{9171 343 Y pazide sy “UoNIW § GSN 03 pAIUNOWE AYjIDe) UP3ID € U

2003 3y} Bulnp VOlIIN ' ¥ QSN JO WNowe ue pred Avedwod 3y3 * €Z0Z/S/E
SJUNOLUE (PUCINIPPE MEIPUIM O 121 ay) sey Auedwod Ay "%/ JO WNLWIXEW € LM wnuue Jad %
sared om) Ayl uasmIaq paasse sy WoINA 5 QSN 01 Sununowe Aujiae) 1paI3 e y3noayy Auedwod 3y) 3UEUl 0} JAuedwod ared 3y

-10u3] AY[I2e} 3Y) PuoAaq SYILOW 9 ISES| 18 JOJ PI|eA PUE JOPU

2211 1541 JO 1EP BY) WO S JuawAeda) S1e3A § aael UED| Y]

1Z0Z'0E aunr Apauenp

£Z02 '€ZABW U3 3yl Ang

“FUjpuEsIng

955 955 IITITLT SaI|1IE) PRI ULBT-LOYS [BIOL
945 555 ITTTIT 1A 3uo uyum ang
EOL LT2S T6S9tl ¢ Anjigey sueoj wiay duo) jer0L
€0L LTTS [43-3:199 4 sieal Al 0} OM] LYIm Ing
65Z EBLS EOL L2255 Juncwe paniin
000000 5 v bt v 000 000 S asn HOBIN snyd %5T2

65¢ EBL 657 £BL 000000 S asn ...“M ”on_“__..u__%“_...m._

asn asn
0T-18N-TE 1T-IEW-TE
ajueEg aJuejeg BIEp SujHodsd 2Y) JoyY

JONOWE Pz e 1510 0] SAY

GIEI I

TISUER0 0 0N

ang Wew|eysu| 315113

"SIUEUIA0I [2I3UBLI} PUE JUIWUOJIAUF UIELIDD }33L O} SIU3UNILILIOS -
a{ 3y 0) 3jqerdade JRUIID) PUE JBUUBLL B U JUNDLUE LEO] 3YT JO 3%500T Juiiaa03 AajuEIENS 2)R10010D 3|QEIADIL| PUB [BUDIIPUODUN -T
sjuawaaide ueo| ayl Yyim uouUnfuod ul S1IapUd| 3Y) 0} pajuesd a8 SjuawinuWo) pue saajuesend ‘sa3pa)d Suimo)|o) ayt

7 01 UEO| 35} JO JuAwWARD-2) 3Ppadxa 0} GTOZ/S/ET U0 PapUBWE U SBY Wawaasde ueo| ay
5 snid YO\ O3 Pax)) SBM 318J 152U31U) WD) SJ83A p Sey Ueo| Ay} “AjleutdQ ‘saanae s AUEDWOD 3y SIUBUYY O} PAST 34 [jiM LEO] SY}
1, Auedwod Suipjoy Axejes yum Juawaade ueo) {EWJO) B 0JU) paJalua Auedwod 3yl STOT ‘ST Ay up

~wnuue Jad %5z ¢ snid

“AjleuniB1Q0 "uoHUW 5 aSn o) dn pue ueo| Auedwod JuipjoH Axejeg jo JuawAedal AL adueuly 03 Pasn aq [|IM ueo) 3y} Py yues
dnoiyy Auedwo? ayy alueuy o3 Yruelg ulyeg sy yanouy) py7 yued [ID1 Yim JudaaBe ueoa| Lwid) 3

\o| |ELLLIO} € Ol pasalua Aueduod ay) 6102 ‘ST Jeqwa330 Vo
—_—

+ o UIEIYEG " PY] HUBR 121D1

acon
v

L -USI[[IU ST QSN 4O WNLHXEW B YIMm JUIWaaIBe Suwes ay) Japun

000 000 S asn »oUiRIgEE P11 YULE DI

000000 S asn » huedwoy Suipjoy Axejen

JUnowy ueoq [enauo

siapual

tHumnoniog L1

e Fa fEn T rEN rERE Eh ER

my Mmoo MmMm oM T N BN ©h En

=0y

TZ0Z ‘TE YIEW |1 0ZOT T 1ucly woyy poiad 3yl 104
SIUBUWIIEIS [EI2UBL)S 3Y) STION
SIS, 1ATT sjeanay) Axejeg

Bn &u S & Wl BT W= mu o sn 1



s

1
B W & W W S mE R W R B ey uw U v e

U S V- U T 4

AR MY WA um LA AR

R

Galaxy Chemicals Egypt “S.A.E."
Notes to the Financial Statements
For the period ended March 31, 2021

18- Capital
The authorized capital amounted to USD 30 million, issued and paid-up capital amounted to USD 30

million, distributed among 30 million shares with a par value of USD 1 each, fully paid as follows:

Shareholder Name No. of shares % of Shares Amount in
uUsb
Galaxy Holdings Mauritius (LW) 29999 998 99. 99% 29 999 998
Mr. Uday Krishna Kamat * 1 .005% 1
Mr. Babu Vaidyanathan lyer 1 .005% 1
30 000 000 100% 30 000 000
13
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Galaxy Chemicals Egypt "S AE."
Notes the Financial Statements
For the year ended March 31, 2021

Related parties transactions

The following are the most significant transactions entered into between the company and its related parties during the year ended March 31, 2021

and the year ended March 31, 2020:

Galaxy Surfactants

Galaxy Holdings

TRI-K INDUSTRIES,

Nature of transaction Period /Year Limited [Magritius)- Limited INC. (USA]
{Ultimate Parent} [Affiliate)
usp usb
31/3/2021 516 342 4883817
Revenues
31/3/2020 335 500 = 3287 359
31/3/2021 21379547 -
Purchase of goods
31/03/2020 15 226 751 - -
31/3/2021 12 741 44 845 -
Financing {i}- Accrued Interest
31/03/2020 232 301 277214 -
31/3/2021 34521 - -
Corporate Guarantee
31/03/2020 3969 - -
Balances reported within current assets
31/3/2021 68 560 - 298 839
Trade receivables
31/03/2020 34 742 - 963 077
Balances reported within current labilities
Due to Parent company PR B - y
31/03/2020 2447 144 e -
31/3/2021 - 48 845 -
Accrued Interest
31/03/2020 = 51514 -

The amounts outstanding are as per the Inter-Corporate Credit Facility agreement signed between Galaxy Holdings- Mauritius {Limited) ‘the lender’
and Galaxy Chemicals- Egypt {SAE} the borrower, The company has been granted shareholders’ loan amounting to 5,000,000 USD. The loan Is subject
to an Interest rate of 5% (Libor + 5%) which is within the maximum of 7% set by the Egyptian Government for Shareholders Loans

Transactions with related parties are recorded by the Company within its daily routine transactions and on the same bases for transactions with others.

14
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Galaxy Chemicals Egypt “S.A.E."
Notes to the Financial Statements
For the period ended March 31, 2021

20- Financial instruments fair value
The financial instruments represent balances of cash in hand and at banks, debtors, creditors and
related party balances. The carrying amounts of these financial instruments represent a reasonable
estimate for their fair values. Note (4) includes significant accounting polices applied in recognition

and measurement of those financial instruments, and its related revenues and expenses.

21- Financial risk management
The company is exposed to the following risks, due to its use of financial instruments:

s Credit risk
e Liquidity risk
e Market risk

Credit risk
Credit risk represented in the failure of the customers to discharge their obligations at the due date, the

company deals with customers who has a good reputation.

Liquidity
This risk represents the Company’s inability to settle its financial liabilities on maturity dates. The

Company's liquidity risk management policy requires that sufficient cash is maintained to meet short
term funding requirements, to avoid unacceptable loss that may affect the Company’s reputation.

Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates,

will affect the company’s income or the value of its holding of financial instruments.

Foreign currencies fluctuation risk
Foreign currency Fluctuation risk represented in the risk of change in foreign currencies exchange

rates, which in turn affects payments and receipts in foreign currencies as well as the value of
monetary assets and liabilities reported in foreign currency.

Interest rate risk

This risk represents the effect of changes in interest rate, which might adversely affect the results of
operations and the value of the financial assets and liabilities. In order to minimize the interest rate
risk, the company tends to reduce interest rates on facilities obtained from its banks on an ongoing

basis.

22- Tax Position
The Company exempted from corporate income tax under the law No.8 of Investment Guarantees

&Incentives for the Year 1997, and its Executive Regulations.

15



Galaxy Chemicals Egypt “S.A.E."
Notes to the Financial Statements
For the period ended March 31, 2021

- Corporate tax
The company exempted from corporate income tax as a free zone company. Tax department

didn’t notify the company for any corporate tax inspection reguests up to date.

- VAT
The company exempted from VAT as a free zone company. Tax department didn’t notify the
company for any VAT inspection requests up to date.

- Salaries tax
The company calculates and withholds salaries tax from all employees’ gross salaries and pays
dues timely as required by the Egyptian tax laws and regulations.

The salaries tax inspection for the years till 31March 2017 was concluded and all related due
amounts including principle taxes and late interest were paid in full,

The company received Form # 38 from the tax department indicates an assessment of due
salaries tax for period from 31 March 2017 to 31March 2019 amounted to EGP 33 million.

The company filed an appeal on timely basis, this random assessment which is processed without
any audit to the company’s records and the company’s Management and its tax advisor expected
that this documents will be cancelled in the internal committee which will decide re auditing of
the records and documents to reach the right results.

-  Withholding tax
The company withholds the appropriate withholding tax from all companies and individuals

subject to the withholding tax system. Amounts withheld paid to Tax Authority on quarterly basis
as required by the Egyptian tax law. Tax department didn’t notify the company for any
withholding tax inspection requests up to date.

- Stamp duty tax
The company is exempted from the stamp duty tax as a free zone company. Tax department
didn’t notify the company for any stamp duty tax inspection requests up to date.

23- General Authority for Investment & Free Zones {GAFI]
On February 10, 2019, the head of GAFI Legal Advice and Legislation Department, issued a signed
decree to a number of companies established under the Law No, 8 For The Year 1997 allow them to
pay GAFI fees based on the Value Added services instead of the total revenue as required by Law no
72 for the year 2017 till the company's license expiration date by end of the year 2034

16



Galaxy Chemicals Egypt “S.A.E."
Notes to the Financial Statements
For the per’  ended March 31, 2021

24- Significant events during the current year ended 31March 2021

During the current year, the world was exposed to the spread of the new Corona virus (COVID-19), as
the global economy entered into an unprecedented health care crisis, which has already caused global
disruption in commercial activities and daily life. Many countries have adopted extraordinary and
costly containment measures. Some countries required companies to restrict or even suspend normal
business operations. Until the World Health Organization declared a state of health emergency, on
January 30, 2020, and the virus was declared a global pandemic on March 11, 2020, and the spread
of this virus had a negative impact on the economies of many countries, which was reflected in the
reality of the performance of financial markets, the volume of global trade and the movement of
tourism and travel.

On March 19, 2020, international air traffic was suspended, and on March 25, 2020, the Egyptian
government imposed a curfew for two weeks, and it was renewed for another two weeks, which
negatively affected the Egyptian economy in general. It is also expected that some activities such as
tourism and recreational activities will stop due to being directly affected by these measures, while
some industrial activities and financial services are indirectly affected, which may have a negative
impact on the results of its business.

The management is closely following the situation and adjusting the necessary plans to face these
consequences by extension. If the situation continues to evolve for a longer period, and to support
the company's liquidity position, additional measures will be taken to find other sources of financing.

The company’s management believes that, in the current circumstances, it is able to continue
production, sales and purchases, and pay its obligations and cash flows to meet the company's
objectives.

s
hairman Managiqg Director  ~ | Director
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