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INDEPENDENT AUDITOR’S REPORT

To The Board of Directors of Tri-K Industries, Inc.
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Tri-K Industries, Inc. (“the
Company”), prepared for the purpose of inclusion in consolidated financial statement of
Galaxy Surfactants Limited ("Holding Company") which comprise the Balance Sheet as
at March 31, 2021, and the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (*Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2021, and its profit, total comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibility for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together
with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the preparation of these financial
statements, prepared for the inclusion in the consolidated financial statements of the
Holding Company that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
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Company in accordance with the Ind AS and other accounting principles generally accepted
in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.
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e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. ,

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matter

On account of COVID-19 related restrictions, management was not able to perform year end
physical verification at Owned premises, consequently we were not able to observe the
physical verification of the stock. Accordingly, we have performed alternate procedures to
audit the existence of Inventory as per the guidance provided in SA- 501 “Audit Evidence -
Specific Considerations for Selected Items” which includes inspection of supporting
documentation relating to purchase, production, sales, and such other third party evidences
where applicable and have obtained sufficient appropriate audit evidence to issue our
unmodified opinion on these financial statements. Our report on the financial statement is
not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements
1. Based on our audit we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.
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b. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the relevant books of account.

¢. In our opinion, the aforesaid financial statements comply with the Ind AS  specified
under Section 133 of the Act.

Restriction in Use

The report is provided solely for the information and the purpose of preparation of
Consolidated Financial Statements of the Galaxy Surfactants Limited Group for the year
ended March 31, 2021. It should not be distributed to any other third party prior our written
consent.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

(Do

Kedar Raje

(Partner)

(Membership No. 102637)
(UDIN: 21102637AAAABZ8471)

Place: Pune
Date: May 12, 2021
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TRI-K INDUSTRIES INC.
Balance Sheet as at 31st March, 2021

Figures in USD
Particulars Note 2021 2020
I. |ASSETS
NON-CURRENT ASSETS
(a) Propery, Plant and Equipment 2 7,548,203 7,778,988
(b) Right-of-use assets 3 1,735,800 1,757,071
(c) Capital Work-in-Progress - 61,491
(d) Other Intangible Assets 4 17.012 22,985
(e) Goodwill 362,915 362,915
{) Financial Assets
Loans 5 90,798 90,798
‘(g) Deferred Tax Assels (Net) 7 - =
{h) Income tax assetls (Net) 429,993 1,036,515
(i) Othar Non-Curent Assets 8 3,068 12,245
10,187,789 11,143,006
CURRENT ASSETS
(a) Inventories 9 9,010,811 7.640,742
(b) Financial Assels
(i) Trade Receivables 10 7,690,400 8,445,839
(i) Cash and Cash Equivalenis 11 7,948,907 1,831,307
(iii) Loans 5 - 18,490
(iv) Other Financial Assets (] 5,489 10,142
(d) Other Current Assets 8 118,543 110,750
24,772,150 18,157,270 |
Total Assets 34,959,929 29,300,276
|n. [EQuiTy AND LABILES
EQUITY
(@) Equity Share Capital 12 1,000 1,000
(b) Other Equity 27302979 21.969.500
27,393,879 21,970,
LIABILITMES
NON-CURRENT LIABILITIES
(8) Financial Liabilities
Leasa Liabilities 13 1,651,467 1,683,810
(b) Deferred Tax Liabilities (Net) 7 24,3653 126,988
|} Other Non-cumrent Liabilities 14 - -
1,675,820 1,793,798
CURRENT LIABILITIES
|(a) Finaneial Liabilities
(i) Trade Payables 15
- Due of Micro and small enterprise
- Due of Other than micro and small enterprise 4,800,554 4,885,121
{1} Lease Liabilities 13 233,785 212,437
(i) Other Financial Liabilities 16 78,904 154,512
(b} Other Current Liabilities 14 424107 172,449
(c) Provisions 17 352,790 131,450
{d) Cument Tax Liabilities (Net) - s
5,890,140 5,535,969
|_[Total Equity and Liabifities il 34,959,939 29,300,276
The accompanying noles 1 to 43 are an integral part of the Financial Statements
In terms of our report attached
Deloitte Haskins & Sells LLP For and on behalf of the Board
w is
mﬁ W )
- =" -
—
Kedar Raje Uday Kamat Ao Shirish Sawale
Partnor Director Chief Operating Officer
Place: Pune Place Mumbai Place: New Jersey

-YL Date: 12th May, 2021

Date: 12th May, 2021

Date: 12th May, 2021




TRI-K INDUSTRIES INC.
Statement of Profit and Loss as at 31st March, 2021

Flgures in USD
Particulars Note 2020-2021 2019-2020
Revenue from operatlons | 18 50,460,747 47,952,582
Other Income 1] 19 52,773 124,634
Total income (V+11)| 50,513,520 48,077,216
EXPENSES v
Cost of materials consumed 20 4,414,237 3,598,104
Puschases of Stock-in-trade 21 26,664,832 22,839,645
Changes in invenlories of finished goods, stock-in-trade and work-in-
progress 22 (1.377,118) 2,777,558
Employee benefits expense 23 8,865,041 8,249,389
Finance costs 24 65,209 77,848
Depreciafion and amortisation expense 25 820,516 552,451
Other expenses 26 4,556,208 5,466,080
Total Expenses| v 44,000,925 43,561,063 |
Profit before tax (Ill - IV) 6,508, 4,516,163 |
Tax Expense vi 27
Current Tax 1,186,760 440,999
Deferred Tax (105,635) 610,459
Total Tax Expense Vi 1,081,128 1,051,458
Profit for the year (V - VI) Vit 5,423,470 3,464,705
Other Comprehensive Income
(i} Hems that will not be reclassified to profit or loss
(i) Items that will be reclassified to profit or loss
(a) Exchange differences In translating the financial statements of
foreign operations
Total other comprehensive Income Vil - =
Total comprehensive income for the period 5,423,470 3,484,708
Eamings per equity share: (No par value) 28
Basic 18,078 11,549
Diluted 18,078 11,549

The accompanying notes 1 to 43 are an integral part of the Financial Statements

In terms of our report attached

Deloitte Haskins & Sells LLP
C Accountants

For and on behalf of the Board

: LiKeuol,

Kedar Raje Uday Kamat
Partner Director
Place: Pune Place: Mumbai

Date: 12th May, 2021

Date: 12th May, 2021

T
Shirlsh Sawale

Chief Operating Officer

Place: New Jersey
Date: 12th May, 2021




TRI-K INDUSTRIES INC.
Statement of Changes In Equity

A) Equity Share Capital Figures in USD
Particulars 2021 2020
lssued and Subscribed :
Balance as at the beginning of the year 1,000 1,000
Balance as at the end of the year 1,000 1,000
[Refer Nots 12]
B) Other Equity Figures in USD
Retained Eamings
Particulars (Reseorves and Surplus)
Usp
Balance as at 31st March, 2019 18,504,804
Profit for the year 3,464,705
Other Comprehensive Income -
Total Comprehensive Income for the year 21,989,500
Balance as at 31st March, 2020 1,969,509
Profit for the year 5423470
Other Comprehensive Income -
Total Comprehensive Income for the year 27,392,979
Balance as at 31st March, 2021 27,392,979

Retained earnings: This balance represents the cumulative profits of the company.
This reserve can be utilized in accordance with the bye-iaws of the company.

The accompanying notes 1 to 43 are an integral part of the Financial Statements

In terms of our report attached

Deloltte Haskins & Sells LLP
Chi untants

A

Kedar Raje
Partner

Place: Pune
Date: 12th May, 2021

P

For and on behalf of the Board

Uday Kamat
Director

Place: Mumbai
Date: 12th May, 2021

Shirish Sawale
Chief Operating Officer

Place: New Jersey
Date: 12th May, 2021




TRI-K INDUSTRIES INC.

Cash Flow Statement
ST 2020-2021 2019-2020
Usp usSoD

CASH FLOW FROM QPERATING ACTIVITIES :

Profit Aftar Tax 5,423,470 3,464,705
Adjustments for :

Income tax expense 1,081,125 1,051,458
Finance cosls 65,209 77,846
Loss / (Galn) on disposal of property, plant and equipment 1,085 6,027
Depreciation and amortisation expense 820,516 552,451
Foreign exchange differences (Net) (22,952) {15,982)
Liabilities/Provision no longer required written back (5,460) (85,550)
Reversal of allowance for credil losses (nat) (7,929) -
Bad debls - 24,707
Interest Income (5,575) 27,381

1,928,019 1,583,576

Operating Profit before Working Capital changes 7,349,489 5,048,281
Changes In :

Decrease / (Increase) in lrade receivables & Olher Assels 793,355 (2.255,907)
(Increase) / decrease In Inventories (1,370,060) 2,938,005
Increase In lrade payables & Other Liabilities 392,097 755,767

{184,617) 1,437,955

Cash generated from operations 7,164,872 6,486,236
Income Taxes Paid (580,239) (1.569.348)
NET CASH FROM OPERATING ACTIVITIES 6,684,833 4,916,888|
CASH FLOW FROM INVESTING ACTIVITIES :

Payment to acquire Property, Plant and Equipment and Other Intangible

Assels (288.451) (5,125,702)
Interest Received 5,575 27.381
NET CASH USED IN INVESTING ACTIVITIES (282,878) (5,098,321
CASH FLOW FROM FINANCING ACTIVITIES :

Repayment of Lease Liabllilies (286,157) (275,150)
Interest paid - (2.909!
NET CASH USED IN FINANCING ACTIVITIES (286,157) (278,059
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 6,015,600 (459,492)
OPENING CASH AND CASH EQUIVALENTS 1,931,307 2,390,799
CLOSING CASH AND CASH EQUIVALENTS 7,946,907 1,931,307

The above cash flow statemeanl has been prepared under the “Indirect method” as set oul in Accounting Standard (IND AS) 7 -
Statement of Cash flows.

The accompanying notes 1to 43 are an integral part of the Financlal Statements
In terms of our report attached

Deloitte Hagkins & Selis LLP
Cha anls

For and on behalf of the Board

- ? ) {.
{ L_,U( &l
- /
Kedar Raje Uday Kamat Shirish Sawale
Pariner Director Chief Operating Officer
Place: Pune Place: Mumbai Place: New Jersey

Date: 12th May, 2021 Date: 12th May, 2021 Date: 12th May, 2021




TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2021

A. Corporate Information

TRI-K Industries, Inc. was incorporated on March 22, 1974 under the laws of the State of New Jersey
vide certificate of incorporation bearing NJCorp number 8948946400 as “TRI-KEM INC” which was
subsequently changed to “TRI-K Industries, Inc.” on November 19, 2008. The registered office of TRI-K
Industries, Inc. is situated at 2, Stewart court, Denville, New Jersey 07834, USA. TRI-K Industries, Inc.
became a subsidiary of Rainbow Holdings GmbH with effect from July 01, 2009 and an associate
company of Galaxy Holdings (Mauritius) Limited with effect from March 25, 2010. By virtue of the
above, TRI-K Industries, Inc. has become 100% step down subsidiary of Galaxy Surfactants Limited with
effect from March 25, 2010.

TRI-K Industries, Inc. is currently engaged, inter alia, in the business of sourcing, manufacturing and
distributing a broad range of cosmetic ingredients and technologies for the global cosmetic and personal
care industry and manufacture of proteins having manufacturing location at New Hampshire.

B. Significant accounting policies

a) Statement of compliance
These Standalone financial statements of the Company have been prepared in accordance with
Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules
2015 as amended and notified under Section 133 of the Companies Act, 2013 (the “Act’) and other
relevant provisions of the Act.

b) Basis of preparation and presentation
The financial statements are prepared in accordance with the historical cost basis, except for
certain financial instruments that are measured at fair values, as explained in the accounting
policies below.
Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.
Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardiess of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for measurement and / or disclosure purposes
in these financial statements is determined on such a basis, except for leasing transactions that are
within the scope of Ind AS 17 — Leases, and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in Ind AS 2 — Inventories or value in use in Ind AS
36 — Impairment of Assets.

The principal accounting policies are set out below.

¢) Revenue Recognition:

Revenue from contract with customers is recognised when the Company satisfies performance
obligation by transferring promised goods to the customer. Performance obligations are satisfied at
the point of time when the customer obtains controls of the asset.
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2021

Revenue is measured based on transaction price, which is the fair value of the consideration
received or receivable, stated net of discounts, returns and value added tax. Transaction price is
recoghised based on the price specified in the contract, net of the estimated sales incentives/
discounts. Accumulated experience is used to estimate and provide for the discounts/ right of
return, using the expected value method.

Other Income
Interest income from a financial asset is recognised when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably.

Property, Plant and Equipment:

Property, Plant and Equipment are stated at cost of acquisition or construction less accumulated
depreciation and impairment losses, if any. The cost of Property, Plant and Equipment comprises its
purchase price net of any trade discounts and rebates, any import duties and other taxes, any directly
attributable expenditure on making the asset ready for its intended use, other incidental expenses and
interest on borrowings attributable to acquisition of qualifying asset up to the date the asset is ready
for its intended use. Subsequent expenditure on fixed assets after its purchase / completion is
capitalised only if such expenditure results in an increase in the future benefits from such asset beyond
its previously assessed standard of performance.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit
and Loss.

Depreciation on these assets commences when assets are ready for their intended use which is
generally on commissioning. Items of Property Plant and Equipment are depreciated in a3 manner that
amortises the cost of the assets after commissioning less its residual value, on a straight line basis over
their useful lives at the following rates:

Description Estimated useful lives
(No. of Years)

Leasehold improvements As per lease agreement

Machinery & Equipment 5-10

Furniture and fixtures 7

Computers and equipment 3

Building 39

Freehold Land is not depreciated.

Depreciation on additions/deletions during the year is provided on pro-rata basis from/up to the
month of such addition/deletion.

Property, plant and equipment’s residual values and useful lives are reviewed at each Balance Sheet
date and changes, if any, are treated as changes in accounting estimate.
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2021

Intangible Assets:

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives so as to reflect the pattern in which the assets
economic benefits are consumed. The estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any changes in estimate being accounted for
on a prospective basis. The amortisation of intangible asset is included in Depreciation and
amortisation expense in statement of profit & Loss account.

Amortization of intangibles is provided using the straight-line method at the following useful lives:

Description Estimated useful lives
(No. of months)
Customer relationships 120
Computer software 3
Goodwill:

In the erstwhile GAAP (USGAAP), the Company had elected the accounting standard that permitted
private companies to amortize goodwill on a straight line basis over ten years or a shorter period if
management determines it is more appropriate. Under Ind AS, the Company has stopped
amortisation of such goodwill from the date of transition (April 1,2016). From April 1, 2016, such
un-amortised Goodwill is not amortised, but is tested at the entity level for impairment when a
triggering event occurs that indicates that the fair value of the entity unit may be less than its
carrying amount. Any impairment would be recognized for the difference between the fair value of
the entity unit and its carrying amount.

Research & Development:

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss.
Development costs of products are also charged to the Statement of Profit and Loss unless a
product’s technical and economic feasibility and marketability has been established, in which case
such expenditure is capitalised. The amount capitalised comprises expenditure that can be directly
attributed or allocated on a reasonable and consistent basis to creating, producing and making the
asset ready for its intended use. Property, Plant and Equipment utilised for research and
development are capitalised and depreciated in accordance with the policies stated for Property,
Plant and Equipment.

Inventories:

Inventories comprise all costs of purchase, conversion and other costs incurred in bringing the
inventories to their present location and condition.

Raw materials and bought out components are valued at the lower of cost or net realisable value.
Cost is determined on the basis of the weighted average method.

Finished goods produced and purchased for sale, manufactured components and work-in-progress
are carried at cost or net realisable value whichever is lower.

Stores, spares and tools other than obsolete and slow moving items are carried at cost. Obsolete
and slow moving items are valued at cost or estimated net realisable value, whichever is lower.
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2021

Leases:
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases, if any, are initially recognised as assets of the Company at their
fair value at the inception of the lease or, if lower, at the present value of the minimum lease
payments. The corresponding liability to the lessor is included in the consolidated balance sheet as
2 finance lease obligation. Lease payments are apportioned between finance expenses and
reduction of the lease obligation so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance expenses are recognised immediately in profit or loss.

Rentals payable under operating leases are charged to the Statement of Profit and Loss on a
straight-line basis over the term of the relevant lease unless the payments to the lessor are
structured to increase in line with expected general inflation to compensate for the lessor's
expected inflationary cost increases.

Foreign exchange transactions and translations:

Transactions in foreign currencies i.e. other than the Company's functional currency of US Dollars
are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of
each reporting period, monetary items denominated in foreign currencies are retranslated at the
rates prevailing at that date. Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency
are not retranslated. Exchange differences on revaluation are recognised in profit or loss in the
period in which they arise.

Employee Benefits:
Employee benefits include compensated absences.

Defined contribution plans

The Company's contribution to 401(K) plan and Medical benefits are considered as defined
contribution plans and are charged as an expense based on the amount of contribution required to be
made.

The Company has a profit sharing plan that covers employees who have completed at ieast 1,000
hours of service during the plan year and are employed on the last day of the plan year. The plan
provides for discretionary contributions as determined by the board of directors. There were no
contributions to the profit sharing plan for the years ended March 31, 2021 and 2020.

The Company has a 401(k) Plan to provide retirement and incidental benefits for its employees.
Employees may elect to contribute a percentage of their annual compensation to the Plan, limited to a
maximum annual amount as set periodically by the Internal Revenue Service. The Company matches
employee contributions in an amount equal to (i) 100% of the employee contributions that are not in
excess of 3% of compensation, plus (i) 50% of the amount of the employee contributions that exceed
3% of the compensation but do not exceed 5% of compensation. All matching contributions vest
immediately,
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TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315 MARCH 2021

In addition, the Plan provides for discretionary contributions as determined by the board of directors.
Company matching contributions to the Plan total $210,514 and $196,628 for the years ended March
31, 2021 and 2020, respectively. No discretionary contributions were made in the years ended March
31, 2021 and 2020.

Defined benefit plans - Short term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries and annual
leaves in the period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service. These benefits are unfunded.

Borrowing Costs:

All borrowing costs are charged to the Statement of Profit and Loss except:

e Borrowing costs that are attributable to the acquisition or construction of qualifying tangible and
intangible assets that necessarily take a substantial period of time to get ready for their intended
use, which are capitalised as part of the cost of such assets.

e Expenses incurred on raising long term borrowings are amortised using effective interest rate
method over the period of borrowings.

Taxes on Income

The Company utilises the asset and liability method of accounting for income taxes. Under the asset
and liability method, deferred income taxes are recognized for the tax consequences of temporary
differences by applying enacted statutory tax rates applicable to future years to differences between
the financial statement carrying amounts and the tax basis of existing assets and liabilities. Deferred
income taxes result primarily from temporary differences related to inventories, accounts receivable,
net property and equipment, goodwill and other intangible assets for financial and income tax
reporting, The deferred tax assets and liabilities represent the future tax return consequences of those
differences, which will either be taxable or deductible when the assets and liabilities are recovered or
settled. Deferred tax expense or benefit is recognized as a result of the change in the deferred tax
assets or liabilities during the year. Based on consideration of all available evidence regarding their
utilization, net deferred tax assets are recorded to the extent that it is more likely than not that they
will be realized. Where, based on the weight of all available evidence, it is more likely than not that
some amount of a deferred tax asset will not be realized, a valuation allowance is established for that
amount that, in management’s judgment, is sufficient to reduce the deferred tax asset to an amount
that is more likely than not to be realized.

The authoritative guidance prescribes a minimum probability threshold that a tax position must meet
Before a financial statement benefit is recognized. The minimum threshold is defined as a tax position
that is more likely than not to be sustained upon examination by the applicable taxing authority,
including resolution of any related appeals or litigation, based solely on the technical merits of the
position, The tax benefit to be recognized is measured as the largest amount of benefit that is greater
than fifty percent likely of being realized upon ultimate settlement. At March 31, 2021 and 2020, the
Company has not recognized any uncertain tax benefits in the financial statements. There are no
material tax related interest or penalties included in these financial statements. Taxes on income
comprises of current taxes and deferred taxes.




m)

n)

TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2021

Impairment of Assets:

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated
and impairment is recognised, if the carrying amount of these assets exceeds their recoverable
amount. The recoverable amount is the greater of the net selling price and their value in use. Value in
use is arrived at by discounting the future cash flows to their present value based on an appropriate
pre-tax discount rate to determine whether there is any indication that those assets have suffered any
impairment loss. When there is indication that an impairment loss recognised for an asset in earlier
accounting periods no longer exists or may have decreased, such reversal of impairment loss is
recognised in the Statement of Profit and Loss, except in case of revalued assets,

Provisions and Contingent Liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. In the event the time value of money is material provision is carried at the
present value of the cash flows required to settle the obligation.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount cannot be made. When there is a possible
obligation or a present obligation in respect of which the likelihood of outflow of resources is remote,
no provision or disclosure is made.

Financial instruments, Financial assets, Financial liabilities and Equity instruments:

Financial assets and financial fiabilities are recognised when the Company becomes a party to the
contractual provisions of the relevant instrument.

Financial assets and financial liabilities are initially measured at fair valve. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities measured at fair value through profit or loss) are added to or
deducted from the fair value on initial recognition of financial assets or financial liabilities.
Transactions costs directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised immediately in profit or loss.

Classification and subsequent measurement

Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place. All recognised
financial assels are subsequently measured at either amortised cost or fair value depending on their
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respective classification.

On initial recognition, a financial asset is classified as measured at -
e Amortised cost; or

e Fair Value through Other Comprehensive Income (FVTOCI) ; or
e Fair Value Through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

All financial assets not dassified as measured at amortised cost or FVTOC! are measured at FVTPL. This
includes all derivative financial assets.

Financial assets at amortised cost are subsequently measured at amortised cost using effective
interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain and loss on de-
recognition Is recognised in profit or loss.

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

For equity investments, the Company makes an election on an instrument-by-instrument basis to
designate equity investments as measured at FVTOCI. These elected investments are measured at fair
value with gains and losses arising from changes in fair value recognised in Other Comprehensive
Income and accumulated in the reserves, The cumulative gain or loss is not reclassified to profit or
loss on disposal of the investments. These investments in equity are not held for trading. Instead, they
are held for medium or long-term strategic purpose. Upon the application of Ind AS 109, the Company
has chosen to designate these investments as at FVTOCI as the Company believes that this provides a
more meaningful presentation for medium or long-term strategic investments, than reflecting
changes in fair value immediately in profit or loss. Dividend income received on such equity
investments are recognised in profit or loss.

Equity investments that are not designated as measured at FVTOCI are designated as measured at
FVTPL and subsequent changes in fair value are recognised in profit or loss.

Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in profit or loss.

Financial liabilities and equity instruments
Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.
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Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company is recognised at the proceeds
received, net of directly attributable transaction costs.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as FVTPL if it is classified as held-for-trading or it is a derivative or it is designated as such on
initial recognition. Other financial liabilities are subsequently measured at amortised cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognised in
profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Compound instruments

An issued financial instrument that comprises of both the liability and equity components are
accounted as compound financial instruments. The fair value of the liability component is separated
from the compound instrument and the residual value is recognised as equity component of financial
instrument, The liability component is subsequently measured at amortised cost, whereas the equity
component is not remeasured after initial recognition. The transaction costs related to compound
Instruments are allocated to the liability and equity components in the proportion to the allocation of
gross proceeds. Transaction costs related to equity component is recognised directly in equity and the
cost related to liability component is included in the carrying amount of the liability component and
amortised using effective interest method.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet,
but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.

Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

Financial guarantee contracts and loan commitments

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due
in accordance with the terms of a debt instrument.
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Financial guarantee contracts and loan commitments issued by the Company are initially measured at

their fair values and, if not designated as at FVTPL, are subsequently measured at the higher of:

e The amount of loss allowance determined in accordance with impairment requirements of Ind AS
109; and

e The amount initially recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of Ind AS 18.

Impairment of financial assets

The Company applies the expected credit loss (ECL) model for recognising impairment loss on
financial assets. With respect to trade receivables, the Company measures the loss allowance at an
amount equal to lifetime expected credit losses. For all other financial instruments, the Company
recognises lifetime ECL when there has been a significant increase in credit risk since initial
recognition. If, on the other hand, the credit risk on the financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance for that financlal
instrument at an amount equal to 12 month ECL, The assessment of whether lifetime ECL should be
recognised is based on significant increases in the likelihood or risk of a default occurring since initial
recognition. 12 month ECL represents the portion of lifetime ECL that is expected to result from
default events on a financial instrument that are possible within 12 months after the reporting date.
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write- off. However, financial assets that are written
off could still be subject to enforcement activities under the Company recovery procedures, taking
into account legal advice where appropriate. Any recoveries made are recognised in profit or loss.

o) Use of Estimates and judgement:

The preparation of financial statements in conformity with Ind-AS requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the results of operations during the
reporting period end. Although these estimates are based upon management’s best knowledge of
current events and actions, actual results could differ from these estimates

The estimates and underlying assumptions are reviewed at the end of each reporting period. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Critical accounting judgements and key source of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.
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Useful lives of property, plant and equipment and intangible assets

As described in the significant accounting policies, the Company reviews the estimated useful lives of
property, plant and equipment and intangible assets at the end of each reporting period. Useful lives
of intangible assets is determined on the basis of estimated benefits to be derived from use of such
intangible assets. These reassessments may result in change in the deprediation famortisation expense
in future periods.

Fair value measurements and valuation processes

Some of the Company’s assets and liabilities are measured at fair value at each balance sheet date or
at the time they are assessed for impairment. In estimating the fair value of an asset or a liability, the
Company uses market-observable data to the extent it is available. Where Level 1 inputs are not
available, the Company engages third party valuers, where required, to perform the valuation.
Information about the valuation techniques and inputs used in determining the fair value of various
assets and liabilities require estimates to be made by the management and are disclosed in the notes
to the financial statements,

Receivables and Credit Policies :

Accounts receivable are uncollateralized customer obligations due under normal trade terms which
are generally up to ninety days from the invoice date. Accounts receivable are stated at the amount
billed to the customer. Customer account balances with invoices exceeding credit terms are
considered delinquent. Payments of accounts receivable are allocated to the specific invoices
identified on the customer’s remittance advice or if unspecified are applied to their earliest unpaid
invoices. The Company’s accounts receivable are reduced by a valuation allowance that reflects
management’s best estimate of the amount that will not be collected. Management individually
reviews all accounts receivable balances that exceed credit terms and based on an assessment of
current credit worthiness, estimates the portion if any of the balance that will not be collected, The
need for a reserve is also evaluated periodically by management,
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TRI-K INDUSTRIES INC.

3 Right-of-use Assets

Following are the changes in the carrying value of right of use assets for the year ended March 31, 2021:

Figures In USD
iﬂrﬂculan RolU Assets Total
1) Cost
Balance as at 31st March, 2019 - -
Additions during the year 2,017,378 2,017,378
Deductions/Adjustments during the year - -
Balance as at 31st March, 2020 2,017,378 2,017,378 |
Additions during the year 229,953 229,953
Deductions/Adjustments during the year - -
Balance as at 31st March, 2021 2,247,331 2,247,331
L] mortisation
Balance as at 31st March, 2019 - -
Amortisation expense for the year 260,307 260,307
Deductions/Adjustments during the year - -
Balance as at 31st March, 2020 260,307 260,307
Amorlisation expense for the year 551,224 251,224
Deductions/Adjustments during the year - -
Balance as at 31st March, 2021 511,631 511,631
Balance as at 1st April 2020 1,757,071 1,757,071
Balance as at 31st March, 2021 1,735,800 1,735,800

The aggregate depreciation expense on ROU assels is included under depreciation and amortization expense in the statement

of Profit and Loss.

4 Other Intangible Assets

Figures In USD
Particulars Software e loet Trademarks Total
Relationships

{1) Cost

Balance as at 31st March, 2019 459,643 1,110,000 240,000 1,609,543
Additions during the year 28,474 - - 28,474
Deductions/Adjustments during the year - - - -
Balance as at 31st March, 2020 438,017 1,110,000 240,000 1,838,017
Additions during the year _7,246 - - 7,246
Deductions/Adjustments during the year - - - -
Balance as at 31st March, 2021 495,263 1,110,000 240,000 1,845,263

1 lat ortisatio

Balance as at 31st March, 2019 456,183 1,110,000 240,000 1,806,183
Amortisation éxpense for the year 8.849 - - 8,849
Deductions/Adjustments during the year - - - -
Balance as at 31st March, 2020 465,032 1,110,000 240,000 1,815,032
Amortisation expense for the year 13,219 - - 13,219
Deductions/Adjustments during the year - - - -
Balance as at 31st March, 2021 478,281 1,110,000 240,000 1,828,261
Carrying amount(l-ll

Balance as at March 31, 2020 22,985 - - 22,985
Balance as at March 31, 2021 17,012 - 17,012

4.1 The amortization expense of intangible assets have been included under ‘Depreciation and amortization expense' in the

‘YA Statement of Profit and Loss.
o .ll\
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81

8.2
9.3

Loans Flgures in USD
Partic 2021 2020
e Current Non- Current Current Non- Current
Financial assets at amortised cost :
Security Deposits
- Unsecured, considered good - 90,798 18,490 80,788
TOTAL - 80,798 ] 90,798
Other financial assets Figures in USD
2021 2020
O Current Non- Current Current Non- Current
Financial assets at amortised cost (Considered good):
Other financial assets 10,142 -
Dues from Related Parties 5.488 - -
TOTAL w 10I142 -
Deferred Tax Assets / (Liabilities) (Net) Figures in USD
Deferred Tax Assets
On Fiscal allowances | On Provision for| On Others® Total
Particulars on property, plant, employee
equipment and other benefits
intangible assets
Deferred tax assets / (liabilities) As at 31st March, 2019 149 174 83,891 247,306 480,471
(Charge)/credit to Statement of Profit and Loss (626,106) (18,279) 34.926 {610.459)
Deferrad tax ts / (liabilities) As at 31st March, 2020 (476 932) 64.712 282,232 (129,988
Charge)/credit to Statsment of Profit and Loss 7.154 92,325 8,157 105,635
Deferred tax assets / (Nabilities) As at 313t March, 2021 (469.779) 157,037 288,389 (24,353)
TOTAL (460,779 157,037 288,389 (24,383)
* Others mainly includes deferred tax on invenlory reserve and other provision
Others Asaets (Non Financial) Figures in USD
2021 2020
o Current Non- Current Current Non- Current
Advances
Prepaid Expenses 110,693 3,068 100,248 12,245
Other Advances
- Congidered Good 7,850 - 10,502 -
TOTAL 1 ‘lléﬂ 3&6! 115,150 12,245
Other advances include Advances to supp etc.
Inventories (Lower of Cost and Net realisable value Figures in USD
Particulars 2021 2020
Raw Materials [Goods in transit of $ Nil (As al 31 March 2020 843,027 842,510
: $ 87,478)]
Work-in-Progress 79,512 70,757
Finished Products 1,007,390 774,186
Stock-in-Trade [Goods in transit of $ 2,608,166 (As al 31
March 2020: $ 2,127,688)) 7,065,390 5,930,231
Packing Material 15,492 23,058
TOTAL 9,010,811 7,640,742

The cost of Inventories recognised as an expense during the year in respect of continuing operations was $ 31,089,220 (for the year ended

March 31, 2020 : $ 30,638,801)

The cost of Inventories recognised as an expense Includes $ Nil (During 2019-20 * § 109,297) In respect of write dovns of inventory to net

realisable value, and has been reduced by $ 106,784 (During 2019-20 :$ 57,080) in respect of the reversal of such write downs,

The Company determines the realisable value of inventory based on the latest selling prices, customer orders on hand and margins, adjusted to
reflect current and estimated future economic conditions also taking into account estimates of possible effect from the pandemic relating to
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Trade Recsivables

Particulars

TOTAL

Figures in USD

2021 2020
Unsecured, considered good* 7,690,400 8,445,838
Unsecured, considered Doubtful 16,778 24,707
7,707,178 8,470,546
Less : Allowance for expecied credit loss 16,778 24,707
7,690, 8,445,838

*Includes amounts due from related parties. Refer o Note 35

The Company has considered subsequent recoveries, pasi trends, credit rigk profiles of the customers based on their industry, macroeconomic
forecasts and intamal and external information available to estimate the probabifity of default in future and has taken into account estimates of

possible effect from the pandemic relating to COVID-19,

Cash and Bank Balances Figures in USD_
Particulars 2021 2020
Cash and cash equivalents
Balances with banks
- In Current Accounts 954,764 819,647
- In Saving Accounts 6,992,107 1,111,822
7,948,891 1,931,269
Cash on hand 18 a8
TOTAL 7.846.507 1,031,307
Equity Share Capital
Figures in USD
[Particutars 2021 2020
Authoriged:
1000 Equity Shares of no Par Value 1,800 1,000
(Previous Year : 1000 Equity Shares of no Par Value)
1 1
Issued and Subscribed : _— &
300 Equity Shares of no Par Value 1,000 1,000
(Previous Year : 300 Equity Shares of no Par Value)
1500 1000
A. Reconciliation of number of Ordinary (Equity) Shares and amount outstanding : Figuras in USD
Particulars 2021 2020
No. of Shares usDp Mo, of Shares usD
lesued and Subscribed :
Balance as at the beginning of the year 300 1.000 300 1,000
Balance as at the end of the year 1,000 300 1,000 |

B Terms/Rights attached to Equity Shares

The Company has only one class of shares. Equity shares are of no par value and each holder of equity shares is entitled to one vote per share.

In the eveni of liquidation of the Company, the holders of equity shares wili be eniled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

C During the period of five years immediately preceding the reporting date:

(i) The Company has notissued any shares pursuant to contracl(s) without payment being received in cash

(i) The Company has not allotted any shares as fully paid up by way of bonus shares

(iiiy The Company has not bought back any shares.

D. Details of Ordinary (Equily) Shares held by shareholders holding more than 8% of the aggregate shares In the Company :
Name of the Shareholder 2021 2020
No. of Shares % Shareholding | No. of Shares | % Shareholding
Rainbow Holdings GmbH, Germany 228 76% 228 76%
Galaxy Holdings (Mauritius) Limited 72 24% 72 24%
300 100% 300 100%
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16.1

17

Lease Liabliities
Figures in USD
Particulars 2021 2020
Current Non Current Current Non Current
Lease Liabilities 233,785 1,651,467 212,437 1,663,810
TOTAL 233,785 1,651,467 212,437 1,663,810
Movement of Lease Liabilities is as below. Figures in USD
Particulars 2021 2020
Opening Balance 1,876,247 .
Reclassified on account of adoption of ind AS 118 - 2,076,460
Additions E -
Modification 229,953 -
Finance cost accrued during the period 65,209 74,937
Deletion - -
Paymeni of lease liabilities (286,157) (275,150)
Translation Difference - -
Closing Balance 1,885,252 1,876,247
Other Non Financial Liabilities — Figures In USD
Particulars 2021 2020
Current Non Current Current Non- Current
Advances received from customers 389,057 - 132,145 -
Others 35,050 - 40,304 -
TOTAL m_.gm - 17&449 -
Others mainly include deferred rent, government dues & faxes payable, salary deduclions payable efc.
Trado Payables
— __Figures in USD
Particulars 2021 2020
Current Non Current Current Non Current
Trade payable - Micro and small enterprises - - - -
Trade payable - Other than micro and small enterprises 4,800,554 - 4.865,121 -
TOTAL 4,800,554 - 4,068,121 -
Other Financial Liabllities
Figures in USD
2021 2020
s Curront Non Current Current Non Current
Carried at Amortised Cost:
Olher liabilities 78,904 - 154,512 -
TOTAL 7%04 - 154_‘_51 2 -
Other liablitties includes other payables & Capital Credilors.
Provisions
Figures in USD
Particulars 2021 2020
Current Non Currant Current Non Current |
Other Provision® 352,790 - 131.450 -
TOTAL 352,790 - 131,450
*Other provision represents provision for cusiomer claim,
Movement of other provision is as below: Figures in USD
Particulars Provision for others
2021 2020
Opening Balance 131.450 217,000
Add - Addifion dusing the year # 226,800 .
Less - Deduction during the year (5.460) (85,500)
Closing Balance 352,790 131,450

# The Company has made a provision of USS 226,800 on account of anticipated claims from customers for inadvertent wiury labelling of
products in addition to the provision of uncollectible amounts. Anticipated claim amounts have been determined on a prudence basis, based on
information coflated by the Company about actual usage by customers and potential claim the customers could make on account of loss of the

products manufaciured by them.
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18 Revenue from Operations

Figures in USD
Particulars 2020-2021 2019-2020
Revenue from contract with customers
Sale of products 50,480,747 47,952,582
TOTAL 50.460,747 47,952,582

18.1 Refer note 27 for geography wise revenue from conlracts with customers

18.2 The Company has evaluated the impact of COVID-19 resulting from (i) the possible constraints to continue its operations
and revisions in costs to fulfill the pending obligations (ii) onerous obligations (iii} penatties, if any, relating to breaches of
agreements and (iv) termination or deferment of contracts by customers. The Company has concluded that the impact of
COVID-19 is not material based on these estimates. Due to the nature of the pandemic, the Company will continue to
monitor developments to identify significant uncertainties relating to revenue in future periods.

19 Other income

Figures in USD
| Particulars 2020-2021 2019-2020
|Interest Income
On financial assets at amortised cost 5,675 27,381
- C
Profit / (Loss)on sale of Property, Plant and Equipment (net) (1,085) (6,027)
Liabilities no longer required written back 5,460 85,550
Foreign exchange differences (Net) (22,952) (15,982)
Commission received 1,694 817
Reversal of allowance for credit losses (Net) 7,929 -
Others 56,152 33,005
TOTAL 52,773 124p34
* Other include handling fees charged to customers
20 Cost of materials consumed Figures in USD
Particulars 2020-2021 2019-2020
(a) Raw materials 4,378,125 3,574,020
(b} Packing materials 36,112 24,084
TOTAL 4,414,237 3,598,104
21 Purchase of Stock-in-trade Figures In USD
Particulars 2020-2021 2019-2020
Purchase Of Traded Goods 26,664,832 22,839,645
TOTAL 26,664,832 22,839,645

%
x5
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Changes In inventories of finished goods, work-in-progress and stock-in-trade Figures In USD
Particulars 2020-2021 2019-2020
Finished goods 774,186 1,014,679
Work-inprogress 70,757 111,011
Stock-in-trade 5,930,231 8,427,042
6,775,174 9,662,732
: Closi k
Finished goods 1,007,390 774,186
Work-in-progress 79,512 70,757
Stock-in-trade 7.085.390 5,930,231
8,152,292 6,775,174
Net (increase) / decreass in Inventory (1,377,11@ 777,568
Employee Benefits Expense Figures In USD
Particulars 2020-2024 2019-2020
(a) Salaries and wages, including bonus and commission 7,611,583 6,928,338
(b) Payroll Taxes 499,540 505,269
()  Workmen and staff welfare expenses 753,918 815,782
TOTAL 8,866,041 8,249,389
Finance Cost
Figures In USD
Particulars 2020-2021 2019-2020
(a) Interest expense - 2,909
(b)  Other borrowing cost 65,209 74,937
TOTAL 6200 17,646
Depreciation and Amortisation Expense Figures In USD
Particulars 20202021 2019-2020
(a) Depreciation on Property, Plant and Equipment 556,073 283,295
(b)  Amortisation of Intangible Assets 13,219 8,849
{c) Amortisation of Right of Use Asset 251,224 260,307
TOTAL 820,516 562461
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TRI-K INDUSTRIES INC.
28 QOther Expenses

Figures In USD
Particulars 2020-2021 20198-2020
Power and fuel 56,952 51,533
Repairs and maintenance 168,431 213,173
Rent 843,287 1,024,210
Insurance 170,434 161,898
Rates and taxes 70,242 10,173
Travelling and conveyance 80,107 773,106
Freight and forwarding 752,870 754,623
Legal and professional fees (Refer Note 28.1) 1,080,648 1,032,747
Donations 6,998 -
Prov for Doubtful Advances - 24,707
REACH registration expenses (Net) 3,546 -
Miscellaneous expenses 1,322,693 1,419,990
TOTAL 4,556,208 8,466,060
26.1 Legal & Professional fees include :
Amounts paid/payable to Statutory Auditors :
Figuras in USD
Particulars 2020-2021 2019-2020
Audit fees 34,185 42,000
Other services - 12,2680
Out of pocket expenses 5,100 8,750
TOTAL 39,295 61,000 |
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TRI-K INDUSTRIES INC.
27 Income Tax recognised in profit or loss

_Figures In USD
Particulars 2020-2021 2019-2020
Current Tax:
In respect of cument year 1,434,609 326,278
In respect of prior years (247.849) 114,721
1,188,760 440,999
Deferred Tax:
In respect of cument year origination and reversal of temporary differences (105,634) 610,459
(105,635)| 610,459
TOTAL 1,081,125 1,081,458 |
28 Earning Per Share (EPS)
Figures In USD
Particulars 2020-2021 2019-2020
Profit for the year 5,423,470 3,464,705
Profit for the year for diluted EPS 5,423,470 3,484,705
Weighted average number of Ordinary (Equity) Shares used in computing basic/ diluted EPS 300 300
Effect of potential Ordinary (Equity) Shares on employee stock options. - +
Weighted average number of Ordinary (Equity) Shares used in computing diluted EPS. 300 300
Basic and Diluted Eamings per share (No par value) 18,078 11,549
29 The reconciliation of estimated income tax expense at tax rate to Income tax expense
reported in statement of profit or loss Is as follows:
Figures in USD
Particulars 2020-2021 2018-2020
Profit before tax 6,504,595 4,516,163
Applicable Income tax rate 23.94% 23.94%
Expected income tax expense 1,667,103 1,081,386
Tax sffect of adjustments to reconcile expected income tax expense to reported
income tax expense:
Effect of concessions and allowances (233,855) (203,085)
Effect of expenses / provision not deductible in determining taxable profit 27 8,367
Impact on account of Prior Years Taxation (247,849) 114,721
Others 5,699 50,089 |
Reported Income tax expense 1,081,128 1,061,458
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TRI-K INDUSTRIES INC.
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Segmant Information

The Operating Segments have been reported in a manner consistent with the intemal reporting provided {o the whole-lime directors, who are the Chief
Operating Decision Makers. They are responsible for allocating resources and assessing the performance of operating sagments. Accordingly, the reportable
segments is only one segment i.e. home and personal care ingredients.,

Revenue from Type of Product and Services
There is only one operating segment of the company which is based on nature of product. Hence the revenue from external customers shown under

geographical mformation Is rep tative of based on product and services.
Geographical Information usp
2021 2020
s Domestic Overseas Total Domeslic Overseas Total
Revenue From External Customers 39,726,286 10,734,451 50.480,747 37,841,667 10,110,915 47,952,582
Non Currenl Assels® 9,666,997 - 9,666,997 10,015,603 - 10,015,683

" includes property plant and equipments, intangible assets, capital working in progress and other non-financial non current assets.

Information about major customers

During the year ended 31sl March 2021 and 31st March 2020 respectively, Revenue from transaction with a single extemal customer did not amount to 10% or
more of the companies revenue from external customer.

Details of Research & Development
Research and Development expenses for the year amount to $1.871.989 (2019-20 $1,710,172).

Falr Value Disclosures
The company does not have financial instruments which are maasured at fair value, accordingly fair value digclosures under fair value hierarchies Is not

required.
The carrying value of other financial assets and liabilities measused at amortized cost represents reasonable estimates of fair value.

Employee Benefits
Defined contribution plan
The Company makes conlributions towards 401K & social security for qualifying employees. The Company has recognised § 560,438 (2019-20 $ 562,853) for

the year being Company's contribution 10 401K & social security, as an expense and included in Employee Benefit Expenses in the Statement of Profit and
Loss.

Commitments
Estimated amount of contracts remaining to be execuled of Property, Plant & Equipments (net of advances) and not provided for 2020-21 $ 10,426 (2019-20 $

NIl )




TRI-K INDUSTRIES INC.
35 Related Party Disclosures ;

(a) Related parties where control exists :

Sr No Name of the Company Relationship
Galaxy Surfaclants Lid. Ultimate Holding
1 Company
2 |Gataxy Holdings (Mauritius) Limited, Mauritius _|Holding Company
3 _|Galaxy Chemicals Inc. USA |Fe|low Subsidiary

(b) The related party transactions are as under

usp

8r No

Nature of Transactions

Ultimate Holding Company

— Fellow Subsidiary

2020-2021

2019-2020

2020-2021

2019-2020

PURCHASES :

Goods

Galaxy Surfactants Ltd

Galaxy Chemicats (Egypt) S AE.

SALES :

Goods

Galaxy Surfactants Ltd

Galaxy Chemicals (Egypt) S.AE.

FINANCE :
Interest income
Galaxy Surfactants Ltd

Interest Expense
Galaxy Surfactants Ltd

Other Transaction :
Reimbursements receivable from partles
Galaxy Chemicals inc.

14,367,620

430,348

13,771,007

353,842

3,079

2,209

4,883,817

5,489

3,287,359

(c) The refated party balance are as under :

usp

Sr No

Nature of Transactions

Ultimate Holding Company

Fellow Subsidiary

2020-2021

2019-2020

2020-2021

2019-2020

OUTSTANDINGS :

Payable

Galaxy Surfaclants Ltd

Galaxy Chemicals (Egypt) S.AE.

Receivable
Galaxy Surfactants Ltd
Galaxy Chemicals Inc.

969,448

203,882

1,258,218

304,687

5,489

963,077

All Related Party Transactions entered during the year were in ordinary course of the business and are on arm's length basis.
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TRI-K INDUSTRIES INC.

38 Caplts) management
ThsCompanymanaueanncapnalmalwmmeywmmuammmmmumesm hareholders. The capital st of
thaCompanylsbmdonmmmmom‘s]udgomuddilu Mﬂmmmmmab:usmu:tﬁequilywaslomdm&n investor, customer,
creditors and markel confidence.
Thcmmmmnﬂaﬂﬁ!hasmofmmdmmoﬁbmMmmmw.mmmmlmmmInordmlomnlmnln.orn'nmwy
adjust, its capital siructure.

__USD
2021 2020
27,393,979 21.870,509]
Long term deb to equity . -
Total debt to = =
uso
37 |C of Financial Instruments 2021 2020
A)[Financial assets
)(Measured at amortised cost
i}|Cash and Cash equivaients

ii)| Loans
Hii}| Trade Receivable d 8,445,839
)| Other Finendal Assets

Total Financial Assets

B)|Financial Habilities

#)|Measured at amortised cost
1)| Trade Payables 4,800,554
n)|Cther Financial Liability

iii) |Lease Liability
Total Financial liabllities
Fil jal Risk M Fi
pany has reviewed a risk ) I uilhlhemuu,saaﬂndualopmappmuhloldﬂify,mandmm!hcvmunﬂau

associated with our business activities in a syst ! The f; Lays down guiding principles on proactive pk ing for idertitying, analysing and
mitigating material risks, both and Internal, and ing operationa, fi ial and g nm.mﬁnlmbmidummed.ﬁskmﬂwhn
solutions are determined lo bring risk exposure levels In line with risk PP The C b activilies afe exposed 1o a variety of financial risks,
namely Cradit risk, Liquidily risk, Interes! risks and Commodity price risk 5

A. Markot Risk
The Company's size and operati multlnﬂwmwmﬂwmmmmhmﬁsmdﬂnamhllnnmmenmnamelyCurrencyrisk, Interest
risksandCommodhypﬂceﬂsk.Thmrisksmayaﬂedmi" 'S i and exp or the value of its fi ial Inst ts. The Company’s

e toand of these risks are explained below.
I Interest Rate Risk

There are no loan during the year and mouutandngloansinlheboouMMemm,hencenonRa!eRisk.
i Commodity Risk

The company s exposad to the price risk i with p ing of the rew iadls. The pany lly do not enter into formal long term
0 with our dors. Thereft [ 1 hmmmmwﬂmmﬂeﬂiﬁmraﬂmmwmpmluuumnulmranmsof
operations. Manag the y price risk neguiary to awvoid "'impaeluﬂptﬂﬁl.l‘hiﬁl\rdlhammpunr.Thmurenodll‘aclwmmodity

darivatives avallable to hedge the price risk associated with the major raw material

B. Crodit Risk Management

Credit risk is the sk that a counterparty will not meset its obiigations under a fi inst or contract, leading to a fi ial loss. We are
exposed 1o credil risk from our operaling activities, p y from trade bles. The: Company's basa majory has creditworthy counterpartios
which limits the credit risk. The companies exposures are conti sly nored and wh X Y wa take ad! to minimise the risk,
C. Trade R and Ady

The Campany applies the simplified apy h 1o provide for d credil losses prescribed by knd AS 109, which parmits the use of the lifetime expected
loss p lon for all trade receivablesiAdy The pany has computed exp credil losses based on a provision matrix which uses historical credit
loss auxf of the Company. Fi rd-looking inf f"",,rlta(:r&lot:c:nu:'m:iq.:informalion)haeibetanim:o.r d into the d ination of
expected credit losses. Based on such inf the pany has i that there is no provision required under expected credit foss model. Further,
the parny ona basis all receivab £5 having iallegal issues which require resolution against which spedific provisions
are made when found nacessary
Reconciliation of loss allowance for Trade Recoivables __ uso
Particulars Year Ended 31 March

2021
|Balance as at beginning of the year 24,707]
Addilions during the year 16,77
Amounl of ioss reversed / written back (24,707
Iinlnnu at e of the year 1
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40 LIQUIDITY RISK
() Liquidity risk menagement
l.lm.idcyﬁak‘ulhnriskwmwﬂltmumuﬂmmnlnmmghouipﬂmmmwhwﬁnmdmmuarnum by detivaring cash or
another financial assel o;.wapn-mtomMnnliqmyinunwmmuwmluﬁ‘mrﬂ Mmmwmmwmwmﬁummqm

Maturity profile of financlal Habilites
The following table shows the ¥ dysis of the Company's fi I.Inbuilia-bmmmmqumwmmmhﬂmmmhiw

canying value as at the Balance Sheel date.

uso_
Carrying amountin | Loss than 1 2nd and 3rd
Particulars Balance shoeet Year Year 4th and Bth Year | Above 5 years
As at 31st March, 2021
Trade payables 4,800,554 4,800,554
Other Finencal Liabilfties 78,804 78,904
Leasa Liability 1,685,252 233.785 478,759 740,626
Total 1 5,113,243 | 478,768 740,628
As at 31st March, 2020
Trade payables 4,805,121 4,865,121
Other Financis! Liabiities 154,612 154,512
Leass Liability 1.876.246 212 437 488.098 581.693 584.018
41 Sensitivity Analysis

Foreign Currency Sensitivity
The company is not exposed to significant formign Y risks, accordingly changes in exchange rates are unliksly to have a material impact on the profits
befors lax and pre-tax equity,
interest Rate sensitivity
Tha pany is not to signifi i figks, dingly changes in i mumumtdymhmnmmpmmlhepmubeimw
and pra-tax equity,

42 Offsetting of batances
The Company has not offset financial assets and financial fiabilities.

43 Subsequent Events
The company has evaluated subsequent events through May 12, 2021, which Is the date these financial statements were available to be

Issued, and has determined that there are no events requiring recognition or disclosure In these financial statements.

For and on behalf of the Board

(",)
Uday Kamat " Shirish Sawale
Director Chief Operating Officer
Place: Mumbai Place: New Jersey
Date: 12th May, 2021 Date: 12th May, 2021
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