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INDEPENDENT AUDITOR’'S REPORT

To The Members of Tri-K Industries, Inc.
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Tri-K Industries, Inc. (“the
Company”), prepared for the purpose of inclusion in consolidated financial statements of
Galaxy Surfactants Limited (“the Holding Company”) which comprise the Balance Sheet as
at 31 March 2023, and the Statement of Profit and Loss (including Other Comprehensive
Income}, the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as
at 31 March 2023, and its profit, total comprehensive income, its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibility for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together
with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics.
We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the Ind AS and
other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are
‘?Afree from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken an the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report, that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the relevant books of account.

¢) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

Restriction in Use

The report is provided solely for the information and the purpose of preparation of
Consolidated Financial Statements of the Galaxy Surfactants Limited (“the Holding
Company”) for the year ended March 31, 2023. It should not be distributed to any other third
party prior our written consent.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)
Kedar Raje
(Partner)

(Membership No. 102637)
(UDIN:23102637BGXUS19543)

Place: New Jersey
Date: April 28, 2023
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TRI-K INDUSTRIES INC.

Balance Sheet as at 31st March, 2023

Figures in USD

Particulars Note 2023 2022
I. [ASSETS
NON-CURRENT ASSETS
(a) Property, Plant and Equipment 2 6,862,862 7,254:127
(b) Right-of-use assets 3 1,287,850 1,511,826
(c) Capital Work-in-Progress 4 52,551 -
(d) Other Intangible Assets 5 7,149 18,598
(e) Goodwill 362,915 362,915
(f) Financial Assets
(i) Other Financial Assets 6 93,174 90,798
(g) Deferred Tax Assets (Net) 7 453,570 39,565
(h) Income tax assets (Net) 238,583 -
(i) Other Non-Current Assets 8 176,438 -
Total Non Current Assets 9,535,092 9,277,829
CURRENT ASSETS
(a) Inventories 9 19,740,752 19,393,491
(b) Financial Assets
(i) Trade Receivables 10 10,140,548 14,255,327
(i) Cash and Cash Equivalents 11 11,194,184 6,653,419
(iii) Other Financial Assets 6 12,037 8,017
(c) Other Current Assets 8 824,476 1,003,862
Total Current Assets 41,911,997 41,314,116
Total Assets 51,447,089 50,591,945
II. |EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 12 1,000 1,000
(b) Other Equity 13 45,833,902 36,881,183
Total Equity 45,834,902 36,882,183
LIABILITIES
NON-CURRENT LIABILITIES
(a) Financial Liabilities
(i) Lease Liabilities 14 1,219,385 1,441,045
Total Non-Current Liabilities 1,219,385 1,441,045
CURRENT LIABILITIES
(a) Financial Liabilities
(i) Lease Liabilities 14 221,660 210,422
(ii) Trade Payables 16 3,530,136 10,599,715
(iii) Other Financial Liabilities 17 43,725 43,303
(b) Provisions 18 - 235,000
(c) Current Tax Liabilities (Net) - 731,031
(d) Other Current Liabilities 15 597,281 449,246
Total Current Liahilities 4,392,802 12,268,717
Total Equity and Liabilities 51,447,089 50,591,945

The accompanying notes 1 to 46 are an integral part of the Financial Statements

In terms of our report attached
Deloitte Haskins & Sells LLP

Cha ccountants

{

Kedar Raje
Partner

Place: New Jersey
Date : 28th April, 2023

For and on Behalf of the Board

Uday Kamat

Director

Place: New Jersey
Date : 28th April, 2023

Shirish Sawale
Chief Operating Officer

Place: New lersey
Date : 28th April, 2023




TRI-K INDUSTRIES INC.

Statement of Profit and Loss for the year ended 31st March, 2023

Figures in USD

Particulars Note 2022-2023 2021-2022

Revenue from operations I 19 82,917,108 69,667,615
Other Income [} 20 181,179 387,221
Total Income (1 +11) 1 83,098,287 70,054,836
EXPENSES v
Cost of materials consumed 21 4,465,525 5,410,763
Purchases of Stock-in-trade 22 49,649,801 46,678,744
Changes in inventories of finished goods, stock-in-trade and work-
in-progress 23 818,435 (9,608,288)
Employee benefit expenses 24 9,245,108 8,645,762
Finance costs 25 77,444 70,986
Depreciation and amortisation expenses 26 809,041 824,112
Other expenses 27 7,099,434 5,826,108
Total Expenses v 72,164,788 57,848,187
Profit before tax (lll - 1V} v 10,933,499 12,206,649
Tax Expense A 28

Current Tax 2,394,785 2,782,363

Deferred Tax charge / (credit) (414,005) (63,918)
Total Tax Expenses Vi 1,980,780 2,718,445
Profit for the year (V- VI) VIl 8,952,719 9,488,204
Other Comprehensive Income
(i) Items that will not be reclassified to profit or loss - -
(ii) Items that will be reclassified to profit or loss - -
Total other comprehensive income Vil - -
Total comprehensive income for the year 8,952,719 9,488,204
Earnings per equity share: (No par value) 29
Basic 29,842 31,627
Diluted 29,842 31,627

The accompanying notes 1 to 46 are an integral part of the Financial Statements

In terms of our report attached
Deloitte Haskins & Sells LLP
Char, ccountants
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For and on Behalf of the Board
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Kedar Raje Uday Kamat .
Partner Director

Shirish Sawale
Chief Operating Officer

Place: New lersey
Date : 28th April, 2023

v

Place: New Jersey
Date : 28th April, 2023

Place: New Jersey
Date : 28th April, 2023



TRI-K INDUSTRIES INC.
Statement of Changes in Equity

A) Equity Share Capital

Figures in USD

Particulars

Issued and Subscribed :

Balance as at the beginning of the current reporting period
Changes in Equity Share Capital due to prior period errors
Restated balance at the beginning of the current reporting period

Changes in Equity Share Capital during the current year
Balance at the end of the current reporting period

2023 2022
1,000 1,000
1,000 1,000
1,(;00 1,(;00

B) Other Equity

Figures in USD

Particulars

Retained Earnings

Balance as at 1st April, 2021

Profit for the year

Other Comprehensive Income

Total Comprehensive Income for the year
Balance as at 31st March, 2022

Profit for the year

Other Comprehensive Income

Total Comprehensive Income for the year
Balance as at 31st March, 2023

27,392,979
9,488,204

9,488,204

36,881,183

8,952,719

8,952,719

45,833,902

The accompanying notes 1 to 46 are an integral part of the Financial Statements

In terms of our report attached
Deloitte Haskins & Sells LLP
Char Accountants
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Kedar Raje
Partner

Place: New Jersey
Date : 28th April, 2023

Uday Kamat
Director

Place: New Jersey
Date : 28th April, 2023

For and on Behalf of the Board

Shirish Sawale
Chief Operating Officer

Place: New Jersey
Date : 28th April, 2023



TRI-K INDUSTRIES INC.

Cash Flow Statement

Figures in USD

Particulars 2022-2023 2021-2022
CASH FLOW FROM OPERATING ACTIVITIES :
Profit After Tax 8,952,719 9,488,204
Adjustments for :
Income tax expense 1,980,780 2,718,445
Finance costs 77,444 70,986
Loss / (Gain) on disposal of property, plant and equipment 5,387 1,247
Depreciation and amortisation expense 809,041 824,112
Net foreign exchange loss/(gain) 50,285 14,540
Liabilities/Provision no longer required written back (235,000) (340,300)
Bad Debts and allowance for Doubtful Debts 195,967 11,316
Interest Income (3,496) (6,894)
2,880,408 3,293,452
Operating Profit before Working Capital changes 11,833,127 12,781,656
Changes in :
Decrease / (Increase) in trade receivables & Other Assets 4,082,839 (7,461,022)
Decrease / (Increase) in Inventories (347,261) (10,382,680)
(Decrease) / Increase in trade payables & Other Liabilities (7,001,443) 5,989,804
(3,265,865) (11,853,898)
Cash generated from operations 8,567,262 927,758
Income Taxes Paid (net of refunds) (3,364,400) (1,621,339)
NET CASH FROM / (USED IN) OPERATING ACTIVITIES 5,202,862 (693,581)
CASH FLOW FROM INVESTING ACTIVITIES :
Payment to acquire Property, Plant and Equipment and Other 5
Intangible Assets (402,034) (302,030)
Proceeds from disposal of Property, Plant & Equipment (5,387) -
Interest Received 92 6,894
NET CASH FROM / (USED IN) INVESTING ACTIVITIES (407,329) (295,136)
CASH FLOW FROM FINANCING ACTIVITIES :
Repayment of Lease Liabilities (254,768) (284,367)
Interest paid - (20,404)
NET CASH FROM / (USED IN) FINANCING ACTIVITIES (254,768) (304,771)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 4,540,765 (1,293,488)
OPENING CASH AND CASH EQUIVALENTS 6,653,419 7,946,907
Effects of exchange rate changes on the balance of cash and cash
equivalents held in foreign currencies = -
CLOSING CASH AND CASH EQUIVALENTS 11,194,184 6,653,419

Note:

The above cash flow statement has been prepared under the "Indirect method" as set out in Accounting Standard (IND AS) 7 -

Statement of Cash flows.

The accompanying notes 1 to 46 are an integral part of the Financial Statements

In terms of our report attached
Deloitte Haskins & Sells LLP
Chart Accountants

\

Kedar Raje
Partner

Place: New Jersey
Date : 28th April, 2023

For and on Behalf of the Board

L KKarrals

g

Uday Kamat %

Place: New Jersey
Date : 28th April, 2023

/
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Shirish Sawale
Chief Operating Officer

Place: New Jersey
Date : 28th April, 2023




TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2023

A. Corporate Information

TRI-K Industries, Inc. was incorporated on March 22, 1974 under the laws of the State of New Jersey
vide certificate of incorporation bearing NJCorp number 8948946400 as “TRI-KEM INC” which was
subsequently changed to “TRI-K Industries, Inc.” on November 19, 2008. The registered office of TRI-K
Industries, Inc. is situated at 2, Stewart court, Denville, New Jersey 07834, USA. TRI-K Industries, Inc.
became a subsidiary of Rainbow Holdings GmbH with effect from July 01, 2009 and an associate
company of Galaxy Holdings (Mauritius) Limited with effect from March 25, 2010. By virtue of the
above, TRI-K Industries, Inc. has become 100% step down subsidiary of Galaxy Surfactants Limited with
effect from March 25, 2010.

TRI-K Industries, Inc. is currently engaged, inter alia, in the business of sourcing, manufacturing and
distributing a broad range of cosmetic ingredients and technologies for the global cosmetic and personal
care industry and manufacture of proteins having manufacturing location at New Hampshire.

B. Significant accounting policies

a) Statement of compliance:
These Standalone financial statements of the Company have been prepared in accordance with
Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules
2015 as amended and notified under Section 133 of the Companies Act, 2013 (the “Act’) and other
relevant provisions of the Act.

b) Basis of preparation and presentation:
The financial statements are prepared in accordance with the historical cost basis, except for
certain financial instruments that are measured at fair values, as explained in the accounting
policies below.
Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.
Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for measurement and / or disclosure purposes
in these financial statements is determined on such a basis, except for leasing transactions that are
within the scope of Ind AS 17 — Leases, and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in Ind AS 2 — Inventories or value in use in Ind AS
36 — Impairment of Assets.

The principal accounting policies are set out below.

c) Revenue Recognition:

Revenue from contracts with customers is recognised when the Company satisfies performance
obligations by transferring promised goods to the customer. Performance obligations are satisfied
at the point of time when the customer obtains controls of the asset.



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2023

d)

Revenue is measured based on the transaction price, stated net of discounts, returns and value
added tax. The transaction price is recognised based on the price specified in the contract, net of
the estimated sales incentives/ discounts. Accumulated experience is used to estimate and provide
for the discounts/ right of return, using the expected value method.

Other Income
Interest income from a financial asset is recognised when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably.

Property, Plant and Equipment:

Property, Plant and Equipment are stated at cost of acquisition or construction less accumulated
depreciation and impairment losses, if any. The cost of Property, Plant and Equipment comprises its
purchase price net of any trade discounts and rebates, any import duties and other taxes, any directly
attributable expenditure on making the asset ready for its intended use, other incidental expenses and
interest on borrowings attributable to acquisition of qualifying asset up to the date the asset is ready
for its intended use. Subsequent expenditure on fixed assets after its purchase / completion is
capitalised only if such expenditure results in an increase in the future benefits from such asset beyond
its previously assessed standard of performance.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit
and Loss.

Depreciation on these assets commences when assets are ready for their intended use which is
generally on commissioning. Items of Property Plant and Equipment are depreciated in a manner that
amortises the cost of the assets after commissioning less its residual value, on a straight line basis over
their useful lives at the following rates:

Description Estimated useful lives
(No. of Years)

Leasehold Improvements As per lease agreement

Machinery & Equipment 5-10

Furniture and fixtures 7

Computers and equipment 3

Building 39

Freehold Land is not depreciated.

Depreciation on additions/deletions during the year is provided on pro-rata basis from/up to the
month of such addition/deletion.

Property, plant and equipment’s residual values and useful lives are reviewed at each Balance Sheet
date and changes, if any, are treated as changes in accounting estimate.



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2023

e)

f)

Intangible Assets:

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives so as to reflect the pattern in which the assets
economic benefits are consumed. The estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any changes in estimate being accounted for
on a prospective basis. The amortisation of intangible asset is included in Depreciation and
amortisation expense in statement of profit & Loss account.

Amortization of intangibles is provided using the straight-line method at the following useful lives:

Description Estimated useful lives
(No. of months)
Customer relationships 120
Computer software 3
Goodwill:

In the erstwhile GAAP (USGAAP), the Company had elected the accounting standard that permitted
private companies to amortize goodwill on a straight line basis over ten years or a shorter period if
management determines it is more appropriate. Under Ind AS, the Com pany has stopped
amortisation of such goodwill from the date of transition (April 1,2016). From April 1, 2016, such
un-amortised Goodwill is not amortised, but is tested at the entity level for impairment when a

‘triggering event occurs that indicates that the fair value of the entity unit may be less than its

carrying amount. Any impairment would be recognized for the difference between the fair value of
the entity unit and its carrying amount.

Research & Development:

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss.
Development costs of products are also charged to the Statement of Profit and Loss unless a
product’s technical and economic feasibility and marketability has been established, in which case
such expenditure is capitalised. The amount capitalised comprises expenditure that can be directly
attributed or allocated on a reasonable and consistent basis to creating, producing and making the
asset ready for its intended use. Property, Plant and Equipment utilised for research and
development are capitalised and depreciated in accordance with the policies stated for Property,
Plant and Equipment.

Inventories:

Inventories comprise all costs of purchase, conversion and other costs incurred in bringing the
inventories to their present location and condition.

Raw materials and bought out components are valued at the lower of cost or net realisable value.
Cost is determined on the basis of the weighted average method.

Finished goods produced and purchased for sale, manufactured components and work-in-progress
are carried at cost or net realisable value whichever is lower.

Stores, spares and tools other than obsolete and slow moving items are carried at cost. Obsolete
and slow moving items are valued at cost or estimated net realisable value, whichever is lower.



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2023

g)

h)

Leases:
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases, if any, are initially recognised as assets of the Company at their
fair value at the inception of the lease or, if lower, at the present value of the minimum lease
payments. The corresponding liability to the lessor is included in the consolidated balance sheet as
a finance lease obligation. Lease payments are apportioned between finance expenses and
reduction of the lease obligation so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance expenses are recognised immediately in profit or loss.

Rentals payable under operating leases are charged to the Statement of Profit and Loss on a
straight-line basis over the term of the relevant lease unless the payments to the lessor are
structured to increase in line with expected general inflation to compensate for the lessor’s
expected inflationary cost increases.

Foreign exchange transactions and translations:

Transactions in foreign currencies i.e. other than the Company's functional currency of US Dollars
are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of
each reporting period, monetary items denominated in foreign currencies are retranslated at the
rates prevailing at that date. Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency
are not retranslated. Exchange differences on revaluation are recognised in profit or loss in the
period in which they arise.

Employee Benefits:
Employee benefits include compensated absences.

Defined contribution plans

The Company's contribution to 401(K) plan and Medical benefits are considered as defined
contribution plans and are charged as an expense based on the amount of contribution required to be
made.

The Company has a profit sharing plan that covers employees who have completed at least 1,000
hours of service during the plan year and are employed on the last day of the plan year. The plan
provides for discretionary contributions as determined by the board of directors. There were no
contributions to the profit sharing plan for the years ended March 31, 2023 and 2022.

The Company has a 401(k) Plan to provide retirement and incidental benefits for its employees.
Employees may elect to contribute a percentage of their annual compensation to the Plan, limited to a
maximum annual amount as set periodically by the Internal Revenue Service. The Company matches
employee contributions in an amount equal to (i) 100% of the employee contributions that are not in
excess of 3% of compensation, plus (ii) 50% of the amount of the employee contributions that exceed
3% of the compensation but do not exceed 5% of compensation. All matching contributions vest
immediately.



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2023

i)

k)

In addition, the Plan provides for discretionary contributions as determined by the board of directors.
Company matching contributions to the Plan total $208,592 and $214,565 for the years ended March
31, 2023 and 2022, respectively. No discretionary contributions were made in the years ended March
31, 2023 and 2022.

Defined benefit plans - Short term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries and annual
leaves in the period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service. These benefits are unfunded.

Borrowing Costs:

All borrowing costs are charged to the Statement of Profit and Loss except:

® Borrowing costs that are attributable to the acquisition or construction of qualifying tangible and
intangible assets that necessarily take a substantial period of time to get ready for their intended
use, which are capitalised as part of the cost of such assets.

* Expensesincurred on raising long term borrowings are amortised using effective interest rate
method over the period of borrowings.

Taxes on Income:

The Company utilises the asset and liability method of accounting for income taxes. Under the asset
and liability method, deferred income taxes are recognized for the tax consequences of temporary
differences by applying enacted statutory tax rates applicable to future years to differences between
the financial statement carrying amounts and the tax basis of existing assets and liabilities. Deferred °
income taxes result primarily from temporary differences related to inventories, accounts receivable,
net property and equipment, goodwill and other intangible assets for financial and income tax
reporting. The deferred tax assets and liabilities represent the future tax return consequences of those
differences, which will either be taxable or deductible when the assets and liabilities are recovered or
settled. Deferred tax expense or benefit is recognized as a result of the change in the deferred tax
assets or liabilities during the year. Based on consideration of all available evidence regarding their
utilization, net deferred tax assets are recorded to the extent that it is more likely than not that they
will be realized. Where, based on the weight of all available evidence, it is more likely than not that
some amount of a deferred tax asset will not be realized, a valuation allowance is established for that
amount that, in management’s judgment, is sufficient to reduce the deferred tax asset to an amount
that is more likely than not to be realized.

The authoritative guidance prescribes a minimum probability threshold that a tax position must meet
Before a financial statement benefit is recognized. The minimum threshold is defined as a tax position
that is more likely than not to be sustained upon examination by the applicable taxing authority,
including resolution of any related appeals or litigation, based solely on the technical merits of the
position. The tax benefit to be recognized is measured as the largest amount of benefit that is greater
than fifty percent likely of being realized upon ultimate settlement. At March 31, 2023 and 2022, the
Company has not recognized any uncertain tax benefits in the financial statements. There are no
material tax related interest or penalties included in these financial statements. Taxes on income
comprises of current taxes and deferred taxes.



TRI-K INDUSTRIES Inc.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2023

m)

n)

Impairment of Assets:

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated
and impairment is recognised, if the carrying amount of these assets exceeds their recoverable
amount. The recoverable amount is the greater of the net selling price and their value in use. Value in
use is arrived at by discounting the future cash flows to their present value based on an appropriate
pre-tax discount rate to determine whether there is any indication that those assets have suffered any
impairment loss. When there is indication that an impairment loss recognised for an asset in earlier
accounting periods no longer exists or may have decreased, such reversal of impairment loss is
recognised in the Statement of Profit and Loss, except in case of revalued assets.

Provisions and Contingent Liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. In the event the time value of money is material provision is carried at the
present value of the cash flows required to settle the obligation.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present oblfigation that
arises from past events where it is either not probable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount cannot be made. When there is a possible
obligation or a present obligation in respect of which the likelihood of outflow of resources is remote,
no provision or disclosure is made.

Financial instruments, Financial assets, Financial liabilities and Equity instruments:

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the relevant instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities measured at fair value through profit or loss) are added to or
deducted from the fair value on initial recognition of financial assets or financial liabilities.
Transactions costs directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised immediately in profit or loss. However, trade
receivables that do not contain a significant financing component are measured at transaction price.

Classification and subsequent measurement

Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place. All recognised
financial assets are subsequently measured at either amortised cost or fair value depending on their
respective classification.
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On initial recognition, a financial asset is classified as measured at -
®  Amortised cost; or

e  Fair Value through Other Comprehensive Income (FVTOCI) ; or
e  Fair Value Through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

All financial assets not classified as measured at amortised cost or FVTOCI are measured at FVTPL. This
includes all derivative financial assets.

Financial assets at amortised cost are subsequently measured at amortised cost using effective
interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain and loss on de-
recognition is recognised in profit or loss.

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

For equity investments, the Company makes an election on an instrument-by-instrument basis to
designate equity investments as measured at FVTOCI. These elected investments are measured at fair
value with gains and losses arising from changes in fair value recognised in Other Comprehensive
Income and accumulated in the reserves. The cumulative gain or loss is not reclassified to profit or
loss on disposal of the investments. These investments in equity are not held for trading. Instead, they
are held for medium or long-term strategic purpose. Upon the application of Ind AS 109, the Company
has chosen to designate these investments as at FVTOCI as the Company believes that this provides a
more meaningful presentation for medium or long-term strategic investments, than reflecting
changes in fair value immediately in profit or loss. Dividend income received on such equity
investments are recognised in profit or loss.

Equity investments that are not designated as measured at FVTOCI are designated as measured at
FVTPL and subsequent changes in fair value are recognised in profit or loss.

Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in profit or loss.

Financial liabilities and equity instruments
Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liahility and an equity instrument.
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Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company is recognised at the proceeds
received, net of directly attributable transaction costs.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as FVTPL if it is classified as held-for-trading or it is a derivative or it is designated as such on
initial recognition. Other financial liabilities are subsequently measured at amortised cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognised in
profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Compound instruments

An issued financial instrument that comprises of both the liability and equity components are
accounted as compound financial instruments. The fair value of the liability component is separated
from the compound instrument and the residual value is recognised as equity component of financial
instrument. The liability component is subsequently measured at amortised cost, whereas the equity
component is not remeasured after initial recognition. The transaction costs related to compound
instruments are allocated to the liability and equity components in the proportion to the allocation of
gross proceeds. Transaction costs related to equity component is recognised directly in equity and the
cost related to liability component is included in the carrying amount of the liability component and
amortised using effective interest method.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet,
but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

Financial guarantee contracts and loan commitments

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due
in accordance with the terms of a debt instrument.
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Financial guarantee contracts and loan commitments issued by the Company are initially measured at

their fair values and, if not designated as at FVTPL, are subsequently measured at the higher of;

e The amount of loss allowance determined in accordance with impairment requirements of Ind AS
109; and

e The amount initially recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of Ind AS 18.

Impairment of financial assets

The Company applies the expected credit loss (ECL) model for recognising impairment loss on
financial assets. With respect to trade receivables, the Company measures the loss allowance at an
amount equal to lifetime expected credit losses. For all other financial instruments, the Company
recognises lifetime ECL when there has been a significant increase in credit risk since initial
recognition. If, on the other hand, the credit risk on the financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12 month ECL. The assessment of whether lifetime ECL should be
recognised is based on significant increases in the likelihood or risk of a default occurring since initial
recognition. 12 month ECL represents the portion of lifetime ECL that is expected to result from
default events on a financial instrument that are possible within 12 months after the reporting date.
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets. ‘

" The gross carrying amount of a financial asset is writter: off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write- off. However, financial assets that are written
off could still be subject to enforcement activities under the Company recovery procedures, taking
into account legal advice where appropriate. Any recoveries made are recognised in profit or loss.

o) Use of Estimates and judgement:

The preparation of financial statements in conformity with Ind-AS requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the results of operations during the
reporting period end. Although these estimates are based upon management’s best knowledge of
current events and actions, actual results could differ from these estimates.

The estimates and underlying assumptions are reviewed at the end of each reporting period. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Critical accounting judgements and key source of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.
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Useful lives of property, plant and equipment and intangible assets

As described in the significant accounting policies, the Company reviews the estimated useful lives of
property, plant and equipment and intangible assets at the end of each reporting period. Useful lives
of intangible assets is determined on the basis of estimated benefits to be derived from use of such
intangible assets. These reassessments may result in change in the depreciation /amortisation expense
in future periods.

Fair value measurements and valuation processes

Some of the Company’s assets and liabilities are measured at fair value at each balance sheet date or
at the time they are assessed for impairment. In estimating the fair value of an asset or a liability, the
Company uses market-observable data to the extent it is available. Where Level 1 inputs are not
available, the Company engages third party valuers, where required, to perform the valuation.
Information about the valuation techniques and inputs used in determining the fair value of various
assets and liabilities require estimates to be made by the management and are disclosed in the notes
to the financial statements.

Receivables and Credit Policies

Accounts receivable are uncollateralized customer obligations due under normal trade terms which
are generally up to ninety days from the invoice date. Accounts receivables are stated at the amount
billed to the customer. Customer account balances with invoices exceeding credit terms are
considered delinquent. Payments of ‘accounts receivable are allocated to the specific invoices
identified on the customer’s remittance advice or if unspecified are applied to their earliest unpaid
invoices. The Company’s accounts receivable are reduced by a valuation allowance that reflects
management’s best estimate of the amount that will not be collected. Management individually
reviews all accounts receivable balances that exceed credit terms and based on an assessment of
current credit worthiness, estimates the portion if any of the balance that will not be collected. The
need for a reserve is also evaluated periodically by management.

¥
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3.1

4.1

4.2
43

5.1

¥

Right-of-use Assets

Following are the changes in the carrying value of right of use assets for the year ended March 31st, 2023:
Figures in USD

Particulars Building Total
{I) Cost
‘Balance as at 1st April, 2021 2,247,331 2,247,331
Additions during the year - =
Deductions/Adjustments during the year = -
Balance as at 31st March, 2022 2,247,331 2,247,331
Additions during the year - -
Deductions/Adjustments during the year - -
Balance as at 31st March, 2023 2,247,331 2,247,331
{11} Accumulated amortisation
Balance as at 1st April, 2021 511,531 511,531
Amorisation expense for the year 223,974 223,974
Deductions/Adjustments during the year - -
Balance as at 31st March, 2022 735,505 735,505
Amortisation expense for the year 223,976 223,976
Deductions/Adjustments during the year - *
Balance as at 31st March, 2023 959,481 959,481
Carrying amount(I-1l)
Balance as at March 31, 2022 1,511,826 1,511,826
Balance as at March 31, 2023 1,287,850 1,287,850

Note:

The amortisation expenses of Right of use Asset have been included under ‘Depreciation and amortisation expenses’ in the

Statement of Profit and Loss.

Capital Work-in-Progress

Figures in USD

Particulars 2023 2022
Capital Work-in-Progress (Refer Note 4.1) 52,551 -
Total 52,551 3
Notes: °

Capital work in progress (CWIP) Ageiﬁ'g Schedule
As at 31st March, 2023

Figures in USD

Amount in CWIP for a period of

Particulars Total
Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 52,551 - 52,551
Projects temporarily suspended i &
Total 52,551 - o 52,551

There are no Projects that either are overdue or has exceeded its cost compared to its original plan
There are no projects where activity has been suspended permanently in both the years.

Other Intangible Assets

Figures in USD

Particulars Software Cus‘tome'r Trademarks Total
Relationships

(1) Cost

Balance as at 1st April, 2021 495,263 1,110,000 240,000 1,845,263
Additions during the year 18,177 - - 18,177
Deductions/Adjustments during the year - - - -
Balance as at 31st March, 2022 513,440 1,110,000 240,000 1,863,440
Additions during the year - - = -
Deductions/Adjustments during the year - - - -
Balance as at 31st March, 2023 513,440 1,110,000 240,000 1,863,440
(I} Accumulated amortisation

Balance as at 1st April, 2021 478,251 1,110,000 240,000 1,828,251
Amortisation expense for the year 16,591 - # 16,591
Deductions/Adjustments during the year - S = 5
Balance as at 31st March, 2022 494,842 1,110,000 240,000 1,844,842
Amortisation expense for the year 11,4459 & 11,449
Deductions/Adjustments during the year - - - -
Balance as at 31st March, 2023 506,291 1,110,000 240,000 1,856,291
Carrying amount(I-11)

Balance as at March 31, 2022 18,598 - - 18,598
Balance as at March 31, 2023 7,149 - - 7,149

Note:
The amortisation expense on intangible assets
Statement of Profit and Loss.

have been included under ‘Depreciation and amortisation expenses’ in the
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8.1

9.1

9.2

Other financial assets

Figures in USD

. 2023 2022
Particulars
Current Non-Current Current Non-Current
Financial assets at amortised cost (Considered good):
Security Deposit
- Unsecured, considered good - 93,174 90,798
Interest accrued 3,404 - -
Other financial assets 616 - -
Dues from Related Parties (Refer Note 36) 8,017 - 8,017 -
TOTAL 12,037 93,174 8,017 90,798
|

Deferred Tax Assets/ (Liabilities) (Net) Figures in USD

Particulars 2023 2022
Deferred tax assets / (liabilites) (Refer Note 7.1) 453,570 39,565
TOTAL 453,570 39,565
Note:
Movement In Deferred tax assets/ (liahilities): Figures in USD

Deferred Tax Assets
On Fiscal On Provision for | On Others* Total
allowances on employee
Particulars property, plant, benefits
equipment and
other intangible
assets

Deferred tax assets / (liabilities) As at 31st March, 2021 (469,779) 157,037 288,389 (24,353)
(Charge)/credit to Statement of Profit and Loss 636 27,398 35,884 63,918
Deferred tax assets / (liabilities) As at 31st March, 2022 (469,143) 184,435 324,273 39,565
(Charge)/credit to Statement of Profit and Loss 390,537 73,550 (50,082) 414,005
Deferred tax assets / (liabilities) As at 31st March, 2023 {78,606) 257,985 274,191 453,570

* Others mainly includes deferred tax on inventory reserve

and other provision

Other Assets Figures in USD
Particulars 2028 20z
Current Non-Current Current Non-Current
Advances
Capital Advances - 164,071 - -
Prepaid Expenses 209,694 12,367 46,991 -
Other Advances (Refer Note 8.1)
- Considered Good 614,782 - 956,871 -
TOTAL 824,476 176,438 1,003,862 -
Note:
Other advances include Advances to suppliers etc.
Inventories Figures in USD
Particulars 2023 2022
Raw Materials 2,744,101 1,608,011
Work-in-Progress 146,045 194,417
Finished Products 1,786,250 1,126,602
Stock-in-Trade [Goods in transit of $ 1,564,174 15,009,850 16,439,561
{As at 31 March 2022: § 7,955,092 )]
Packing Material 54,506 24,900
TOTAL 19,740,752 19,393,491
Notes:

The cost of Inventories recognised as an expense during the year was $57,235,392 (for the year ended March 31, 2022 : §

43,963,244).

The cost of Inventories recognised as an expense includes $ 455,410 (During 2021-22 : § 85,822) in respect of write downs of
inventory to net realisable value, and has been reduced by $ 9,231 (During 2021-22 :$ 904) in respect of the reversal of such

write downs.
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10 Trade Receivables

Figures in USD

Particulars 2023 2022

Undisputed:

Unsecured, considered good (Refer Note 10.1) 10,140,548 14,255,327

Unsecured, Credit impaired 221,193 25,226
10,361,741 14,280,553

Less : Allowance for expected credit loss (221,193) (25,226)

TOTAL 10,140,548 14,255,327

Notes:

10.1 Includes amounts due from related parties. Refer to Note 36
10.2 Trade Receivables Ageing Schedule
As at March 31, 2023

Figures in USD

Current but not

Outstanding for following periods from due date of payment

Particulars Less than 6 6 months -1 More than Total
due 1-2 years 2-3 years
Months year 3 years
Undisputed Trade Receivables — considered good 8,700,870 1,372,391 30,963 36,324 - - 10,140,548
Undisputed Trade receivable — credit impaired = - 196,532 24,661 S - 221,193
Total Trade Receivables 8,700,870 1,372,391 227,495 60,985 - = 10,361,741
Less : Allowance for expected credit loss - = - - - - (221,193)
Net Trade Receivables 8,700,870 1,372,391 227,495 60,985 E - 10,140,548

As at March 31, 2022

Figures in USD

Current but not

Outstanding for followi

ng periods from due date of payment

Particulars Less than 6 6 months -1 More than Total
due 1-2 years 2-3 years
Months year 3 years
Undisputed Trade Receivables — considered good 11,707,110 2,510,168 34,816 3,083 150 - 14,255,327
Undisputed Trade receivable — credit impaired - 19,981 5,039 206 i - 25,226
Total Trade Receivables 11,707,110 2,530,149 39,855 3,289 150 3 14,280,553
Less : Allowance for expected credit loss - - - - - - (25,226)
Net Trade Receivables 11,707,110 2,530,149 39,855 3,289 150 : 14,255,327
11 Cash and Bank Balances Figures in USD
B Z Particulars 2023 2022 :
Cash and cash equivalents ;
Balances with banks
- In Current Accounts 2,183,729 1,654,526
- In Saving Accounts 4,010,006 4,998,844
- Fixed Deposits with original maturity 3 months or
less than 3 months 5,000,000 -
11,193,735 6,653,370
Cash on hand 449 49
TOTAL 11,194,184 6,653,419

¥
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Equity Share Capital Figures in USD
Particulars 2023 2022
Authorised:
1000 Equity Shares of no Par Value 1,000 1,000
(Previous Year : 1000 Equity Shares of no Par Value)
TOTAL 1,000 1,000
Issued and Subscribed :
300 Equity Shares of no Par Value 1,000 1,000
(Previous Year : 300 Equity Shares of no Par Value)
TOTAL 1,000 1,000
A. Reconciliation of number of Ordinary (Equity) Shares and amount outstanding : Figures in USD
2023 2022
Particulars No. of usD No. of usD
Shares Shares
Issued and Subscribed :
Balance as at the beginning of the year 300 1,000 300 1,000
Balance as at the end of the year 300 1,000 300 1,000

B. Rights, Preferences and Restrictions attached to Equity Shares
The Company has only one class of shares. Equity shares are of no par value and each holder of equity shares is entitled to one

vote per share.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the

Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders. “ .

C. During the period of five years immediately preceding the reporting date:
(i) The Company has not issued any shares pursuant to contract(s) without payment being received in cash.
(ii) The Company has not allotted any shares as fully paid up by way of bonus shares.
(iii) The Company has not bought back any shares.

D. Details of Ordinary (Equity) Shares held by shareholders holding more than 5% of the aggregate shares in the Company :

2023 2022
Name of the Shareholder No. of % No. of %
Shares Shareholding Shares Shareholding
Rainbow Holdings GmbH, Germany 228 76% 228 76%
Galaxy Holdings {Mauritius) Limited 72 24% 72 24%
TOTAL 300 100% 300 100%
|

As per the records of the Company, including its register of shareholders/members and other declarations received from the
shareholders regarding the beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

Other Equity Figures in USD
Particulars 2023 2022

Retained Earnings 45,833,902 36,881,183

TOTAL 45,833,902 36,881,183

Description of the nature and purpose of Other Equity
Retained Earnings: This balance represents the cumulative profits of the company. This reserve can be utilized in accordance

with the bye-laws of the company.

¥
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15.1
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171

18

18.1
18.2

Lease Liabilities

Figures in USD

r 2023 2022
Particulars
Current Non-Current Current Non-Current
Lease Liabilities (Refer Note 14.1) 221,660 1,219,385 210,422 1,441,045
TOTAL 221,660 1,219,385 210,422 1,441,045
Notes:

The Company does not face a significant liquidity risk with regard to its [ease liabilities as the current assets are sufficient to
meet the obligations related to lease liabilities as and when they fall due.

Movement of Lease Liahilities is as below: Figures in USD

Particulars 2023 2022
Opening Balance 1,651,467 1,885,252
Additions = .
Modification - -
Finance cost accrued during the period 44,346 50,582
Deletions - B
Payment of lease liabilities (254,768) (284,367)
Closing Balance 1,441,045 1,651,467
Other Liabilities Figures in USD

2 2023 ) 2022
Particulars
Current Non-Current Current Non-Current

Advances received from customers 594,983 - 326,315 -
Others (Refer Note 15.1) 2,298 - 122,931 -
TOTAL 597,281 - 449,246 %
Note:
Others mainly include government dues & taxes payable, salary deductions payable etc.
Trade Payables Figures in USD

Particulars 2023 s

Current Non-Current Current Non-Current

(Carried at amortised cost)
Trade payable - Micro and small enterprises = - - -
Trade payable - Other than micro and small enterprises 3,530,136 - 10,599,715 #
TOTAL 3,530,136 - 10,599,715 =

Note:
Trade Payables Ageing Schedule - .
A *
As at March 31, 2023 A Figures in USD
) T Outstanding for following periods from due date of payment
Particulars Less than 1 More than
not due 1-2 years 2-3 years Total
year 3 years
Total Undisputed outstanding dues of creditors other th
Qe NeI edussiol creditorsiatherthan 3,403,780 126,356 . . 3,530,136
micro enterprises and small enterprises
TOTAL 3,403,780 126,356 = - 3,530,136
As at March 31, 2022 Figures in USD
) ] Outstanding for following periods from due date of payment
Particulars Less than 1 More than
not due 1-2 years 2-3 years Total
year 3 years
Total Undisputed outstandi f i
‘ isp . outstanding dues ? creditors other than 4,649,790 5,949,925 R . 10,599,715
micra enterprises and small enterprises
TOTAL 4,649,790 5,949,925 - - 10,599,715
Other Financial Liabilities Figures in USD
. 2023 2022
Particulars
Current Non-Current Current Non-Current
Carried at Amortised Cost:
Other liabilities (Refer Note 17.1) 43,725 - 43,303 -
TOTAL 43,725 - 43,303 =
Note:
Other liabilities includes other payables & Capital Creditors.
Provisions Figures in USD
. 2023 2022
Particulars
Current Non-Current Current Non-Current
Other Provision (Refer Note 18.1) - - 235,000 -
TOTAL - - 235,000 .
Notes:
Other provision represents provision for customer claim.
Movement of other provision is as below: Figures in USD
Particulars 2023 2022
Opening Balance 235,000 352,790
Add - Addition during the year # = 235,000
Less - Deduction during the year (235,000) (352,790)
Closing Balance - 235,000

# The Company had made a provision of US$ 235,000 in previous year on account of anticipated claims from a Customer
due to delay in shipment delivery resulting in loss of production to the customer. The customer did not raise a debit note
for this matter, and further, acknowledged that there are no pending matters with the company in current year.
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19 Revenue from Operations

Figures in USD

Particulars 2022-2023 2021-2022
Revenue from contracts with customers
Sale of products 82,917,108 69,667,615
TOTAL 82,917,108 69,667,615
Note:

19.1 Refer note 31 for geography wise revenue from contracts with customers.

19.2 Sale of products includes sale to related parties $575522 (2021-2022: $543537) (Refer Note 36).

20 Otherincome

Figures in USD

Particulars 2022-2023 2021-2022
Interest Income
On financial assets at amortised cost 3,496 6,894
Other Non - Operating Income
Profit / (Loss)on sale of Property, Plant and Equipment (net) (5,387) (1,247)
Liabilities/Provision no longer required written back 235,000 340,300
Foreign exchange differences (Net) (50,285) (14,540)
Commission received 1,366 1,718
Others (Refer Note 20.1) (3,011) 54,096
TOTAL 181,179 387,221
20.1 Others include handling fees charged to customers
21 Cost of materials consumed Figures in USD
Particulars 2022-2023 2021-2022
Raw materials 4,465,074 5,405,768
Packing materials 451 4,995
TOTAL 4,465,525 5,410,763
22  Purchase of Stock-in-trade Figures in USD
Particulars 2022-2023 2021-2022
Purchases of Stock-in-trade 49,649,801 46,678,744
TOTAL 49,649,801 46,678,744
23 Changes in inventories of finished goods, stock-in-trade and work-in-progress Figures in USD
Particulars 2022-2023 2021-2022
Opening Stock :
Finished goods 1,126,602 1,007,390
Work-in-progress 194,417 79,512
Stock-in-trade 16,439,561 7,065,390
17,760,580 8,152,292
Less: Closing Stock :
Finished goods 1,786,250 1,126,602
Work-in-progress 146,045 194,417
Stock-in-trade 15,009,850 16,439,561
16,942,145 17,760,580
Net (increase) / decrease in inventory 818,435 (9,608,288)

14
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Employee Benefit Expenses

Figures in USD

Particulars 2022-2023 2021-2022
Salaries and wages, including bonus and commission 7,824,453 7,401,457
Payroll Taxes 599,437 495,155
Workmen and staff welfare expenses 821,218 749,150
TOTAL 9,245,108 8,645,762
Finance Costs Figures in USD

Particulars 2022-2023 2021-2022
Interest expense 33,098 20,404
Other borrowing cost 44 346 50,582
TOTAL 77,444 70,986
Depreciation and Amortisation Expenses Figures in USD

Particulars 2022-2023 2021-2022
Depreciation on Property, Plant and Equipment 573,616 583,547
Amortisation of Intangible Assets 11,449 16,591
Amortisation of Right of Use Asset 223,976 223,974
TOTAL 809,041 824,112

v
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Other Expenses

Figures in USD

Particulars 2022-2023 2021-2022

Power and fuel 51,293 53,986
Repairs and maintenance 232,215 315,344
Rent 1,955,274 1,243,498
Insurance 282,605 207,752
Rates and taxes 73,435 47,858
Travelling and conveyance 502,481 167,625
Freight and forwarding 1,042,080 1,298,408
Legal and professional fees (Refer Note 27.1) 939,156 940,070
Discount and commission on sales - 3,966
Donations - 1,338
Bad Debts and allowance for Doubtful Debts 195,967 11,316
REACH registration expenses (Net) 20,431 26,812
Miscellaneous expenses 1,804,497 1,508,135

TOTAL 7,099,434 5,326,108

Note:

Legal & Professional fees include :

Amounts paid/payable to Auditors :

Figures in USD
Particulars 2022-2023 2021-2022

- Audit fees - . 39,816 40,777
Out'of pocket expenses ; 1,194 1,223

TOTAL 41,010 42,000
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Income Tax recognised in the Statement of Profit and Loss

Figures in USD

Particulars 2022-2023 2021-2022
Current Tax:
In respect of current year 2,650,369 2,839,944
In respect of prior years (255,584) (57,581)
2,394,785 2,782,363
Deferred Tax:
In respect of current year origination and reversal of temporary differences (378,787) (63,918)
Others (In respect of prior years) (35,218) -
(414,005) (63,918)
TOTAL 1,980,780 2,718,445
Earnings Per Share (EPS)
Figures in USD
Particulars 2022-2023 2021-2022
Profit for the year 8,952,719 9,488,204
Profit for the year for diluted EPS 8,952,719 9,488,204
Weighted average number of Ordinary (Equity) Shares used in computing
basic/ diluted EPS 300 300
Basic and Diluted Earnings per share (No par value) 29,842 31,627

The reconciliation of estimated income tax expense at tax rate to income tax expense reported in statement of profit or loss is

as follows:

s . Figures in USD
Particulars 2022-2023 2021-2022

Profit before tax 10,933,499 12,206,649

Applicable Income tax rate 24.23% 24.07%

Expected income tax expense 2,649,187 2,937,909

Tax effect of adjustments to reconcile expected income tax expense to

reported income tax expense:

Effect of concessions and allowances (376,865) (184,265)

Impact on account of Prior Years Taxation (290,802) (57,581)

Others (741) 22,382

Reported income tax expense 1,980,779 2,718,445

v
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Segment Information

The Operating Segments have been reported in a manner consistent with the internal reporting provided to the whole-time directors, who are the
Chief Operating Decision Makers. They are responsible for allocating resources and assessing the performance of operating segments. Accordingly,
the reportable segments is only one segment i.e. hame and personal care ingredients.

Revenue from Type of Product and Services

There is only one operating segment of the company which is based on nature of product. Hence the revenue from external customers shown under
geographical information is representative of revenue based on product and services.

Geographical Information Figures in USD

. 2023 2022
Particulars - -
Domestic Overseas Total Domestic Overseas Total
Revenue From External Customers 69,492,130 13,424,978 82,917,108 53,533,351 16,134,264 69,667,615
Non Current Assets® 8,988,348 - 8,988,348 9,147,466 - 9,147,466

32
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* includes property plant and equipments, intangible assets, capital working in progress and other non current assets.

Information about major customers
During the year ended 31st March 2023 and 31st March 2022 respectively, Revenue from transaction with a single external customer did not
amount to 10% or more of the companies revenue from external customer.

Details of Research & Development

Research and Development expenses for the year amount to $1,838,008/- (2021-22 $1,982,179/-). =

Fair Value Disclosures
The company does not have financial instruments which are measured at fair value, accordingly fair value disclosures under fair value hierarchies is

not required. The carrying value of other financial assets and liabilities measured at amortised cost represents reasonable estimates of fair value.

Employee Benefits

Defined contribution plan

The Company makes contributions towards 401K & social security for qualifying employees. The Company has recognised $ 650,876 (2021-22: $
5,81,731) for the year being Company's contribution to 401K & social security, as an expense and included in Employee Benefit Expenses in the
Statement of Profit and Loss. " Vi

Commitments

Estimated amount of contracts remaining to be executed of Property, Plant & Equipments (net of advances) and not provided for 2022-23: $171003
(2021-22: $Nil)

v
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36 Related Party Disclosures :
(a) Related parties where control exists :
Sr No Name of the Company Relationship
1 |Galaxy Surfactants Ltd. Ultimate Holding
Company
2 |Galaxy Holdings (Mauritius) Limited, Mauritius Holding Company
3 |Galaxy Chemicals Inc. USA Fellow Subsidiary
4 |Rainbow Holdings GmbH, Germany Fellow Subsidiary
5 |Galaxy Chemicals (Egypt) S.A.E. Fellow Subsidiary
(b) The related party transactions are as under :
Figures in USD
Itim ing C Fellow Subsidi
—_— Natiire of Transactions Ultimate Holding Company ellow Subsidiary
2022-2023 2021-2022 2022-2023 2021-2022
1 |PURCHASES :
Goods
Galaxy Surfactants Ltd 32,093,777 31,282,984 - -
Galaxy Chemicals (Egypt) S.A.E. - 8,874,412 7,447,239
2 |[SALES:
Goods
Galaxy Surfactants Ltd 575,522 543,537 =
Galaxy Chemicals (Egypt) S.A.E. - 2,201
3 |FINANCE :
Interest Expense
Galaxy Surfactants Ltd 33,661 20,404 -
4 |Other Transaction :
Reimbursements received/ Receivable from parties
Galaxy Surfactants Ltd 3,750 20,000 - B
Galaxy Chemicals (Egypt) S.A.E. - - 6,914 26,511
Galaxy Chemicals Inc. - - - 2,528
Other Expenses
Galaxy Surfactants Ltd 108,386 4,010 - -
(c) The related party balances are as under :
Figures in USD
Itimate Holding C Fellow Subsidia
Sr No Nature of Transactions g B TRUIRIY el )
2022-2023 2021-2022 2022-2023 2021-2022
1 |OUTSTANDINGS :
Payable
Galaxy Surfactants Ltd 914,776 5,241,410 - -
Galaxy Chemicals (Egypt) S.A.E. - 206,353 774,756
Receivable
Galaxy Surfactants Ltd 157,393 339,478 - -
Loans and Advances
Galaxy Surfactants (Holding)S - 24,228 - -
Galaxy Chemicals (Egypt) S.A.E. - - - 26,511
Galaxy Chemicals Inc. - - 8,017 8,017

All Related Party Transactions entered during the year were in ordinary course of the business and are on arm’s length basis.

¥
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Capital management

The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns to shareholders. The capital
structure of the Company is based on management’s judgement of its strategic and day-to-day needs with a focus on total equity so as to maintain

investor, customer, creditors and market confidence.

The management and the Board of Directors monitors the return on capital. The Company may take appropriate steps in order to maintain, or if

necessary adjust, its capital structure.

Figures in USD
Particulars 2023 2022
Short term debt “ %
Long term debt = =
Total - -
Equity 45,834,902 36,882,183
Long term debt to equity # o
Total debt to equity = -
Figures in USD
38 |Categories of Financial Instruments 2023 2022
A) |Financial assets
a) |Measured at amortised cost
i) |Cash and Cash equivalents 11,194,184 6,653,419
ii) [Trade Receivable 10,140,548 14,255,327
iii) |Other Financial Assets 105,211 98,815
Total Financial Assets 21,439,943 21,007,561
B) |Financial liabilities
a) [Measured at amortised cost
i) |Trade Payables 3,530,136 10,599,715
ii) |Other Financial Liability 43,725 43,303
iii) |Lease Liability 1,441,045 1,651,467
Total Financial liahilities 5,014,906 12,294,485
39 Financial Risk Management Framework
The company has reviewed a risk management framework with the board, so as to develop an approach to identify, assess and manage the various
risks associated with our business activities in a systematic manner. The framework lays down guiding principles on proactive planning for identifying,
analysing and mitigating material risks, both external and internal, and covering operational, financial and strategic risks. After risks have been
identified, risk mitigation solutions are determined to bring risk exposure levels in line with risk appetite. The Companies business activities are
exposed to a variety of financial risks, namely Credit risk, Liquidity risk, Interest risks and Commodity price risk.
A. Market Risk
The Company’s size and operations result in it being exposed to the market risks that arise from its use of financial instruments namely Currency risk,
Interest risks and Commodity price risk. These risks may affect the Company’s income and expenses, or the value of its financial instruments. The
Company'’s exposure to and management of these risks are explained below.
i Interest Rate Risk
There are no loan during the year and no outstanding loans in the books of the company, hence no Interest Rate Risk.
ii Commodity Risk
The company is exposed to the price risk associated with purchasing of the raw materials. The company typically do not enter into formal long term
arrangements with our vendors. Therefore, fluctuations in the price and availability of raw materials may affect the companies business and results of
operations. Management reviews the commodity price risk regularly to avoid material impact on profitability of the company. There are no direct
commodity derivatives available to hedge the price risk associated with the major raw material.
B. Credit Risk Management

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. We
are exposed to credit risk from our operating activities, primarily from trade receivables. The Company’s customer base majorly has creditworthy
counterparties which limits the credit risk. The companies exposures are continuously monitored and wherever necessary we take advances to
minimise the risk.

g
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C. Trade Receivables and Advances
The Company applies the simplified approach to provide for expected credit losses prescribed by Ind AS 109, which permits the use of the lifetime
expected loss provision for all trade receivables/Advances. The company has computed expected credit losses based on a provision matrix which uses
historical credit loss experience of the Company. Forward-looking information (including macroeconomic information) has been incorporated into the
determination of expected credit losses. Based on such information the company has evaluated that there is no provision required under expected
credit loss model. Further, the company reviews on a periodic basis all receivables/advances having commercial/legal issues which require resolution
against which specific provisions are made when found necessary.
Reconciliation of loss allowance for Trade Receivables
Figures in USD
" Year Ended 31 March
Particulars
2023 2022
Balance as at beginning of the year 25,226 16,778
Additions during the year 221,193 25,226
Amount of loss reversed / written back (25,226) (16,778)
Balance at end of the year 221,193 25,226
40 In respect of other financial assets, the maximum exposure to credit risk at the end of the reporting period is the carrying amount of each class of
financial assets.
41 LIQUIDITY RISK

Liquidity risk management

Liquidity risk is the risk that we will encounter difficulties in meeting the obligations associated with our financial liabilities that are settled by delivering
cash or another financial asset. Our approach to managing liquidity is to ensure that we have sufficient liquidity or access to funds to meet our liabilities
when they are due.

Maturity profile of financial liabilities
The following table shows the maturity analysis of the Company’s financial liabilities based on contractually agreed undiscounted cash flows along with
its carrying value as at the Balance Sheet date.

Figures in USD

; ’ Carrying amount | Lessthan1 |- 2ndand 3rd 4th and 5th
* Particulars N &3 Above 5 years
in Balance sheet Year Year Year
As at 31st March, 2023
Trade payables 3,530,136 3,530,136
Other Financial Liabilities 43,725 43,725
Lease Liability 1,441,045 221,660 478,759 529,035 211,591
Total 5,014,906 3,795,521 478,759 529,035 211,591
As at 31st March, 2022
Trade payables 10,599,715 10,599,715
Other Financial Liabilities 43,303 43,303
Lease Liahility 1,651,467 210,422 454,986 503,433 482,626
Total 12,294,485 10,853,440 454,986 503,433 482,626

42 Sensitivity Analysis
Foreign Currency Sensitivity

The company is naot exposed to significant foreign currency risks, accordingly changes in exchange rates are unlikely to have a material impact on the

profits before tax and pre-tax equity.

Interest Rate sensitivity

The company is not exposed to significant interest risks, accordingly changes in interest rates are unlikely to have a material impact on the profits

before tax and pre-tax equity.

43 Offsetting of balances

The Company has not offset financial assets and financial liabilities.
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(i)
(ii)
(iii)
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Ratios

The following are the ratios for the year ended 31st March, 2023 and 31st March, 2022

Ratio Numerator Denominator Unit 2023 2022 % change

Current Ratio Current Assets Current Liabilities Times 9.54 3.37| 183.33%

Debt- Equity Ratio Total Debt Shareholder’s Equity Times - - 0.00%

. ) Earnings available . )

Debt Service Coverage ratio . Debt Service Times (38.64) (36.52) 5.81%
for Debt Service
Net Profits aft A Shareholder’

Return on Equity ratio (%) =Rl ey MIREROUMSNOREIS, ¢ 21.65%| 29.52%| -26.68%
taxes Equity

Inventory Turnover ratio Cost of goods sold |Average Inventory Times 2.81 2.99 -6.14%

A A t
Trade Receivable Turnover Ratio |Net credit Sales KEMBR LRSERNS Times 6.80 635|  7.06%
Receivahle

Net Credit A Trad

Trade Payable Turnover Ratio . o Times 7.82 6.87| 13.97%
Purchases Payables

Net Capital Turnover Ratio Net Sales Working Capital Times 2.21 2.40 -7.86%

Net Profit ratio (%) Net Profit Net Sales % 10.80% 13.62%| -20.72%
Earnings bef

Return on Capital Employed (%) | - " e° 221"l eapital Employed % 26.78%| 38.21%| -29.91%

interest and taxes

Return on Investment (%)

%

Explanation for change in the ratios by more than 25%:

Current Ratio (Times): The current ratio is higher at 9.54 in current year as against 3.37 in previous year due to decrease in

Trade Payables.

Return on Equity Ratio (%): Return on Equity is at 21.65% in current year against 29.52% in previous year due to lower profit for

the year.

Return on Capital Employed (%): Return on Capital Employed is at 26.78% in current year against 38.21% in previous year due to
S

lower profit for the year.

Subsequent Events

The company has evaluated subsequent events through 28th April, 2023, which is the date these financial statements were
available to be issued, and has determined that there are no events requiring recognition or disclosure in these financial

statements.

The figures for the previous year have been regrouped/reclassified wherever necessary to conform to the current year's

presentation.

For and on behalf of the Board

LUK K seernats

Uday Kamat
Director

Place: New Jersey
Date : 28th April, 2023

o

oy

i m———

Shirish Sawale

Chief Operating Officer

Place: New Jersey

Date : 28th April, 2023




